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jet Promptly 
AILURE of Ottawa to move 
mptly in the country-wide re- 
quest for disallowance of Alberta's 
iscatory debt legislation is at- 
ibuted to delay in the Departmeat 
gf Justice. It is stated in some quar- 

| ss that such decisions take consid- 
gable time and that it may be 
weeks before the Depart- 

¢ can render a proper decision, 

yet Professor Eugene Forsey of 

Gill University in a letter pub- 

elsewhere in this issue re- 
minds us that last August, three Al- 
perta statutes received assent of the 

zjeutenant-Governor on Aug. 6. 
That authentic copies reached GOt- 
wa Aug. 10. That the Minister of 
Justice recommended disallowance 
the same day. That the acts were 
gisallowed Aug. 17. 

Apparently if the government 
wishes to act quickly there need be 
po delay in obtaining the necessary 
report from the Department of 
Justice. 

> - = 
Mr. King Should Fight 
for National Unity 

F THE Mackenzie King Govern- 
T nent needed a further spur to 
grouse it from its lethargy and 
compel federal action in the cause of 
gational unity, it was provided last 
week when executive heads of three 
great churches representing a mem- 
tership of 4,500,000 Canadians sent 
srong protests regarding the Al- 
berta’s three Steal Statutes. 

The Anglican Church urged dis- 
glowance “in the interests of justice 
and equity.” 

The United Church described the 
hws as “without possibility of jus- 
¢fication on moral grounds.” 

The Presbyterian Church branded 
he legislation as “a serious moral 
issue.” 

Instead of being addressed to Hon. 
Ernest Lapointe, Minister of Jus- 
tice, these protests should more 
properly have been sent directly to 
Prime Minister Mackenzie King. 

As head of the Government he is 
the man responsible for seeing that 
this legislation is disallowed. As a 
Presbyterian himself, he should 
recognize immediately the strength 
of the protest made not only by his 
own church officially, but by scores 
of leading clergy in all parts of the 
country against the serious moral 
issues involved. 

- 7 & 

DMITTEDLY Prime Minister 

King is loath to “fight” unless 
great provocation. But 


Wemesurcly the assaults on the moral 


Wodliticians 


bre of the Dominion plus the ngi 

i “seeking prot 

have given abun 
muse for clear, decisive action by 
Ottawa. 

A vigorous offensive by the Fed- 
eal Government in the interests of 
utional unity is long overdue. The 
spearhead of such a campaign should 
be immediate disallowance of the 
Alberta legislation. 

7 aa o 


The $40 Millions 
Spending Programme 
Ww" the tabling of supplement- 
ary estimates in the House of 
Commons last week the government 
brought to light its long-discussed 
#0 millions public works pro- 
framme. The estimates asked for 
i additional $106 millions, bringing 
total federal demands to the stag- 
fering figure of $531 millions. They 
five little hope for tax relief in the 
forthcoming budget. 

Actually the $40 millions figure 
Was simply a shrewd bit of govern- 
ment arithmetic. 

The total amount the government 
plans to spend on work and con- 
servation projects (apart from aid to 
housing which is not yet announced) 
is actually less than the amount so 
spent last year. The chief differences 
are: 


DIS 


(1) That 1938-39 estimates are 
almost entirely for projects with- 
in federal jurisdiction. (Last year 
aout $7.3 millions was allocated 
for schemes in which the federal- 
Provincial and municipal govern- 
ments participated’ jointly). 

(2) That emphasis is supposedly 
iad on expenditures which will 
conserve or develop” the national 
Tesources and agsets, 

What the government did this year 
Was to let newspaper editors add up 
all the moneys which were being 
“located for public works, relief 
tnd conservation projects and pub- 
ucize the final figure with a “public 
works” halo which made it appear 

ala huge “New Deal” and pump- 
Miming campaign were being con- 
cucted at the expense of the public 
Purse, In short, the government, with 
ae or no addition to the taxpay- 
®s' funds it planned to spend in any 
‘vent, has taken eredit for a huge 
"ending programme. 
= 7 . 
OR some of its $40 millions pro- 
sfamme the government is to be; 
pnmended. For the first time it has 
cluded an appropriation for re- 
dilitation of unemployed persons. 

The amount ($500,000) is not large 
sg least it gives hope that a start 
- be made to implement the major 
commendation of thé National 
. ployment Commission — namely 
* rebuilding of the morale, physi- 
We and skill of those who for long 
Periods have been unemployed. An 
qually constructive move is the 
‘ubling of the amount spent fast 
, “i? for youth training and develop- 

ut and training projects. 

Get important expenditures | 
fouped roughly in the following 

‘le) show the relative amounts:to 

(Continued on page 2, col. 3) 
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Editors are Hopeful United 
Aberhart Invasion | !s New Factor; 


oS The Canadian Newspaper for. Businessmen and Investors 


Member of Audit Bureau of Circulations. 


Will be Beaten Back 


Majority Feel Saskatchewan Government Will be 
Returned With Reduced Following — 12.5% 


Believe Aberhart Will Win 


Post Survey Shows 


Survey by The Finaricial Post of 


paper editors’ opinion shows: 


Their Ridings, Financial 


62.5% confident Social Credit will not win. 
25% who feel the situation is not yet clear. 
12.5% who believe Social Credit has a good chance in their 


Weekly newspaper editors of Saskatchewan on the whol 
e are confi- 
dent the government of Premier Pattersor. will be returned on June 8, 
They are satisfied, however, that invadin Social Credite: i 
make intoads in the government’s majority. ° rer et 


Some fear that the multiplicity of parties will give. Premier Aber- 
hart’s followers a chance to win a number of seats on a minority vote. 


A few see danger of Mr. Aberhart 


in this way. 


Beauharnois 
Plans Ready 


Duplessis Gives Approval 
‘ But Lays Down 
Conditions 


From Our Own Correspondent 

MONTREAL.—Final obstacles. to 
the meeting of Beauharnois Power 
Corp. and Beauharnois Light, Heat 
and Power Company’s security hold- 
ers to consider the plan of re- 
organization have been eliminated 
with the issuance of the necessary 
order-in-council covering the new 
issues. 

As was indicated in last week’s 
issue of The Financia] Post approval 
of the new securities would likely be 
conditional on certain obligations be- 
ing carried out. The principal one 
was that the saving in power charges 
would be passed along to the power 
users and not accrue to Montreal 
Power. 

Premier Issues Statement 

In announcing the granting of 
permission to issue the new deben- 
tures, Premier Maurice Duplessis 

jad been’ 6tf ‘con- 
the saving in power 

5,000 a year—would be 
to the consumer; 

Beauharhois would undertake to 
spend $10 millions for the completion 
of its plants, it being understood 
that fair wages and working condi- 
tions would be enforced; and 

That the City of Montreal would 
benefit through a substantial reduc- 
tion in power costs under its work- 
ing agreement with Montreal Power. 

Further the Premier has reserved 
for himself the right to name the 
type of consumer to ‘benefit by the 
reduction and the time when it is 
to become effective. 

Terms Not Onerous 

These “conditions” were not un- 
expected as Montreal Power, which 
controls ahd buys a large block of 
energy from Beauharnois, had al- 

(Continued on page 2, col. 5) 


April Car Sales 
Reported Heavy 


Car sales in eastern Canada for 
April registered strong improve- 
ment. Total of leading models is 
estimated .by Canadian Automo- 
tive Trade within a few hundred 
of the heavy sale of a year ago. 
Contrary to the sharp decline in 
March, last month saw some 
models actually outselling sales of 
a year ago.and the big three, Ford, 
Chevrolet and Plymouth, only 
slightly behind. 

For the ‘first’ four months: total 
sales of leading models in eastern 
Canada amount to almost 26,000 
units, or about 15% below the 
corresponding period in 1937. De- 
tails are as follows: 

New Passenger Car Registration 
Eastern Canada} 
ri Year to Date 
1938 . 1987 
7,364 
6,669 


6,582 
5,094 


rolet . : 
Chev: 3681 


mouth . 
Ade 3.767 
Pontiac ... 1,707 
McL.-Buick . 
Oldsmobile ‘ 
Chrysler .. 
Lafayette . 
Hudson ... 


gugeess 


s 


258 


— 


11,111 12,002 25,723 30,886 


capturing control of the province 


Register Protest Votes 

The Financial Post asked weekly 
newspaper editors if the people had 
confidence in Social Credit on the 
basis of performance in Alberta: The 
answer was largely no but a number 
stated that to many electors a vote 
for Lote — looked like the 
most emphatic way to express la 
of confidence in the old parties. ry 

General opinion was that the 
C.C.F., now the official opposition in 
Saskatchewan, is rapidly losing 
ground to the invaders and that the 
fight will be between the Liberals 
and the Social Crediters. 

Editors’ reports-indicate that the 
stronghold of Social Credit is in the 
western and northern sections of the 
province. Along the Manitoba 
border and in central Saskatchewan 
Social Credit seems to have made 
little headway. 

The fact that the Social Credit 
forces are being led from outside 
the province ig expected to count 
heavily against them. Other editors 
see weakness in the fact that so far 
there is but one Social Credit leader. 
They report Premier Aberhart’s 
meetings jammed; other meetings 
apathetic. 

Crop prospects, they all say, are 
bright. In’most districts this is ex- 
pected to count against Social Credit; 
though some editors take the stand 
that until the farmers actually have 
the_money for the new crops in their 
pockets, prospects will make no 


“To suggest that Aberhart’s influ- 
ence in Alberta ison: the wane is a 
fallacy, In. Saskatchewan along the 
Alberta border, to talk anything else 
but Social Credit is heresy.” 

But despite this, A. H. Stevens of 
the Climax Weekly in southern Sas- 
katchewan, says that Social Credit 
will not carry the election but will 
poll a big vote. 

“On every train coming into Sas- 
katchewan from Alberta,” he con- 
tinues, “all the train crews are 
preaching Social Credit. To the rank 
and file...there is no argument 
against Social Credit. ‘If the Alberta 
Government were allowed to do 
what they want to do the people 
would get the dividend.’” 

Mr. Stevens feels that the growing 
lack of confidence in the C. C. F. by 
the reactionary element is one factor 
throwing support to Social Credit. 
He believes that the propaganda 
campaign putting the blame for the 
West’s troubles on financial inter- 
ests is having rapid effect. 

Nor does he believe that good 
crops will change the situation. With 
prospects never in his dis- 
trict he fears that the attitude of 
machine companies and possibly 
the banks is going to aggravate the 
situation. “Already in this district 
farmers are being threatened that 
if they do not sign agreements to 
deliver certain percentages of their 
crop to the machine companies their 
implements will be repossessed.” 

‘Vote S. C. for Spite 

John P. Pletschet of the Kamsack 
Times in the Yorkton district, is 
convinced that the majority of 
people do not believe in Social 
Credit “but when those opposed to 
Social Credit are split into so many 
factions they might get into power 
on a minority vote.” 

Mr. Pletschet says there is such 
strong feeling against the old parties 
that there is danger of people voting 
Social Credit just for spite. The 
question they ask is: “Will it be a 
change to put Social Credit in 
power?” 

Cook Abethart’s Lamb 

Over 50% of the ‘people south of 
here are looking te Social Credit to 
do for them what the old parties 
have failed to do, £. L. Young of the 

(Continued on page 19) 


Highlights of the Week. 


An expanding power industry, spec- 
tacular growth of ee. goat 
ing prospects in the pulp and pa 
industry are factors in Quebec 
rapidly re-establishing the position 
which her resources warrant, 
Quebec Strengthens Position.—p. 13, 
* * cz 
Douglas Clinch argues that devalua- 
tion is inevitable and that govern- 
ments by using the profits of gold 
in store will be able to 
budgets without borrowing. 
Canada Urged to Hoard Gold.—p. 23. 
* * > 
Canadian business, despite serious 
declines, stands well ahead of the 
United States, an analysis of six 
months of recession shows. From 
the beginning of October to April 
1 the American business. index 
dropped 25%. For the same period 
the Canadian index declined 10%. 
Canadian Business Gains.—p. 10. 
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Gold milling activity in Ontario is 
reflected in the production figures 
for the first quarter of 1938 which 
show a moderate increase over the 
same period of 1937. Mi 

Ontario's Gold Oytput.—p. 24. 


picture presented by 
Canadian municipalities has under- 
gone a radical. change in .many 
quarters during the past year. Next 
_week The Financial Post will rer 
view these changes in its annual 
government and municipal number. 
—_—_—_— 
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Front 


in S.C. Fight 


Unofficial Anti-Aberhart 
Fusion Looms in 
Saskatchewan 


DOMINANT ISSUE 


From Our Own Correspondent 

REGINA.— Possible formation of 

an unofficial united front against the 

influx of Social Credit into Saskat- 

chewan this week became an in- 

creasingly. important factor in the 
general election cam 

The invasion of Premier Aberhart 

and his subordinates from Alberta 

created a clean-cut issue which the 

Patterson Liberal Government was 

not slow to take up. Attorney-Gen- 

eral T. C. Davis, K.C., in a rousing 

speech carried over every radio sta- 

tion in the province, set the pace of 

the fight 

against the 

outsiders, 

when he 

called upon 

: Saskatchewan 

; voters to vote 


There can 
be no doubt 
that Premier 
‘Aberhart, by 
choosing to 
inject himself 
into the Sas- 
katchewan 
, election, cre- 
PREMIER PATTERSON oer Tosagtre na 
appearance of transcending all other 
issues between Saskatchewan par- 
ties. And there can be no doubt that 
the threat that lies in the attempted 
capture of this province by Alberta’s 
crank economists has been taken 
seriously in Saskatchewan. 

See Constitutional Crisis 


“Unless this thing is caught and 
nipped before it gets too far, it can 
result in one thing and one thing 
only,” said Mr. Davis, “the creation 
of a dictatorship in western Can- 
ada.” Social Credit attacks upon 
the courts, the constitution, and the 
Federal Government, he said, cre- 
ated the greatest constitutional cri- 
sis Canada has had, and in the fight 
to turn back the Alberta invaders, 
the future of Confederation was at 
stake, 

Response to the Davis appeal 
against Aberhart was: evident. Evi- 
defice of the “united-front” senti- 
ment is seen in such instances x 


wat of on 

t-Adrain, 
; ik: lawyer 
and stalwart 
Conserva+€ 
tive who 
publicly an- 
nounced his 
support of the 
Liberal nom- : 
inee in his =. 
constituency, 
though this 
meant oppos- 
ing the Con- 


servative 
leader him-ag 
self, J. G. Die- nS 


fenbaker, 
xv: J. G. DIEFENBAKER 
Unofficial Fusion 


Fusion against Aberhart will be 
entirely unofficial, it is clear, and 
its extent will be difficult to deter- 
mine in advance of actual polling. 
But it is an important point to keep 
in mind in judging the trend of the 
campaign. 

The Social Credit invasion hits 
each local party in a different way. 

(Continued on page 2, col. 7) 


Victoria Calls in 
Old Debentures 


City Proceeds With Bond 
_Exchange Despite Pend- 
ing Court Decision 


Victoria, B.C.,’ has asked share- 
holders to send in their securities for 
exchange into a new issue, imple- 
menting the 1937 refinancing plan. 
Meanwhile, a court decision is 
pending relating to the validity of 
the plan, and the city has asked the 
court to hand down judgment by 
June.1 if possible. Actual exchange 
of bonds will not take place until 
final court approval is’ given. 

Bondholders have been notified by 
the city comptroller-treasurer that 
the plan is now in force, and that 
old bonds should be sent to the Bank 
of Montreal, Victoria, on .or after 
June 30, for exchan into new 
securities. The plan all bonds 
issued prior to Dec. 10, 1937. Inter- 
est on the old’ bonds ceases on the 
last interest date prior to June 30. 

The. pending. decision is in con- 
nection with an appeal which ques- 
tions the validity of the plan. The 
city was upheld in the original 
action some time ago, which was in 
the nature of a test case. Action was 
taken to determine. ér the pro- 
vincial legislature the power to 
authorize the refinancing plan, or 
whether this action should properly 
fall under federal jurisdiction. since 
it involved'a change in interest rates. 

Last week the appeal was heard 
by a higher court, and judgment was 
reserved. If the on should 
be against the city, a further appeal 
might be made to a higher court. 
There is also a possibility that the 
Dominion might be asked to validate 
the act, or alternatively 
to delegate its authority in municipal 
interest matters to the 
cial government. 


3! ‘A @ecision against the city might 


affect all municipal refinancing plans 
of the past few years where. such 
plans have entailed a change in in- 
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ow to Judge Trend 
of Stock Market 


Business Activity Must Be Followed Closely if Investor Is 
Not to Make Mistake of "Bucking the Trend" or “Quar- 
reling With the Tape" Says The Trader, Insisting Markets 
Are Always "Bull" or “Bear — Suggests Every Owner 
Realize Stocks Are Actually Fluctuating Inventories 


If every owner of securities could 
once and for all] realize that stocks 
are nothing more or less than fluc- 
tuating inventories; he would be 
entering the perplexing field of spe- 
culation with a hard-boiled, realistic 
point of view. The great bulk of 
investors, however, constitutionally 
come to regard stockholdings as 
permanent and as fixed a possession 
as the ownership of a@ home. 

Bankers, however, who know from 
experience that both bonds and 
stocks can swing violently, by vir- 
tue of business conditions, earning 
power or interest rates, carry as a 
fixed inventory only cash. If securi- 
ties were always rising, why should 
underwriting houses consummate 
new financing as quickly as pos- 
sible? The cold fact is that cash will 
always bring 100 cents on the dollar. 
whereas stocks—because they reflect 
the fortunes of business—will always 
fluctuate. Years ago, to someone 
seeking a tip on Standard Oil, the 
late John D. Rockefeller is reported 
to have said, “I think it will fluc- 
tuate.” 


Resist Wishful Thinking 


Because of all this, knowledge of 
the underlying trend of the stock 
market ‘is as vital to investors as 
judgment of raw material markets 
to manufacturers. A manufacturer 
never buys material simply because 
he has the cash. By the same token, 
an investor with funds ought not to 
rush into the market. The business- 
man stocks up with goods from a 
conviction that a sustained rise in 
price is pending or because the de- 
mand for his finished products is 
such as to necessitate immediate 
buying. -By the analogy of the 
operations of industry, the investor 

who is really a speculator, what- 

- he~thinks—sh 


saitié standards of flexibility. 

He should run strong in cash when 
deflation appears on the horizon or 
business clouds hang low. He should 
be heavily long of stocks only when 
the signs point clearly to an ex- 
tended business rise or when secur- 
ity demand is such as to imply the 
release of powerful investment 
forces that may ultimately breed an 
era of speculation for the rise. 

Paramount is the necessity of an 
independent conclusion concerning 
the underlying trend of the stock 


Int. Pete Pays 
$48 Millions 


Purchase Obligations Are 
Issued for Installment on 
Mene Grande Deal 


At the end of 1937, International 
Petroleum Co. had $48,180,000 of non- 
interest bearing purchase money 
obligations outstanding. This was a 
portion of the payment required for 
the purchase of Venezuelan crude 
oil from Mene Grande Oil Co., an 
affiliate of Gulf Oil Corp., and was 
in addition to the cash payment of 
$25 millions made when the deal was 
closed. Thus the total investment 
made in this deal by International 
Petroleum Co. was $78,180,000 at Dec. 
31, 1937. 

This information, taken from fig- 
ures recently released by Standard 
Oil of New Jersey, gives some fur- 
ther idea of the magnitude of the 
deal. Standard’ Oil of New Jersey 
controls International Petroleum in- 
directly through its holdings of Im- 
perial Oil Ltd. 

The liability under the transaction 
is a fluctuating one and it is under- 
stood that it-has been considerably 
reduced since the end of 1937, pre- 
sumably as crude oil is delivered 
from Mene Grande and paid for. 
Complete details of the purchase are 
not available but, according to the 
original announcement, International 
Petroleum bought a perpetual half 
interest in the crude oil produced. by 
Mene Grande, which was averaging 
around 70,000 barrels daily. It is 
stated. by company officials that no 
stock control of Mene Grande is 
involved, 


It is expected that a more complete in 


statement will be made at the time 
of ptesentation of International 
Petroleum’s annual report for the 
year ending June 30, 1938. This will 
probably appear toward the end of 
November. Until that time, it will 
not be possible to obtain any accur- 
ate idea of what a ee 
pany is realizing on resale 
oil, most of which is going to Europe. 
Since Dec. 15, 1937, International 
Petroleum has been accepting de- 


areas in annie in the United States, 
presumably with allowances for 
tion charges and differ-’ 
ences in the grade of crude produced 
in Venezuela, 


individual to do. his. 


By "The Trader” . 


There is always a main 
market trend. Don’t try to 
buck it, The Trader advises 
investors in the fourth arti- 
cle of his series on Com- 
mon-sense Speculation. 


How the main trend may 
be determined is discussed 
in this article. Corporate 
earnings, as pointed out 
previously, are an excellent 
guide for the investor. 


The first approach to the 
broad scope of earning 
power is the trend of busi- 
ness activity. Weekly busi- 
ness indicators on the busi- 
ness page of The Financial 
Post and The Financial 
Post Business index show 
these trends in Canada. 


The market is always 
“bull” or “bear,” The Trad- 
er insists. 

The fifth article of the 
series will discuss the sig- 
nificance of commodity 
prices, bond market trend 
and the importance of “for- 
ward orders.” 


The writer of Barron’s 
weekly column, “The 
Trader Looks at the.Mar- 
ket,” has built an inter- 
national reputation for 
sound judgment. His pres- 
ent series of articles ap- 
pears exclusively in The 
Financial Post in Canada. 


market. It is imperative for every 


In ‘so doing he.must be sceptical of 
political or industrial opinion, which, 
frequently verging on propaganda, 
may encourage the cheerful psy- 
chology that often proves the most 
superficial and ephemeral of all 
market influences. Bearish or bull- 
ish, he must resolutely resist that 
most seductive speculative evil, 
“wishful thinking’—the pitting of 
hope against fact. 


Market Never Stands Still 
Truest of speculative truisms is 
that the “stock market never stands 


Crop Situation 
Continues Good 


From Our Own Correspondent 

WINNIPEG. — Although some 
wheat seeding in the West has 
been delayed well beyond the 
usual time there is so far little 
tendency to worry over danger on 
that account, Possibility of future 
damage, however, to late seeded 
crops cannot be entirely ignored. 
But it may be that the plentiful 
moisture supply which now pre- 
vails over the whole West, and the 
strong root system thereby assured 
to the wheat. plant will mean 
sufficiently rapid progress for the 
whole crop. At all events 75% of 
the total Prairie wheat crop has a 
better than average start and so 
far nothing has occurred to pre- 
vent a satisfactory yield. 


McColl Control 
Change | Likely 


Wales Group Appears in 
Lead and Expected to 
Elect Nominees 


From Our Own Correspondent 

MONTREAL.—Control of around 
300,000 shares should be sufficient to 
determine whether or not McColl- 
Frontenac Oil Co. continues under 
the present management or whether 
a new group, allied with Texas Corp. 
takes charge of the third largest oil 
refining.and distributing company 

Canada. 


McColl-Frontenac has outstanding 
766,783. shares .of common stock. 
Experience has shown that at best 
not more than 80% of this stock wil! 
be voted, or, in other words, there 
may be a maximum of 612,800 shares 
represented at the meeting. A clear 
majority oe be anything in 


The insurgent group headed by 
J. A. Wales, director and vice-presi- 


267,939 shares, So that they 

to secure proxies for only 38,500 

shares to give them sufficient voting 
meeting. 


power to dominate the 


Opposed to this group and backing 
(Continued on page 3) 


still.” The underlying trend may not 
portray itself for weeks or even for 
months, but it is a durable factor, its 
influence lasting for a year, and 
frequently for years. Once a funda- 

ental trend is established, it main- 
tains itself until new and more 
powerful forces operate to bring 
about a reversal of the movement. 

A bull market is one in which suc- 
cessive rises top previous peaks until 
a clear-cut pattern of advance is 
established. It represents a collec- 
tive preference for equities to cash, 
an insistent buying eagerness that is 
willing steadily to bid for stocks at 
advancing quotations. Conversely, a 
bear or declining market spells 
nothing more than a collective pref- 
erence for cash and the willingness 
to secure the cash by offering stocks 
for sale at constantly lowering quo- 
tations. The phenomena of. bull and 
bear markets will be treated in sub- 
sequent articles. 

Granting the premise that the 
stock market never stands still, but, 
in the recurrent periods of indecisive 
movement, is simply accumulating 
energy for a vigorous thrust upward 
or downward, it must be obvious 
that to buy stocks on a large scale— 
which is to say, for the average indi- 
vidual to be more or less fully 
invested—implies a definite belief in 
the existence of a bull market. Con- 
versely, to assume a preponderantly 
cash position implies a conviction of 
a protracted downtrend of quota- 
tions. 


Never Buck the Trend 


Failure to observe the logic of this 
simple conclusion, i. that the 
market is definitely in a bull or bear 
movement, is the cause of some of 
the most damaging of investment 
errors. Merely because the worst in 
been discounted or fully apprais 
is no sufficient reason to buy stocks 
after a steep decline. There must be 
assurance that conditions may not 
become worse, or, in other words, 
that a bear market has run its 
course. 

On the other hand, because a sub- 
stantial rise has occurred is no 
reason to sell stocks, especially since 
bull markets consume a much longer 
period than do bear markets. Like 
all buildings, speculative edifices are 

(Continued on page 4) 


Melntyre Net 
$4.51 a Share 


Higher Costs and Slightly 
Lower Recovery 
Noted 


Annual report of McIntyre Por- 
cupine Mines for the year ended 
March 31, 1938, again gives emphasis 
to the stability that has become a 
feature of the company’s operations. 
Higher operating costs and a slight 
decline in the recovery per ton of 
ore treated are shown in the report 
but as mentioned by President J. P. 
Bickell in his report to the share- 
holders,’ a smaller deduction for 
depreciation and increased non- 
operating earnings resulted in a 
profit per share somewhat greater 
than that realized in the previous 
year. 

Total production amounted to 
$7,963,886 from 871,200 tons of ore 
with an average recovery per ton of 
$9.25 compared with $8,100,696 from 
864,500 tons with average recovery 
per ton of $9.49. After all deduc- 
tions net operating profit before 
providing for taxes amounted to 
$3,588,682 compared -with $3,766,206 
in the year preceding. Non-operating 
revenues at $635,441 were somewhat 
higher than those for the previous 
year which amounted to $448,676. 

After making provision for taxes 
for the current year net profit of 
$3,597,819 was left, equivalent to 
$4.51 per share which is slightly 
higher than the net results of $3,560,- 
372 or $4.46 per share in the preced- 
ing year. 

Operating Costs Up 

R. J. Ennis, general manager, in 
his remarks states that operating 
costs were up 17.4 cents a_ton over 
the-previous period. Approximately 
75% of this. rise is due to increased 
wage rates and the balance to 
higher commodity prices, Develop- 
ment work on the. lower. levels 
through No. 2 internal shaft, he said, 
continues to be satisfactory. 

During the year to comply with 
the Quebec law, the Belleterre or 
Mud Lake properties were trans- 
ferred to a new company Belleterre 
Quebec a ret ey the Ontario 
charters Mines, Ltd., 
and Belleterre Ltd. sure 
rendered, there being, however, no 
real change in ownership, McIntyre 
retaining about 954% % of the 1,500,- 
000 shares authorized and issued. 


‘ $5.00. Year 


Algoma Steel 
LetsContracts 
For Tin Plate 


Also Plans to Make Grind-. 
ing Balls for Mines — 
$2 Millions for Mill 


OIL-FIRED FURNACES 


Algoma Steel Corp. has officially 
announced its. decision to add a tin 
plate mill to its plant at Sault Ste. 
Marie, Ont. ‘The investment re- 
quired will be approximately $2 mil- 
lions. Contracts for the main: build- 
ings and the more important parts 
of the plant have already been let, 
according to Sir James Dunn, presi- 
dent. 

This development was forecast in a 
story in The Financial Post on 
March 12 of this year. ' 

Another developmént looking to 
ward the greater diversification of 
output by Algoma Steel is the de- 
cision to produce grinding balls for 
the mining trade. A plant for this 
purpose will be installed and in op- 
eration this’ year, Sir James an- 
nounces, 


Store Year’s Oil Supply 

A feature of the plans for the new 
tin plate mill is the company’s deci- 
sion to use fuel oil in its open hearth 
furnaces and storage tanks capable 
of holding a year’s supply of oil will 
be erected this year. The use of oil 
in its open hearth furnaces is an 
important departure from regular 
practice and the result of experi- 
ments carried on over many months, 
Oil if now being used in several of 
the company’s open hearth furnaces 
with satisfactory results and the re- 
mainder are being gradually turned 
over to oil fuel. 

Algoma Steel Corp. has an‘assured 
market for the greater part of its 
production of tin plate through a 
contract with Continental Can Co. 
By this contract, which is understood 
to be for five years beginning with 
the 1939 season, Algoma Steel will 
supply from 70% to 75% of Con- 
tinental’s tin plate requirements in 
Canada. The Cohtinental/ Can con- 
tract will not take quite all of the 
potential production of the new tin 
plate mill and the balance will be 
available for sale to other users. 
Capacity of the new mill is under- 
stood to be 30,000 tons of tin plate 
annually and the plant» could’ be 
readily expanded in the event that a 
demand develops in excess of initial 


capacity. 


RailUnityPlan 


v= Details Bared 


C.P.R. President Analyzes 
$75 Millions Savings 
Estimate 


Details of the now famous Beatty 
railway unification scheme have 
now been laid before the Senate 
railway committee. A major opera- 
tion is envisaged with abandonment 
of close to 25% of the trans- 
continental railway lines of the Do- 
minion, 

Practically all of the connecting 
transcontinental stretches of the old 
Canadian Northern would be torn 
up. Total track abandonment, main 
line and branch, amounts to over 
5,000 miles, the bulk of which would 
take place east of Winnipeg and 
mostly in Ontario. 

In this area approximately 1,700 
miles ‘of main line Canadian Na- 
tional and 400 miles of Canadian 
Pacific would be given up and fu- 
ture service presumably routed over 
existing parallel lines. Major re- 
moval would be that of the Cana- 
dian National main line from 
Beaverton on Lake Simcoe to 
Long Lac. The cutoff from Long Lac 
to Nakina, built after the war as a 
unification measure of the old Cana- 
dian Northern and the Grand Trunk 
Pacific, would be left intact. 

But the old G, T. P. line between 
Nakina and Winnipeg, and connect- 
ing back to Fort William, would go. 
A connecting line, Ottawa to 
Capreol, would al8o be torn up. In 
the same area the Canadian Pacific 
would abandon its twisty 63-mile 
line around the hump on Lake 
Superior, just south of Nipigon. 

Southern Ontario Changes 

In Southern Ontario, Sir. Edward 
proposes to give up the C. P. main 
line from Whitby east to a point 
north of Kingston and from Wood- 
stock west to Windsor. ‘The Cana- 
dian National route from a point 
south of the Quebec Bridge to Ed- 
munston, N.B., would be abandoned. 

In ‘short, the heavy: international 
traffic through Southern Ontario 
would largely revert to the old 
double-tracked Grand Trunk line, 
while through northern Ontario only 
two of the three transcontinental 
routes would be left, Here the main 
line of the Can Pacific, aside 
from a slight swi south of Nipi- 
gon, would remain: in combination 
with the old Canadian Northern and 
Grand Trunk Pacific routes. The 
latter would continue from Québec 
City to Nakina, then via. Long Lac 
cutoff and the old Canadian North- 
ern through Fort William to Winni- 


peg. 
Only Solution 

Unification under a management 
free of politics was: the only solu- 
tion of Canada’s - problem, 
cards wes told by Sir Ed- 
wa 

Co-operation so’ far had made 
only — savings, but he was op- 


Ignoring evidence of S. W. Fair. 


| weather of the Canadian National . 





| A Match 
For Summer Sports 


Breezy Knitted Wool Shirts 


Now that summer's really here most men will spend 

as much time as pendile at their favourite sport 

whether it's tennis, golf . . . or just beach lounging. 

For cool comfort and snug fit offers these knitted 

polo shirts which combine the airiness of broadcloth 
. with the fit of knitwear. 


White each $2.50 
Stripes ©eeeeeee each $3.50 


FREE PARKING WHILE SHOPPING 
OUT-OF-TOWN ORDERS ADDRESS: 


MEN'S SHOP 


BAY STREET SECTION 


EATONS - COLLEGE STREET 


Bowcock, Hackett & Morgan 


* Members The Toronto Stock Exchange 
Telephone: Adelaide 0323 - 


320 Bay Street - Toronto , 


Mom gue Gold Mines from- 9,914 tons during the same 
Reports Recovery to Date} period for 1997... 
ge | for the current 


‘ Average 
period was $5.21.a ton and that for 
the same period a year ago was $5.34. 


From Our Own Correspondent 
area — ee — 
Mines. reports recovery for: the 
four months of 1938 amounting to| Gross costs to April 30, 
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Brantford, London, Waterford, Ontario 
and St. Hyacinthe, 
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servation and development” of the/ gold backing 


national resources and assets. These, 
with smaller sundry items total 


Sterile Public Works 
HERE is the rest of the $40 
millions going? 


Almost entirely into the familiar | 


sinkhole of “public works”—harbors, 
bridges, public buildings—and the 
like. Including a special appropria- 
tion of $1 million for canals and 
$850,000 for rail projects, the total is 
nearly $17 millions—an even larger 
figure than last year. 

Such an expenditure at this time 
is to be deplored for two reasons: 


(1) It is being made at a time 
in the business cycle when it must 
have a purely negative effect on 
business revival. 

(2) It is expenditure which 
could more profitably have been 
turned back into private channels 
by lower taxation. 

Had the government pared its ex- 
penditures on “sterile” public works 
by $10 or $15 millions and passed 
the savings on to the taxpayer by 
means of a cut in the sales tax (as 
suggested recently by one of its own 
members, R. J. Deachman, M.P.) it 
would have given an important and 
necessary fillip to business. 

The money thus released would 
have then been spent in channels 
which would return an infinitely 
greater benefit to the national 


economy, 


Demagogue Theorist 
Rises in Ontario 
NE could ignore the curious 
money notions of Ontario’s Min- 
ister of Public Works, Hon. Colin 
Campbell, if it were not for two 
facts. 
First, they are but an enlargement 
of ideas primarily expressed by 
Premier Hepburn. 
Second, they are evidence of the 
widening influence cf a _ certain 
school of moncy “reform” whose 


|many classes include Alberta’s Social 
"| Crediters, the 


“printing press 
money” group in Parliament, and 
the followers of Harpell, Hallatt and 


, {about 40 other evangelists of new 
with the recovery of $53,103 


money religions in Canada. 

Mr. Campbell’s arguments are shot 
through with‘ fallacy — appealing 
fallacies that to the unthinking per- 
soni may seem sound and logical. 


PRAMCALLY his plan is to increase 
wealth by increasing the volume 
n circulation. Thus the 
unsound and fallacious. 
‘He confuses pieces of paper with 
real wealth. He assumes that all 
that is needed to make a nation 
fabulously rich is to give it enough 
currency. If this were true then 
Germany before the crash of the 
mark would have been the richest 
nation in the world. 

The first answer, then, to this new 
money doctrine, is that the quality 
of.a nation’s money is as important 
as the quantity. Mr. Campbell says 
money is the life-blood of trade. But 
if the economic patient were suffer- 
ing-from lack of blood (which has 
not been demonstrated) it would 
not cure him to pump his veins full 
to the bursting point with the salt 
water of paper money. 


7 * 


of. money 


BY say these new monetary re- 
formers, the money we are talk- 
ing about is “sound” money. Have 
not world conferences agreed that a 
25% gold backing is ample for a 
country’s currency? Can we not keep 
our gold in da and turn every 


| dollar of it ingo@4 of cash to spend 


on highways’ and other public 


| works? 


The use of this argument is, to put 
it. bluntly, thoroughly dishonest. 


Castie-Trethewey 
Net Profit $82,434 


In the year ended March 31, 1938, 
net . profit of Castle-Trethewey 
Mines, without provision for depre- 
ciation, amounted to $82,434, or ap- 
proximately three cents per share, 
as compared with net earnings of 
about two cents per share in the 
previous fiscal year. J. P. Bickell, 
president, points out that the gross 
value of ore reserves at Omega Gold, 
in which Castle-Trethewey is heav- 
ily interested, is estimated at $2,945,- 
800, and that some recent diamond 


drill intersections below the 1,050-ft. —_ 


level are described as indicating ore 
of considerably higher grade than 
the mine average. 

Balance sheet as at March 31, 1938, 
shows current assets of $838,444, in- 
cluding marketable securities, less 
reserve, carri 
value $1,830,000). Shares in and ad- 
vances to Omega Gold Mines are 
shown at $600,000. Current liabilities 
amount to $253,771. 


Big Steel Contract Won 
By Dominion Bridge Co. 


Substantial interest has. been as- 
sured for Dominion Bridge Co., La- 
in the erection of the 

7 ons bridge across the St. 
wrence River between Bout de 
YIsle and the mainland. General 
contract for the project, which will 
sae under supervision of 


fresne Construction Co., of Montreal, 

on a cost-plus basis, and Dominion 

Co. has 

eee Saintins a Een of 
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ment of monetary policy in which 
“inflationary creation of additional 
arrears of payment to finance public 
expenditure” was deprecated. 
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T= speeches of Mr. Campbell and 

others of his peculiar money 
ideas are a reflection of current 
social discontent, But the fallacious 
cure-alls they offer will merely in- 
crease that discontent by holding out 
hopes of magic cures for economic 
troubles, hopes that must ultimately 
be dashed by sober truths. 

Cabinet ministers are the last 
people who have any right to be 
peddling such elixirs. They have the 
real remedies in their control—the 
remedies of tax reduction, control of 
public debt, the encouragement of 
the production of real wealth, 

Perhaps, after all, their propa- 
ganda for simpler (if specious) 
methods ig merely the shrill cry of 
the demagogue seeking to divert the 
voter’s attention from their own 
failures, 


Rail Officials 
Admit Failure 


ITH nearly 500 pages of meaty, 
informative evidence already 


on the record, the Senate railway | than 


probe continues to pile up incon- 
trovertible evidence of the futility 
of present railway policy in this 
country. 

Early in its hearings the probe 
showed clearly that the Duff plan 
was proving a failure. Subsequent 
evidence has found railway spokes- 
men condemning themselves out of 
their own mouths, 

Major reason for condemnation is 
the admission that neither line had 
the intestinal fortitude to call in a 
third party in an attempt to settle 


'their disputes. This third party as 


provided in the Duff Commission 
was an arbitral tribunal, It could 
have been invoked by either line in 
the event of failure to agree on any 
common plan for co-operative sav- 
ings. 

Although a clear case for such a 
tribunal arose through failute of the 
C. P. R. to agree regarding pooling 
of passenger trains from ¥Toronto 
westward, the Canadian National, 
according to S. W. Fairweather 
(chairman of the C. N. R. section of 
the. Joint Co-operative Committee), 
refused to invoke the tribunal 
because of possible “ 

riction ‘from cértain part é 
country. Mr. Fairweather’s explan: 
tion of this failure to invoke .the 
board is illuminating. He said: 


“With regard to the power to 
initiate an economy d to 
lessen the transportation burden 
on this country, you are leaning on 
a very weak reed if you expected 
the managements of the two rail- 
ways to produce that except where 
they could get, in each particular 
case, an advantage. 

“These things are odious; there 
is no use denying it. We sit around 
here and talk about economies for 
the benefit of the country, but 
most of these econorhies are of 
such a nature that some section of 
the country is going to get less 
service than it had before and be 
extremely dissatisfied. 

“To expect the C. N. R. would 
act in these cases in such a manner 
as to make them distasteful to the 
sections of the community they 
serve was something that gener- 
ally speaking could not be ‘con- 
templated.” 

This country should not have had 
to wait five years to find this out; 

It must have. been known to. the 
Government years ago. 

Now that the Senate has brought 
the facts to light, Prime Minister 
King should act at once in provid- 
ing a new, definite method of 
approach to the existing and costly 
impasse. 


McIntyre Net Profits 
Are $4.51 Per Share 


(Continued from page 1) 
eterre property were satisfactory 
but owing to inadequate power sups 
ply the mill was temporarily closed 
down. Construction: of a hydro 
electric power flant, however, 
is expected to ly adequate 
power about September 15. 


supp 
is under way on Mace Gold Mines 


Drilling | g. 


(Contifiued from page 1) 
ready indicated that it would pass 
the saving in power costs along to 
the: consumer. It is: felt, however, 
that the amount involved is so small 
as to make it unfeasilile to pass the 
saving along. to domestic power 
users, 

As to the obligation to spend $10 
millions to complete the plant, this 
will impose no obligation on the 
company as the plan called for just 
such an arrangement and the raising 
of the necessary new capital through 
an agreement with Montreal Power. 

The entry of the City of Montreal 
into the picture was not altogether 
expected. Some time ago the con- 
tracts with the City and Montreal 
Power elapsed and though there 
have been many negotiations, 
Montreal Power continues to supply 
the city’s municipal service on a 
temporary basis. 

The latter development is of more 
passing interest in that it im- 
plies the City of Montreal is willing 
to enter into a long-term contract 
arrangement with Montreal Power, 
otherwise the reduction in the power 
charge would not be feasible. 


No Hardship to Either 

As far as both Beauharnois and 
Montreal Power are concerned the 
conditions laid down by the Premier 
are not onerous. It was generally 
recognized that any saving in power 
costs to Montreal Power, as a result 
of the Beauharnois security holders 
approving the Ontario Hydro con- 
tract, would. be passed along to the 
consumer. Therefore Montreal Power 
is not. out of pocket. 

Beauharnois is obligated to reduce 
the rate charged to Montreal Power, 
upon approval of Ontario Hydro 
contract, so that its position is not 
affected. 5 
* The obligation to spend $10 mil- 
lions on the Beauharnois plant is an 
economic necessity and imposes no 
undue obligation on the company. 

If the arrangement with the City 
of Montreal results in a new long- 
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Rail Unity Plan 
Details Bared 


(Continued from page 1) 
co-operation could not exceed $10 
millions. Sir Edward estimated an 
economy of $75 millions annually 
under unification and cited con- 
tributing factors. 

Unification would include the 
railways, the hotels and other in- 
tegral parts of the system, but not 

the ocean services nor C. P. R. 

lands. Essentials in the plan in Sir 

Edward’s view are: 

1. The two railways should continue 
to own their present properties, 
and securities of the companies 
would remain in their present 


ownership. 

2. Guarantee to the Canadian Pa- 
cific of a return on its stock or 
other capital issues is unnecessary. 

3. Each group of owners would con- 
tinue to receive under unification 
the net earnings which the com- 
panies would have received as in- 
dependent institutions, any addi- 
tional net earnings to be divided. 

4. Adequate provision to prevent the 
unified system from neglecting its 
duty as a public utility and de- 
priving any community of neces- 
sary railway service should be 
made, 

5. Protection should be assured for 
the rights of railway workers. 

Analysis of Savings 
Sir Edward claimed there was 
little basic difference between the 

Canadian National’s original esti- 

mate of economies totalling $56.2 

millions and the C. P. R.’s figure of 
$75.3 millions. He broke down the 
two estimates as follows: 


Railway Unification 
Estimates of Savings 


C.N.R. C.P.R. 


term contract for Montreal Power, | Incr. 


then the latter will benefit through 
the killing of a scheme to have the 


city develop its own hydro. energy. | Main 


distastefaal” |. 


secured. without 
trouble 


With the reorganization out of the 
way, Beauharnois will call a special 
general meeting on June 6 next to 
approve various proposals incidental 
to the reorganization. 

‘Seek Further Authority 

Sharehglders will be asked to 
vote approval of an increase in the 
share capital by the creation of 
669,559 additional shares. 

The: creation of/the additional 
shares is necessary in order to pro- 
vide for the distribution of stock 
as called for in the réorganization 
plan. Holders of the collateral trust 
bonds are to receive 90,000 shares, 
with the remainder going to Mont- 
real Power as a consideration for 
various obligations undertaken and 
outlined in the reorganization 


scheme. 

The plan also provides for the 
oventtiat winding up of the Beau- 
harnois holding company, when the 
“corporation” shares will be ex- 
changed rateably for shares in the 
“operating” company. No date has 
been fixed for this change, but the 
directors are asking for the neces- 
gary authority now so that the move 
can be.carried out when the time is 


expedient. 


Action on Disallowance 

Awaits Legal Reports 
From Our Own Correspondent N 

-OTTAWA+-The Government still 
awaits a report from the ent 
of Justice on thé legality of the five 
Alberta debt adjustment acts before 
there is still discussion whether the 
action will be taken befote or after 
the Saskatchewan elections on June 


inst. Measures .continues: to 
grow, ‘Tite’ tion has received 
a good deal of attention in England 
and the Times has stated editorially 


898,702 | that the Dominion Government has 


doe'geg | the unquestioned right to disallow 
such legislation even if it is intra 


at $807,834 (market | ress 


year . 1,602, 


Surplus for the 602,818 1,955,079 
Aad Previous surplus. 1133171 104a4.as will 


Trans. from inv. acc. 
Less tien e 


Development w/o .. 
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12,145,887 11,837,172 
per share ... 451 4.6 
Working Capital 


vires of provincial parliaments. 


Trans-Canada Shares 
Pay 29-cent Dividend 
_A dividend of 29 cents a share 
paid on Trans-Canada 


be 
Shares, Vancouver, fixed invest- 


000,000 | ment trust, on June 1, 1938. York- 


shire & Canadian: Trust will make 
the payment on presentation of cou- 
pon No. 10. "~~ 

Last previous ent was 24,55 
cents a share d Dec, 1, 1937. 
Present offering price for the shares 


1,802,059 | is $11.50 a share, after deducting the 
3,112,708 latest dividend. 


4.3 
‘6 ; 

Sir Edward called attention to the 
striking feature that both estimates 
agreed as to the sources of the 
economies which could be secured. 
He gave the names of the outstand- 
ing officials of the company who 
had prepared the estimate, and re- 
ported that the general auditor of 
the Great Northern, who had been 
invited to go over the figures, was 
satisfied the committee had pro- 
ceeded on conservative lines. By 
consolidation of transcontinental 
services of light traffic lines and re- 
routing of traffic it was’ estimated 
75 million train miles would be 
saved under unification. 

Sen. Meighen discussed the finan- 
cial aspect of unification. The Cana- 
dian National liabilities were to 
each line, and where a bond issue 
covered a certain line and that line 
were abandoned or reduced to light 
traffic, the character of the security 
was changed. 

Sir Edward argued the real secur- 
ity behind all those issues was the 
Dominion Government. As to the 
C. P. R. shareholders, Sir Edward 
stated he anticipated no difficulty 
whatever in obtaining their consent 
to the unification proposals. , 

The C. P. R. president stated his 
unification plan only included the 
Canadian lines of the Canadian Pa- 
cific but would take in the Cana- 
dian National United States lines. 

Any new lines would be built 
jointly and earnings go to the joint 
account. 


Loss of $11,341 
For Temiskaming 


During the year ended March 31, 
1938, arrangements were made with 
McIntyre Porcupine Mines for an 
examination of the “North Dome” 
property of Temiskaming Mining Co., 
says J. P. Bickell, president, in sub- 
mitting the annual report of that 
company. Three quartz stringer 
lodes outcrop on the surface, but a 
flat fault at the 250-ft. level] inter- 
rupted their downward extension, 
and the grade as determined was 
thuch too low to permit of their be- 
ing profitably mined. 

A vertical drill hole was sunk to 
1,500 ft., but it failed to reach the 
Keewatin formation in which favor- 
able results have been obtained on 
adjoining ground. Mr. Bickell adds 
that it is desirable that these lower 
horizons be prospected, but up to the 
presént time no practical or feasible 
means is available. 

Balance sheet of Temiskaming Min- 
ing Co. at Mar. 31, 1938, shows current 
assets of $93,144, including securities 
carried at $48,817 (market value $75,- 
750). Current liabilities, represent- 
ing accounts payable ahd accrued 
charges, are $691. Loss for the year, 
wa to deficit aceount, wag 
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sentiment the strongest factor ;, a 


movement for unity against 


United Front New Factor 
In Social Credit Fight 
. For Saskatchewan Field 


(Continued from page 1) 


The Liberal party, whose strength 
in Saskatchewan is legendary, 
stands as the strongest bulwark 
against it. The Liberals have been 
ready for Mr. Aberhart for some 
time. Mr. Davis’s one-hour speech, 
for instance, was a comprehensive 
and scathing analysis of practically 
everything the Social Credit Gov- 
ernment has done since its first. 
promise faded into nothing in the 
western foothills. Liberal’ workers 
are well equipped with ammunition 
against Aberhart forces, and Social 
Credit lieutenants are in for a tough 


time. 

The Liberals got 206,191 votes 
four years ago, or 49% of the total 
cast at that time. They won 50 seats 
out of 55, and so entered the cam- 
paign with a strong margin to work 
on. This is backed up by a party 
organization capable, according to 
local belief, of putting up the 
strongest campaign any party in any 
province is capable of. 

C.C.F. on the Defensive 


The C.C.F. has been the official 
opposition for four years, winning 
five seats in 1934 with 103,582 votes. 
There is evidence, as reports of 
Social Credit organization come in, 
containing names long prominent 
here and there in the C.C.F., that 
this party is going to lose votes to 
Social Credit. Whereas the C.C.F. 
might have been in a promising 
position .to fight the Liberal Gov- 
ernment on issues upon which it has 
created public support over four 
years, it is pushed severely on the 
defensive by the entrance of Mr. 
Aberhart. 

C.C.F. members of the late legisla- 
ture are concentrating upon holding 
the seats they have, and George H. 
Williams, C.C.F. leader, has been 
spending his time in his constitu- 
ency of Wadena. - 

For the most part, earlier senti- 
ment among C.C.F. efficialdom to 
seek an arrangement with Social 
credit has gone out the window. Al- 
berta C.C.F. leader William Irvine 
has been brought in to follow the 
trail of Premier Aberhart, and the 
editor-politician from Edmonton is 
counted on to bé strong médicine 
against Social Credit. , 

The C.C.F. response to the Social 
Credit menace rests upon the choice 
between what must be to many of 
its supporters the lesser of two evils, 
Under another Liberal Government, 
the C.C.F. has a réle in Saskatche- 
wan politics, but under an Aberhart- 
controlled radical government, it 
would have nothing. With the Al- 
berta example before them, many 
C.C.F. followers may be tempted to 
support a Liberal where_ Social 
Credit marches in vigorously. 

Conservative Position 

The Conservative position is dif- 
ferent again. Led by youthful Mr. 
Diefenbaker, the Conservative party 
too, in some instances, has been 
flirting with the idea of fusing with 
opponents of the Liberal Govern- 
ment. Whether the danger of fiirt- 
ing with Mr. Aberhart is recognized 
generally by Conservative voters in 
time is a factor in the election that 
is important. Aberhartism in Al- 
berta pushed the Conservative 
to the wall, and left Conservative 
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Aberhart’s Eggs in One Basket 

The Social Credit party has ; 
more of its eggs in the Saskatchy 
wan basket, than is generally re 
ized, even in this province at ty 
height of the campaign. The « 
went out to Ottawa to the Soi 
Credit M.P.’s there, who were dif 
dent about spending time a 
money in Saskatchewan. At least 
Social Credit M.P.’s are scheduled 


enter the campaign. 


The Aberhart movement in 
berta is plainly running the for 
risks of receiving a serious setbad 
if it fails to make a good showing‘ 
Saskatchewan. The rallying cry @ 
the Aberhart forces is an a 
upon the Federal Government as é 
fender of the constitution and ¢ 
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the past two years to keep the Al 
berta Government and Legislstu 
within lawful bounds. “Givéw 
chance to demonstrate what we ¢ 
do,” is what Premier Aberhart tél 
his Saskatchewan audiences. 
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Aberhart’s meetings are oversi2 
and much of the interest is ascribe 
to curiosityin a celebrity. 

The Social Credit campaign, there# 
fore, rests largely on the emotiniy 
that one man can arouse within i 
period of the campaign. This sitt 
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Air Force Expansion Spokesman Has Difficultice-— 
Master of Political Fox Hounds Leaving His Post 
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 , Lord Balfour used to say that 
he never read newspapers. “If any- 
ning happens.” he said, “someone 
is certain to tell me about it.” I feel 
hat way about living in London. 
, t happens, someone is 
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he interrupter, making the rest of 
feel rather like eavesdroppers. 
Mr. Churchill uttered more asides 


han Hamlet, and Lord Winterton 


mored none of them. Indeed, dur- 


ing passages in which Mr. Churchill 
ailed to deliver either a question or 


n aside Lord Winterton glanced 
prehensively at him as if to ask 


Pers mischief this silence portend- 


He remained admirably good- 
mored and was both witty and ef- 
lective in some of his retorts. Unfor- 


imately, however, the line of his 


gument was blurred in the process 
ad to that extent he failed to con- 
ince his hearers that all was as well 
he believed. 
Actually Lord Winterton has 
asped the intricacies of his thank- 
ss new duties with commendable 
iftness, He deals with such prob- 
ns as confront him with tact and 
ness, and he is the soul of cour- 
y to private members who have 
mason to solicit his advice or as- 
sance on Air Force matters. If he 
il only disregard the songs of the 
ens he will soon be as effective on 
h Front Bench as he was as a 
ckbencher. 
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a” 
iot’s Delight” 
Lord Winterton is lean and tall. He 
neither so lean nor so tall, how- 
r,as Mr. Robert Sherwood, whom 
met at lunch on the previous day at 
he home of Mr. Vincent Massey. Mr. 
herwood is one of the most popu- 
r authors writing today. He is one 


of those rare men of letters who can 
earn a fortune while being true to 
his own literary standards. New 
York crowded to see his play, 
“Idiot’s Delight,” that savage soul- 
searing attack on war. Now London 
is rushing fo see it. 

Mr. Sherwood never writes badly. 
“The Road to Rome,” “The Petrified 
Forest,” the English version of 
“Tovarich,” and “Idiot's Delight,” 
traverse a wide orbit of understands 
ing and expression. They have also 
brought him some £150,000 in royal- 
ties. None of these facts was con- 
veyed to me, however, by Mr. Sher- 
wood. He is an,author whose fluency 
is of the pen. His face has an almost 
Oriental inscrutability, as if it was 
in league with his tongue to keep 
the secrets of his thoughts. 

Mr. Sherwood graduated from 
Harvard. It would seem that Ameri- 
can universities exaggerate rather 
than soften the contours of a man's 
‘personality. I have in mind Mr. 
Sinclair Lewis, who, like Mr. Sher- 
wood, enjoyed a university educa- 
tion and emerged with a restless and 
passionate impatience with life and 
humanity. Mr. Sherwood was in no 
mood for scholarly inaction after 
leaving Harvard. The war was on, 
and crossing the Border he enlisted 
in the Canadian Black Watch. His 
gaunt, six feet four, lean frame must 
have looked strange in a kilt. His 
comrades thought he was a queer 
fellow, but never doubted. ‘his 
courage. 

His play “Idiot’s Delight” is not a 
deep, philosophical argument against 
war. It is coarse, crude and sincere 
but, as so often happens when those 
qualities are mixed, it has a certain 


harsh beauty. 
a & e 


R. B. Bennett's Sister 


From Canada‘ comes the news of 
the death of Mrs. Herridge, the sister 
of Mr. R. B. Bennett, the leader of 
the Conservative Party, who is re- 
tiring. Only those who knew the 
former Canadian Premier and his 
sister will understand the loss that 
this will mean. No woman cared for 
husband or child more tenderly than 
Mildred Bennett for her ‘bachelor 
brother. When he was Prime Minis- 
ter she was his hostess. In opposi- 
tion and in election campaigns she 
was his companion, nurse, adviser 
and champion. When he would listen 
to no other voice she could always 
gain his ear. Theirs was a mutual 
devotion utterly.uninfluenced by the 
vicissitudes of fortune. Now in the 
twilight of his life, abandoning poli- 
tics, and without wife or children 
for companionship, Mr. Bennett will 
feel the death of his young sister as 
a blow that the fates might have 
spared him. 


The Chief Whip 


David Margessgn is serving his 
seventh year as M.P.F.H. which 
you will see at once stands for Mas- 
ter of Political’ Fox Hounds. When 
he took the post he was at once con- 
fronted with the problem of too 
large a Government majority. It 
was not easy to keep up attendances 
or close the gates against those who 
sought the fleshpots of the outer 
world. Nevertheless the Chief Whip 
held his pack by never shirking his 
own duties for a moment. Then 
came the revolt over the India Bill 
when debates were long and inter- 
nal dissensions acute. Once more 
the tact and firmness of the Patron- 
age Secretary ensured discipline 
without resentment. 

In this Parliament he has seen 
many ministerial changes, including 
the Premiership, and has done in- 
valuable service on the Front Bench 
by his generalship in difficult situa- 
tions. Despite the long hours he 


ess 
s vel 


through its allotted span. If he lasts 
that long I hope he will remain 
Chief Whip until the new Parlia- 
ment assembles. No one can strike 
such terror in the hearts of new 
boys and put the young rascals in 
their place with such an iron ‘touch. 


Diplomatic Changes 

Change in the personnel of the 
Corps Diplomatique continue to 
sadden or gladden us according to 
whether we are saying “farewell” or 
“welcome.” Now Mr. Constantin 
Masirevitch has added to our melan- 
chely by departing from the Hun- 
garian Legation. Unlike our old 
friend Baron» Frankenstein, the re- 
tiring Hungarian Minister is not af- 
fected by political changes. He is 62 
and has reached the retiring age. 
His career has been disinguished by 
tact. and length of service. It is 
claimed for him that he has been a 
diplomat for 40 years without ever 
being the centre of “an incident.” 
Such a record strains probability 
while inviting admiration. “I shall 
come back to England again,” said 
Mr. Masirevitch rather wistfully. 
“How often depends upon the good 
relations of the pengoe and the 
pound. There is a great affinity be- 
tween the Hungarian and British 
temperaments. Our outlook is much 
the .same.” Then he added the flat- 
tering yet. moving confession: “I 
leave England more than I came.” 

I confess that these compliments 
were given a special quality by the 
pleasant inflections of his voice. 
There is a stimulating contrast be- 
tween his eyebrows and his mouth. 


.The eyebrows are mobile and ex- 


pressive, his mouth straight and 
firm. Two things are remarkable 
about our former guest. As a Hun- 
garian he was not fond either of 
riding or music. He loved words, 
written and spoken. Give him the 
gallop*of the mind and the music of 
language and the world could. have 
the stables and the opera house. 


Copyright, 1938, The Financial Post and 
The Sunday Times, Londen. 


Waite Amulet Ore 
Not Found Below Dyke 


Latest reports from Waite Amulet 
are to the effect that the drill hole 
which last week was stated to be 
going through the flat diabase dyke 
had passed through this horizon and 
had penetrated a short distance be- 
low it. As, however, the ore which 
had ceased some distance above the 
dyke was not again encountered, it 
was decided to discontinue the hole 
in the meantime and to proceed 
with another hole to the west 


works—in that regard he is the'of the three holes already reported 


Out of 6,351 Accidental DEATHS 


ft 


est since 

port preps 
ARRC: | the 
jishe al. 
Health Jourm . 


er 
There . “ng 


deaths, 


ENT UAT 
: Ui INCREASES 


2,460 
} were due to Accidents 


in the HOME 


® Death by accident! Immedi- 


ately the mind pictures hurtling 
automobiles, trains in collision, 


men crushed by mighty machinery! 
It comes as a revelation to learn 
from reports, that out of 6,351 
accidental deaths in 1936 through- 
out Canada, 2,760 arose from acci- 


New High Mark For Sales 
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J. A. Wales (left) and P. A. Thomson (right) who are spokesmen for 
the ‘two groups fighting for control of ‘McColl-Frontenac Oil Co, at the 


meeting on May 26. 


McColl Control Change Likely 


(Continued from page 1) 


the present management are P. A. 
Thomson and A. J. Nesbitt, senior 
partners in the investment dealers’ 
firm of Nesbitt, Thomson and Co., 
fiscal agents for McColl. Both men 
are directors of McColl and have 
been identified with the company 
for several years. 
Battle for Proxies 

The battle for proxies warmed up 
appreciably in the past weeks. Op- 
posed to the existing management 
are nearly all the senior operating 
officials including J. M. Pritchard, 
director and _ vice-president in 
charge of sales: H. H. Bradburn, 
director and vice-president in 
charge of Western Division; and 
Fred Hunt, secretary-treasurer. 

Texas Corp., over the last two and 
a half years, has acquired 267,939 
shares. Further support is forth- 
coming from Wood, Gundy and Co. 
and W. C, Pitfield and Co., two of 
the largest Canadian investment 
dealers. * 

Wates’s Nominees for Board 
Mr. Wales’s nominees for the 


board of directors are: 
Hon. E. L. Patenaude, P.C., K.C, 
J. H. Gundy 
C. P. Tomlinson 


Wales for President 

The last three nominees already 
are directors of the company and if 
this slate is elected, it is the inten- 
tion to elect J. A. Wales as president 
of McColl-Frontenac, 

H. M. Tomlinson is the only 
nominee of the Texas Corp., which 
controls .about one, third of the 
issued common stock. Col. A. A. 
Magee, K.C., a Montreal lawyer and 
counsel for Texas Corp., might also 
be classified as a nominee of Texas 
Corp.,'in view of his official connec- 
tion with that organization. 

At present the McColl board is 
composed of the following members, 
in addition to Bradburn, Wales and 


Pritchard: 
P. A. Thomson 
Air Vice-Marshal W. A. Bishop 


John Irwin 
A. J. Nesbitt 


A few -highlights.of the proxy 
battle are: 
One of the early developments 


Volume in Current 
Year, Assured 


gross 
millions.. Sales for the 12 peri 
ended April 30, 1938, totalled $20.3 


ns, 
Profits for the 48 weeks: to April 
30 have amounted to $916,774, before 
income tax provision. Last year’ 
final net profit, equal to $133 a 
share on combined A and B stocks, 
was an all-time high in the com- 
pany’s history. Whether this final 
net profit of $1.3 million is going to 
be exceeded in the current yeande- 
pends on results for the final four- 
week period when certain special 
profits which are only figured on an 
annual basis are included. A year 
ago the last period gave.profits of 
$420,324. One adverse factor is the 
slight downward trend in commod- 
ity prices noted in the last few 
months. ; 
Sales and Profits 


Four Weeks Period Ended 
1937 1936 Incr. 
$ $ % 

April 30: 
BaleS.. 2. dcocsese 1,827,121 1,599,520 14.23 
Profits ........ 77,880 76,124 2.31 
12 Periods Ended 

April 30: 
coved oede 20,330,132 17,571,786 15.70 

esceceve 916,774 880,898 4.07 


under the Wales management would 


‘be the refunding of the existing 


mortgage debt on a lower coupon 
basis. 
+ = wie 
A letter was received from a small 
shareholder offering to sell ‘his 
“proxy” to the highest bidder. 
+” * a 


There will likely be.a lot said at 
the meeting as to the manner in 
which the proxies were solicited. 

a * . 


Representation on the board was 
offered repeatedly by the new group 
to the Nesbitt-Thomson interests but 
was turned down for the reason “the 
person making the offer was the 
nominee of the Texas Corp. and we 
naturally refused to accept the dic- 
tation of an outside party.” 
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of your children? Net for tomorrow or 
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from now. ¥ ou of course, want to do every- : 


thing possible to make their lives secure. 

A trust fund can be a bulwark for your 
children in the years ahead. We should 
like’ to. talk -with you about our services 
as trustee-of such a fund. 


Crown Trust 
Company 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let-us. serve you and your family 


dents within the home! ) 
Add the lesser injuries and disable- 
ments arising from accidents within 


' the home and the necessity for pro- 
tection against the financial loss is 


self-evident. 


longest trips leave passengers relaxed and refreshed. Contributing to 
its kind at any price. This. “twelve” looks the part it plays so well. their comfort is the fact that they ride “amidships” on chair-like 
It is modern in ‘structure. It is modern in performance. And it sells _seats, cushioned: between soft transverse springs 136 inches apart, 
, In every sense this*car‘is' unique. It is something new for twelve 
cylinders to give from 16 'to-20-miles to the gallon. Yet these thrifty 
cylinders do! In this car, closed types have no “chassis.” Instead, 
body and frame are welded-into a rigid unit of steel trusses and panels. 
The Lincoln-Zephyr. ‘is a car fall of forward-looking ideas that 
contribute to comfort, safety, ease of riding and driving. It increases 
the pleasures of motoring! And it is still years ahead! Ford Motor 
Company of Canada, Limited. 
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Adppearance, alone, announces the Lincoln-Zephyr the only car of 


; at a medium price. 
Let the Employers’ agent — When a new owner first takes the wheel, he finds there is so 
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shorter than before (though usually ‘it is longer), and~that the 
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Fail to Maintain Rise 


Unfavorable Trade Fi 


and Commodity Price 


Declines Seem to Have Gained Temporary 
Upper Hand in Stock Markets 


Immediate outlook for the stock market is not encouraging. Activity 
has been almost as limited as in the last week or two of April and prices in |. 
Canada, the United States and London have sagged lower. 

It is becoming more apparent that the spurt given by subsidence of the 
acute war scares and by such domestic affairs in the United States as the 
latest “pump-priming” and inflation moves, revision of undistributed profits | _ 
and capital gains taxes was not strong enough in itself to overcome the 


unfavorable factors. It is quite pos- 
sible, however, that the effect of 
these moves is only delayed as they 
have potential benefits that should 
not be underestimated. 

In Canada the business outlook, 
which governs the estimates of 
profits and therefore the chances for 
higher stock prices, does not seem 
to justify the. gloomy attitude 
adopted in both the United States 
and Great Britain. It is true that 
business indicators show a decrease 
over earlier periods, but it is com- 
paratively small. More serious may 
be the downward trend shown in 
commodities in which this country 
is interested. Base metals, for ex- 
ample, are not doing at all well and 
‘ the mining industry has been re- 
sponsible for a great deal of the 
ign trend shown in Canada so far. 


Watching Business Figures 

Apparently investors in Great 
Britain are more concerned with 
the disturbing nature of trade fig- 
ures in that country than with other 
matters at present. London stock 
exchange averages have been drop- 
ping slowly but steadily since the 
recovery from the March lows and 
are now within about seven points 
of the 97.3 level which has been the 
low for 1938 to date. The British 
Government is already planning a 
large public works’ programme for 
1940 to replace the armament build- 
ing to be largely completed that 
year. 

Business figures from the United 
States could hardly be worse. Steel 
production is at an estimated 29% 
of capacity as compared with 30.7% 
in the preceding week and lowest 
since the 278% of January. A year 
ago the average rate was 91% of 


are at new lows since 1933, while 
level of general business is moving 


» 


the leve 

and VU 
States stock averages will be 
for Toronto industrials, 61.1 for 
Montreal industrials and 98.95 
the Dow-Jones industrial averages. 
Decisive breaking of these levels 
would probably be the signal for 
further declines but, on the other 
hand, failure to penetrate to new 
“levels could be interpreted as a sign 
that stock movements over the next 
few weeks are more likely to be up- 
ward, Just when such a test w 
come, if it does, cannot be foreto 

es -s * 
Helping Construction 
Supplementary estimates have 

been tabled at Ottawa in the past 
week and include $40 millions for 
what is labelled a public works 
gramme. As is usual under 
schemes it is intended to 
the construction industry 
lieve tinemployment in large 
centres. 


The 


while harbor and river 

canal improvements get $8 
Building supply companies, such 
Canada Cement, will get a good 
share of business. 


Warfare Still a Threat 


Harold Butler, director of the In- 
ternational Labor Office of the 
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port, sees nothing surprising in the 
setback of the last few months 
after five years of progress. He does 
not, however, see that a major de- 
cline is likely at present. The 
American recession he attributes to 
a reduction in government borrow- 
ing, a decline in new orders by over- 
stocked business houses, and the 
stock market collapse. 

In Canada, industrial production 
last year was almost back to the 
1929 level, according to Mr. Butler, 
and there was little or no falling off 
during the last months of the year. 
He reports. a shortage of skilled 
labor in a number of countries, in- 
tluding Canada. 

One of the principal lessons of the 
recent slump has been the value of 
public expenditures wisely applied 
as a means of reviving business 
activity, says Mr. Butler. 
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‘| within 5% of 1937. Officials 
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EXCHANGE OFFICIAL 
G! P. G. Dunlop has been appointed 


Fg 


Fee 


The president warned against 
comparing this year’s activity with 


| last year since 1937 was, in many re- 


Exchange‘and the Curb Market. 


Dividend in Doubt 
On Easy Washing 


Profits Within 5% of Last 
Year But Cash 
-Needed 


There is a possibility that the divi- 
dend ordinarily payable on the pre- 
shares of Easy Washing Ma- 
chine Co. on July 1 will be deferred 
this year as part of the company’s 
policy of building up cash on hand, 
Directors have not yet taken action, 
but, it is probable that no further 
payments of arrears will be made 
at this time. Payments.in 1937 re- 
duced these arrears to 35 cents a 
share, equivalent to one half year’s 
requirements. 

The stock is quite closely held by 
interests close to the company and 
adoption of a policy of strengthening 
cash position would not be surpris- 
ing. On July 2 the company has 
another installment of $5,000 to pay 
on the purchase price of the plant 
bought last year. This will leave a 
balance of $30,000 due secured by 
mortgage. The company has also 
spent between $6,000 and $7,000 on 
plant ee in the past three 

Sales And Profits Hold 

So far in 1938 sales and profits 
have been maintained at a level 
of the 
company contrast this with an indi- 
cated decline of from 25% to 30% 


for the washing machine industry as 


a whole in Canada. Business in the 
first half of May this year has been 
about equal to that for the corres- 


MONTREAL. —J. C. H. Dussault, 
K.C., has been elected a director of 
Canada Cement Co. 


spects, an abnormal year and dupli- 
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Company Reports 


Standard Paving & 
Materials 


ard Paving ‘& Materials were 
$139,370 in the year ended March 31, 
1938. This compares with a deficit 

the preceding year and 


tui 


preferred stock of 
subsidiary, Consolidated 
Gravel on which arrears are 


ul 


to & 


a very unprofitable contract and 

now only plans to operate its largest 

vessel which will probably be kept 

busy, according to J. F. M. Stewart, 

president, 

Consolidated Income and Surplas Account 
Years Ended Mar. x, 


Operating profit 293 
Add: Other income 16,961 


ended March 31, 1938. Net is equiva- 


a 


i ry 


Hatch to Formally With-| 


‘draw = Offer 


the withdrawal of the offer 

by Hiram W: 

Worts for an exchange of 
return for that of Canadian Indus- 
trial Alcohol. 

At the special meeting of 


the plan. The failure to receive 

715% majority vote of 

“BY” shares effectively 

blocked the plan. The decisive fac- 

tor was the opposition vote of Lord 

Shaughnessy, former president of 
the company. * | 5 

orestall Gx 


F 
Early in the meeting it was pro- 
posed that the meeting be adjourned 
for 30 days to allow representatives 


of the shareholders to negotiate for | High 


better terms, but this was voted 


down. 
H. C. Hatch, president of Hiram 


Walker, in addressing the meeting | Mar 


said that since the offer had been 
made to Canadian Industrial Alcohol 
shareholders neither he nor other 
officials had bought or sold any In- 
dustrial Alcohol stock. He said the 
deal was proposed for two reasons. 
It was the simplest method of paying 
dividends which shareholders had 
been seeking for years and the over- 
head of Industrial Alcohol and Mc- 
Nish was entirely out of reach. 
Prominent among those opposing 


the plan was Lord Shaughnessy who May 
recalled that in 1930 the sug; On | May 


had been made for a merger with the 


—— ———/ Walker interests, but an injunction 


Paid ee 
Shares Outstanding: 

Preferred, $100 par . ’ 

Ri, BAe ces 70,000 


Working Capita! 
1938 
240,821 
2,248 
238,573 


Current assets 
Current liabili 


Working capital 


40,007 


99,387 | Dominion Stores Makes 


sidary of Standard Paving & Ma- 


terials, is reported for the year 


Changes in Officers 


Several changes have been an- 
nounced in the executive officers of 
Dominion Stores. Arthur J. Cox is 

and treasurer with 


is now service manager. All of these 
officials have their headquarters at 
to, 


Toronto. 
Giving effect to these changes, and 
others made this year, the list of of- 
ficers of the company is as follows: 
E. Gordon Wills, president; J. Wil- 
liam Horsey, executive vicé-presi- 
dent in charge of operations; W. 
Frederick Stewart, vice-president; 
ivan..-W. Burdick, -merchandisin 


. = € 
manager; Arthur J. Cox, secretary 
and treasurer; Francis R. Paget, as- 
sistant secretary and assistant treas- 
urer; C. C. Hutchison, service 


manager. 


had been taken out againSt this ac- | Low, 


tion because the offer made to Alco- 
hol shareholders was not corisidered 
fair. Now, ‘he said, the company is 


nil | being sola out to the same people 


on terms leas favorable. . 

It was his contention that the pol- 
icy followed by the present manage- 
ment had been deplorable and had 
wrecked the company. Directors, he 
asserted, should not have considered 
the company a liquidating proposi- 
tion. The offer now being made, he 
felt, was not quite enough and in 
his opinion’a conservative basis of 
valuation. still left an equity of $5 
or $6 a share. Similar arguments 
were put forth by other shareholders, 

At the end of the meeting Mr. 
Hatch stated that Walker would 
send an official notice to Industriai 
Alcohol, withdrawing the offer. 


Hillcrest: Collieries 
Seeks Creditors’ Claims 


From Our Own Correspondent 
MONTREAL .—Current liquidators 
of Hillcrest Collieries Ltd. have 
asked creditors and all others hav- 
ing claims against the company to 
file particulars on or before June 18. 
While no official statement is 
available as to the current. position 
of the company, it is understood that 
the mine is operating satisfactorily, 
finances _ having e arranged 
through receivers’ cates. The 
company’s coal contracts haye been 
carried out and it is believed that the 
Canadian Pacific is now taking a 
sizeable tonnage. é 


How to Judge Trend of Stock Market 


(Continued from page 1) 

Gown faster than they are 
erected. Premature selling in a bull 
market can be just as damaging in 
the curtailment of potential profit as 


4.04 | the hasty buying of stocks before the 


completion of all the liquidating 
phases of a bear market. 

Once an opinion is formed con- 
cerning the real character of the 
stock market (it can’be only “bull” 
or “bear”) an investor should follow 
the hoary axiom of “never buck the 
trend.” Professionals have another 
phrasing of the same advice—“never 
quarrel with the tape.” 

The folly of assuming investment 
positions that are at variance with 
the main trend has been demon- 
strated over and over again, and it is 
just as painful in its effect on 
security portfolios as guessing com- 
modity markets is to business 
profits. 

“Market Can Do Anything” 

Just here the corrective philoso- 
phy that “the stock market can do 
anything” must necessarily be 
interpolated. Prices can rise tem- 


,|porarily in the face of the worst 


news and can fall despite the most 


» | encouraging developments. 


As an illustration of the sometimes 
inexplicable perversity of the stock 
market, recall the occasion in 1915 


‘| during the early part of the World 


° W.—T. 


Gibbons, officer, acquired 25 shares 


holding 5. H. C. 


common, 
Hatch, officer and director, acquired 
increasing his direct 


2,530 common, 
holdings to 25,043 and through 
holding 


League of Nations, dn his latest re- 
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SEC 


NESBITT 


& COMP. 


URITIES 


THOMSON 


~ LIMITED, 


355 St. dames Street West. Montreal 
Branches in the principal cities of Canada 


War when the first pages of all the 
newspapers were literally covered 
with sensational headlines of the 
destruction of the British fleet in the 
Dardanelles. On that day the stock 
market had a big rise, to the amaze- 
ment of almost everybody. But the 
situation evidently was that the 
market required no liquidation. 
Enormous war orders were pouring 


*/in, and consequently, no attention 


was paid to the naval reverse that 
constituted the big news of the day. 
Protection Emphasis 

Stressing the necessity of arriving 
at an opinion on the main trend 
places emphasis on the conservation 
or the enhancement of principal. 
Putting capital to work at some- 
where near the most attractive buy- 
ing level in a bull market will pro- 
Guce far more profit to the investor 


# .jthan dividends from an inoppor- 
| tunely timed investment. 


Too off estors ‘refuse ‘to sell 
iy telaches Lota 

i e to be 
apparent’ that the -loss of several 
points in principal will, in most 
cases, wipe out at least the full divi- 
dend return for a year. People who 
were buying Chrysler around 135 in 
the summer of 1937, when its bfil- 


liant record of dividend liberality! added, “Why, even these railroad | 


was attracting most attention, would 
in a little over a year have suffered 
a 100 point loss, or a 75% shrinkage 
in principal with a temporary ces- 
sation of dividend payments to boot. 
Stocks must never be bought for 
“keeps.” . 

A field where correct judgment 
can bring enormous returns can 
hardly be an exact science. Too 
many factors, visible and invisible, 
enter into the shaping of a specu- 
lative current. Mistakes are always 
possible and errors will always be 
made in gauging the character of the 
stock market. Still it is possible to 
gain a working knowledge of the 
factors that bring about the recur- 
rent market upheavals that, it is now 
demonstrated, can take place even in 
@ quasi-managed econemy. 

Of all the fundamental, lasting 
influences on the stock market the 
most powerful, by all odds, is the 
aggregate earning power of busi- 
ness. That is as it should be. Real 


some basis that capitalizes profits— 
present and -prospective. In its 
entirety the stock market, in the last 
analysis, is always endeavoring to 
capitalize the near-term and the 
much more {illusory long-term trend 
of earnings. 
Importance of Earnings 

How much importance successful 
speculators attach to earnings may 
be judged by the point of view of 
Bernard M. Baruch. The man who 
made a fortune in the market and 
kept it to become an important 
adviser of United States presidents 
ever since the days of Woodrow 
Wilson, was once interviewed by a 
cub financial reporter young enough 
to stand in no awe of the Baruch 
name. The interview occurred in the 
early months of 1930 when the 
market was enjoying a sensational 
rebound from the October, + 1929, 
panic. As the meeting took place 
around four o’cl the ambitious 
journalist carried in his hands a 
copy of his evening paper. 

Baruch, reaching for thé paper, 
spread it out on a desk and glanced 
down at the column of stock market 
gossip. It contained several refer- 
ences to brokers who had bought 
20,000 ‘shates and 10,000 shares of 
Radio and similar favorites of that 

efa, Pounding on the desk, 
Baruch exclaimed “What good are 
all these names and what do they 
mean? Why don't you tell what the 
stocks are earning? That's all that 
matters!” Then, pointing to certain 
railroad carloading figures, he 


statistics tell something,” and pro- 
ceeded to demonstrate what contrac- 
tion in traffic probably meant in 
dollars and cents to the carriers. 
Study Trend of Activity 

Although a great many corpora- 
tions publish quarterly earnings 
with a fair degree of promptitude, it 
is not always possible for the lay- 
man far removed from the byways 
of the financial district to learn 
exactly what is taking place in the 
income account of companies in 
which he may be most interested. 
Especially in the transition from 
good times to bad, or vice versa, may 
the news of the significant turn be 
hard to gather, for frequently busi¢. 
ness executives themselves are 
swept off their feet by the rapidity 
of a collapse or an improvement in 
trade, ; 

Hence the first approach to the 
broad scope of earning power must 
be the study of the trend of business 
activity. If the steam in the business 
boiler is steadily rising, prosperity is 
probably in the making or still pre- 
vails. If the gauge is falling, then 
recession or depression may be on its 
way. ‘ 

How to Follow Business Trend 

In following the business trend the 
student of the market may watch the 
fluctuations in output and consump- 
tion of certain basic commodities 
such as steel, cotton, automobiles, 
etc. He must also watch the move- 
ment of certain simple, accepted 
indicators of business activities such 
as steel activity, electric power con- 
sumption, and revenue freight car- 
loadings. ‘But there are several 
easily accessible indexes of the trend 
of general business which combine 
all these indicators and give a broad 
view of what is going on in industry 
and trade in general. These indexes 
do not, of course, fluctuate so 
sensitively as indicators of particular 
lines, but they. are more reliable 
barometers of the major trend. 

The close relation between busi- 
ness activity and major stock price 
movements is clearly revealed by a 
comparison of business trend and 
stock market prices. Over the years 
the two have moved along parallel 
lines over four fifths of the time. In 
1929 the Business Index reached its 
high point in June, while the indus- 
trial share average did not reach its 
climax until September. So also, 
prior to the current severe depres- 
sion, business hit its high ahead of 
the stock market. 

As gauged by one well-known 
U. S. monthly index, business activ- 
ity had to 888% of norma 
in Dees “1898 From this high 


point it dropped off a little during 
the spring and summer of 1937, but 
it was still as high as 85.4% in Aug- 
ust. From this level, however, it 
experienced the most rapid drop 
since 1893. 

InduStrial stock ptices were be- 
hind in making their high, the Dow- 
Jones average climbing to a recov- 
ery peak of 194.40 on March 10, 1937, 
from which it declined. By Aug. 14, 
1937, the industrial share average 
had again reached 190.02; from 
which point it dropped to a low of 
113.64 by Nov. 24 Failure of 
the business index after eight 
months to better its earlier high was 
a healthy warning in 1937 of possible 
breakers ahead for the stock market. 


Importance of Durable Goods 

Industrial production may be 
divided into two main types, broadly 
speaking, that of durable or pro- 
ducers’ goods and consumers’ goods. 
In studying business trends; appre- 
ciation of the significance of these 
two groups is important. 

From a forecasting or barometric 
point of view, changes in the de- 
mand for durable goods are of the 
greater significance; since it is the 
purchase, and, therefore, production 
of these that indicate the outlook for 
business in general and reflect the 
sentiment and judgment of business 
léaders. These purchases can be 
deferred when times are bad and the 
outlook clouded, whereas eonsumers’ 
goods, to a certain degree, are in 
steady demand in. good or bad 
times. 

Consumers’ goods output, there- 
fore, fluctuates less widely and is a 
less sensitive index,’ although it 
necessarily reflects to some degree 
public purchasing power. On the 
other hand, activity of the heavy or 
durable goods industries is extreme- 
ly sensitive to current bisiness 
conditions and to the business out- 
look, z 

Another important indicator of 
business conditions and prespects, 
and one which has been slow to 
show progress in the fecent recovery 
movement from the 1932-33 depres- 
sion low, is the volume of capital 
expenditures, These usually involve 
issuance of new securities by cor- 
porations to raise money for plant 
improvements, machinery, equip- 
ment and extension of facilities. It 
is only when some confidence is felt 
in what the future holds that such 
responsibilities ‘are undertaken. 
That is why so much is heard in 
depressions’ of “business ‘must take 
hold.” 
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market liquidity, Dominiog 
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Significant Investors’ Index Numbers 


and 
cloth- 
Oils ing 
10 


113.5 
7 208 


64.3 
64.8 
60.3 


oe - 
May 12 .. . . . 
May 19 .. 1086 162 54.7 


Power 
and and 
allied Bever- Bldg. trac- 
prod. ages mater. tion Banks 
12 15 15 9 


197.8 
18.8 


Total 

Utilie 
ties 

ad 
281.1 197.6 131, 
43 #471 631 
138.4 

131.4 


116.0 
119.4 


121.2 
123.7 
124.1 


60.7 
61.7 
61.4 


*High and low tor years from 1929 to 1937 inclusive are based on w _ 
figures issued ee 


compiled trom 


Toronte Steck Exchange Index 
10 


15.24 
74.87 
75.27 
76.90 


47.10 Year ago 
.85 High, 1 


Can. Foreign Investment 
Profits Slightly Down 


Canadian Foreign Investment 
Corp. reports net profits for 1937 of 
$236,063 against $239,514 in 1936. This 
still gives a wide margin of cover- 
age for preferred dividend require- 
ments. 

The company declared regular pre- 
ferred dividends of $8 a share and 
four quarterly dividends of 40 cents 
on the common plus a bonus of 40 
cents, During the year it redeemed 
and cancelled 1,111 preferred shares. 

Canadian Foreign Investment 
Corp. is a holding company, con- 
trolling Brazilian Portland Cement 
Co. which remains its chief source 
of income, - 

H. H. Vaughan, president, reports 
that sales of Brazilian Portland 
Cement Co. were well maintained in 
1937 although prices suffered to 
some extent from competitive cori- 
ditions. Revision of the Brazilian 
constitution in November had no in- 
jurious effect on trade but the seri- 
ous shortage of exchange, beginning 
in September, prevented remittance 
of funds for dividends or other in- 
debtedness. This shortage was caus- 
ed by a large increase in imports 
which. reduced Brazil’s favorable 
trade balance, which has averaged 
$64 millions over the past few years, 
to. about $16.6 millions, according 
to Mr. Vaughan. 

Brazilian Portland Cement Co. re- 
duced amount of its 8% debentures 
by $100,000 to $800,000 in 1937 and of 
its 10% debentures by $50,000 to 
$360,000. 

Income and Surplus Account 
Years Ended Dec. 3 
a amt 
Revenue from: 

Brazilian Portland Cement: 

Debenture interest 103,866 
Current interest . 


oe for year 

Add: Prev. surplus .. 
Profit on invest. ... 

Less: Tax adjust. ... 
Prem. on preferred . 


600,363 
$2 


Surpl 

Earned Per Share: 
3.87 
8.00 
2.07 
2.00 


9,889 
73,416 


Common: Earned .. 
Paid 


i 
Shares Outstanding: 
Preferred, $100 par . 
Common, n.p.v. .... 


A leading Canadian 
equipped with seaplane 
etc. 


This 


50 
33.08 Low, 1938 ... 


by Dominion Bureau of Statistics. 


Montreal Steck Exchange Averages 
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Util. 
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62.8 
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63.3 
«+ 63.1 
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‘Dom. Textile 
Wages Fixe 


From Our Own Correspondent 

MONTREAL. — Quebec's Fj 
Wage Board has passed an ordinay 
fixing wages and working conditis 
for employees of the Dominion Ts 
tile Co., Montreal Cottons Lid « 
the Drummondville Cotton Co, th 
ordinance will go into effect m 
29, when the existing agreement} 
tween the men and the company a 
pires. , 

The three concerns affected by 4 
ordinarice are controlled by Domis 
ion Textile and in all 10,000 empl 
ees are under the new order. 

Minimum wages for the works 
generally will be those provided} 
the Board’s ordinance No. 4, whid 
became operative May 15. But oth 
pay schedules will be those provid 


under the collective agreement 


last year. 
Basic Maximum Work 


The Board decreed that the baie 
maximum work would be 50 how 


for day and night workers 
Maintenance workers ‘will have 
maximum work week of % how 
though no daily maximum is 
Under the ordinance three shi 
must be put on the duty if the 
pany finds it necessary to operd 


any ‘mill or department more wu 


120 hours a week. 
The ordinance will be eff 


until the end of September thoug 


the Board may order changes if sam 
are necessary. 
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TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 

re and Foreign Banking 


‘Head Office: 
EDINBURGH 


254 Branches in All 
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Chief City Office: 
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Royal Charter, 
) 


$429,458,220 

($5 to £1) 
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Williams Deacon's Bank Ltd. 


(Incorporated by 
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Total Assets 
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TORONTO HEALTHCLUB | 


Exercises, Badminten, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun-Bath. Individual attention. 


!TORONTO STREET WA. 8677 


Dominion Loan Orders 
Create a New Record 


Heavy Oversubscription Partly 


Due to a Dealer 
ctoria Appeal 


and Speculator Applications—Vi 
Important to Other Municipalities 


The new Dominion Joan is now history, 


created considerable interest. 


Subscriptions were particularly heavy, 


but the “vital statistics” have 
creating what is said to be a 


new record for recent years. Unofficially it is understood allotments aver- 


aged about 4% of cash subscriptidns on 


the short- 


the long-term. Official figures will not likely be released, unless they are 


mentioned in the budget speech. Institutional 
the 2% issue, while a substantial portion of 


public, 

Holders of Dominion of Canada 
$70,625,000 of their holdings into 
into the 20-year issue. 

Several factors contributed to the 
heavy over-subscription. The rising 
market in recent weeks encouraged 
a relatively large amount of “free 
riding,” and the speculation prob- 
ably proved profitable, as the bonds 
moved above issue price almost im- 
mediately. A number of dealers 
placed subscriptions for consider- 
ably more than their actual require- 
ments so as. to be sure of filling 
clients’ orders, and this also helped 
to swell the list. 


Victoria Test Case 

Judgment in the test case appeal 
in connection with the Victoria, 
B.C., refinancing plan will be 
awaited with interest. It is under- 
stood a decision against the city 
would affect similar refinancing 
plans in other Canadian municipali- 
ties, where such plans involved a 
change in interest rates. Calgary, 
Edmonton and Windsor organiza- 
tions, to mention -only a few, in- 
cluded changes in rates. 

The question at issue is whether 
the Provincial Legislature has au- 
thority to approve a plan which 
provides for a change in the rate of 


| interest, since integest is generally 


regarded as falling under Federal 
Government jurisdiction. 

In the original judgment, the city 
and the sinking fund trustees, as de- 
fendants, were upheld. In the ap- 
peal, the city and the province are 
defendants. Judgment was reserved 
by the higher court last week. 

In Ontario, judgment was also re- 
served recently in an appeal by a 
group of Walkerville bondholders 
which questioned the legality of the 
Windsor plan'.on somewhat similar 
grounds. It appears now to be a 
matter’ of waiting to see which 
decision is handed down first. 


Alberta Bondholders 

As pointed out recently by Sas- 
katchewan’s attorney-general, Hon. 
T. C. Davis, several Saskatchewan 
cities are heavy holders of Alberta 
bonds, on which interest*is being 
paid at only half the contractual 
rate, with a minimum of 2%. In 
some cases the municipal annual re- 
port states that coupons are not 
being cashed. 

Saskatoon is the largest holder, 
with $686,000 par value of Alberta 
bonds in its sinking fund at the end 
of 1936. Moose Jaw ranks next with 


| $215,000 par value as at Dec. 31, 1936. 
|North Battleford has $99,000, and 
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Classified 
Advertisements 


Classified ads. cost 4c. per word 
$0¢ figure fér each insertion. Mini- 
sum ad., $1.75. Three insertions for | 
ihe price of two. Add five words | 
Yhen box number is required. 
Cassified ads. payable in advance. 


Capital Available | 


WITAL FURNISHED BY UNDER- | 
WRITER to incorporated enterprises. 
- sod management. Inquiries with full | 
ry vited. D. G. Morley, Sy. | 


Riverside Drive, New York City, N.Y. 


Sales Executive 


3 FINANCIAL EXPERIENCE NOW 
ar — £ position as Sales Manager of 
bate ‘orporation is desirous of making | 

» Wis n organization offering | 

or advancement. Box 60, The 
481 University Ave., 


Opportunity Wanted 


MEITIOUS, CAPABLE YOUNG MAN 
»», Position, Eight years with one 
_¥- Experienced in purchase, sales 
—_ records and contrel, inventories. 
iden, 2S and internal auditing 
* the opportunity for increased 
tha, u0@ experience of more import- 
tacien’ the initial position. Excellent 
Pin, oucation, references. Box 62, 
Mancial Post, Toronto, Ont. : 


da 
| ground Income 


Prince Albert held $236,000 principal 
amount at the end of 1935. Regina 
has only $11,000 par value; Weyburn 
has $9,000. Swift Current holds no 
Alberta bonds, while Yorkton has no 
sinking fund investments, as _ its 
bonds are all of the serial type. 

Recent quotations for Alberta 
bonds range from 53-55 for 6's of 
1947 to 45-4644 for 4’s of 1949-54, so 
that on the average the bonds are 
selling for about half their par 
value. 

- ” . 


Price Movements 

Saskatchewan bonds were some- 
what easier during the past week, 
and this tendency was credited to 
developments in connection .with 
the election campaign. Grain eleva- 
tor bonds were again active, with 
substantial gains recorded by Al- 
berta Pacific Grain 6's, Federal 
Grain and United Grain Growers. 
Newsprint securities attracted less 
attention than usual. The public 
utility group continued firm. On 
Monday, unofficial reports of fav- 
orable developments in regard to 
reorganization of Beauharnois moved 
the bonds up several points. 


Average Price and Yield for Seven High- 
Grade Gevernment Bonds 
1938 Price Yield 1937 “= Yield 


$ ° © 
May 23 116.93 2.830 3.310 
May 21 116.93 2.830 
May 20 116.91 2.826 
May 19 116.93 2.824 
May 18 116.93 2.824 


116.93 2.824 
114.21 3.147 


May 26 
May 22 3 
May 21 

May 20 5 
May 19 < 3 
Year's 
Range 


319 
3.330 
3.330 
356 
116.81 3.026 
111.60 3.505 


Year's 
Range 


Bond Tenders 


& p.m., May 38, Verdun Catholic Schoo! 
Commission — $600,000, 4%, dated Mar. 1, 
1938, redeemable serially in 20 years. 
Rodolphe E. Mackay, sec.-treas. én 

5 p.m. June 6, Buckingham, P.Q. — 
$29,000, 4%. dated May 1, 1938, redeemable 
serially 1939 to 1958. H. J. Gorman, sec.- 
treas. 

5 p.m., May 28, Port Arthur—$45,090 4%, 
1 to 3 year serial debentures. A. H. Evans. 
treas. 

6 p.m., Jane 7, Village of Saint Pierre 
aan tien Sch. Comm., P.Q.—$25,000, 4%, 


| dated June 1. 1938, redeemable serially 


from June 1, 1939 to June 1, 1968, for re- 
funding of a loan. Ephrem Brisebois, sec.- 
treas. 


f Bond Redemptions | 
Year Due Price 


s Rate 
ee . 05% 1952 July 1 105 
ee ey cee + 6% .1944 June l 
Tooke Bros. ...._ “7% 1942 June 1 
Beauharnois Pr. 542% 1973 July 1 
Toronto Housing 15°e 1953 July 15 


ceeding 107. 
f Investment Trusts | 
i Bid Asked 
45 


3.25 
3.80 
11.50 
11,50 
4.45 
5.25 
4.75 


. Int. Tr., modified ..+- 
~~. unmodified 


” 


sip it Neha <i Male Saati 


buyers took practically all 
the 3's went to the general 


bonds due Oct. 15, 1938, converted 


the new six-year bonds and $19.2 millions 
~~ 


Grocery Firm 
Profits Drop 


National Grocers Co. Net 
Reduced by Declining 
Commodity Prices 


Annual report of National Grocers 
Co. for the year ended March 31, 1938, 
shows net profits of $446,229 com- 
pared with $550,247 in the preceding 
year. This is equivalent to $15.11 a 
share on the preference stock in 
the latest period against $18.63. 
Regular dividends of $7 a share were 
paid on the preference plus $5.25 a 
share toward liquidation of arrears. 
Since the end of the year the com- 
pany has declared an additional 
$3.50 a share on arrears, leaving 
these at $22.75 a share. 

Archie Foster, president, points 
out that during the year ended 
March 31, 1937, business conditions 
were unusually favorable with com- 
modity prices advancing and higher 
than average profits were earned by 
the company. In the first half of the 
latest year, commodity prices did not 
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Inv. Foundation 
Profits. Higher 


Equivalent to $4.49 a 
Share — Asset Value 
Down 


Income of Investment Foundation, 
Ltd., Montreal investment trust, for 
the year ended March 31, 1938, was 
equivalent to $4.49 a share on 29,571 
preferred shares against $3.49 a share 
on 29,790 shares the previous year. 
Dividends of $3 a share were paid on 


the preferred plus $1.50 a share on | W 


arrears. After the latest payment, 
made April 15, 1938, arrears 
amounted to $425 a share. A. S. 
Fraser, president, stated that the 
company’s net income was running 
at an annual rate of a little over $4 a 
share at the end of the year, © 


Net earnings made a better show- 
ing than did net assets value per 
share. The latter was seriously 
affected by the slump in stock 
prices. Investments carried at $2.7 
millions at the end of March had a 
market value of $1.8 million. At the 
end of March, 1937, investments with 
a book value of $10,000 less had a 
market value of $2.9 millions. Low- 
est figures for market value were 
reached at the end of March and it is 
stated that during April an appre- 
ciation of $207,400 was shown. Net 
asset value at the end of March, 1938, 
was $57.15 a share on the $50 par 
value preferred against $97.47 a year 
earlier. 

Income and Surplus Account 
Years Ended ~— 


advance, but for the most part re-| 7, 


mained firm. .During the latter half 
of the year, however, declining 
prices made profitable operations 
difficult. Mr. Foster considers that, 
in view of the great difference in 
business conditions in the two years, 
the decline in profits is less than 
might have been expected and net is 
still above that for the year ended 
March 31, 1936, a more nearly normal 
year, 


Sales Volume Up 

Sales volume was substantially 
higher than for the year ended 
March 31, 1937, but the percentage 
of gross profit was lower and oper- 
ating costs higher. 

The balance sheet as at March 31, 
1938, shows total current assets of 
$4.6 millions, down about $500,000 
for the previous year. This is ac- 
counted for by a similar drop in 
inventories to $2% millions from 
$234 millions. The bank loan, which 
amounted to $670,919 a year ago, has 
been repaid, largely accounting for 
the reduction in current liabilities. 

Income and Surplus Account 


Years Ended March 31 - 
1938 1937 


$ s 
755,880 871,674 
111,510 109,023 

5 46,000 
12,939 19,175 
13,480 14,762 

129,722 132,467 
446,229 550,247 


206,724 206,724 
155,043 103,362 


240,161 
868,311 


Operating profit 
Less: Depreciation ... 
Bond interest 
Other interest 
Bond exp. w/o 
Income tax prov. ... 


Net profit 

Less preferred divd.: 
Current year 
Arrears 


Surplus for year 84,462 
Add: Prev. surplus ... 1,108,472 
Surplus forward 1,192,934 1,108,472 
Earned per Share: 
Preference: Earned . $15.11 $18.63 
UNS nox savecnievns 7.00+-5.25 7.00+-3.50 
Common: Earned* .. 0.81 1.16 
*After deducting one year’s dividend on 
the preference; no payments made. 
Shares Outstanding: 
Preference, $100 par 29,532 
Common, n.p.v. .... 295,852 
Working Capital 
1938 


29,532 
295,852 


1937 


$ 
5,118,055 
1,657,289 


3,460,766 


Current assets 
Current liabilities .... 


Working capital ....+ 3,472,800 


For, exchange ..csess 


Net earnings ...cececes 
Less: Gen, Xp. cesecees 
Inc. tax TOS, ccvcesese 


Net profit 
Less: Pfd. dividends... 


Surplus for year ; 
Add: Previous surplus 
Less: Inc. tax adjust... 


Surplus forward 
*Deficit. 


Earned Per Share: 
Preferred: Earned 
Paid 
Common: Earned* .. 
*After $3 a share on preferr 
ing at end of year. 


Shares Outstanding: 
Preferred, $50 par ... 
MMON, N.P.Vs seeee 


National Light & Power 
Earnings Are Higher 


Operating. earnings.af National 
Light & Power Co., Moose Jaw, were 
$180,646 in the four months ended 
April 30, 1938, compared with $175,- 
630 in the same period of 1937. After 
deducting expenses and deprecia- 
tion a balance of $76,976 was left for 
first mortgage bond interest of $41,- 
350 in the latest period against $71,- 
320 in 1937. 

First mortgage bond interest re- 
quirements were thus earned 1.86 
times in the 1938 period and 1.72 
times in 1937, after depreciation. 


Avon River Power Co. 
Buys Somerset Light 


From Our Own Correspondent 
MONTREAL.—Nova Scotia Board 
of Public Utilities has issued an 
order approving the sale and trans- 
fer. of all properties and interests 
of the Somerset Light and Power 

Co. to the Avon River Power Co. 


Market Opinions 


The sagging stock markets and lack 
of activity together with the pessi- 
mistic outlook for business, particu- 
larly in the United States, give a 
noticeable coior of uncertainty to 
stock market commentators’ opinions 
this week. 

Investment Letters, N.Y.—“There 
have been no recent developments 
to alter the broader economic out- 
look. Factors of immediate inter- 
est, however, with which the market 
has had to deal over the past two 
weeks, have been renewed distur- 
bances in the foreign political out- 
look, and political matters at home, 
such as the question of whether or 
not the President will sign the tax 
bill, a measure that is regarded as of 
marked improvement over the pres- 
ent law; and reports that the admin- 
istration will revive the reorganiza- 


tion bill.” 
' eit.0f # 


Barron’s (The Trader)—“Stimulus 
of the revision of tax policies and of 
the abandonment of the war on utili- 
ties by the Government appears to 
have worn off. The intensity of the 
depression is proving the more 
powerful influence and the needed 
business buying of stocks to supple- 
ment the force of idle funds is lack- 
ing. Burden of market proof is, 
therefore, forced back upon the 
optimistic—except for the utilities— 
until it is demonstrated that divi- 
dend suspensions and kindred de- 
velopments are stoutly ignored. A 
buying area provided by the last 
stage of a bear market can prove as 
trying -to long-range optimists as the 
distributing period of a bull market 
to realistic sceptics.” . 


ome ibility of some inflationary 

Gavebeamnaan it is difficult to dis- 
cover any feature that would be 
likely to produce an immediate sub- 
stantial rise in stock prices. It is ap- 
parent that there is little prospect of 
a marked a in oye 
activity over next 
business ty 


in the motor industry may even re- 

in further general business con- 
traction. Earnings reports are of 
course likely to be extremely unsat- 
istactory.' The chief favorable fea- 
ture in the situation is the extreme 
ease of money and the fact that the 


member banks for the past several 

months have been increasing their 

holdings of bonds.” 
- a * 

The Financial World, N.Y.—All in 
all, it is obvious that any sustained 
rise in stock prices at this time 
would have little more basis than 
hopes. But there are good indica- 
tions that the bulk of the speculative 
liquidation now is well behind us, 
trade improvement is an autumn 
prospect. Until the picture further 
clarifies one seems warranted in 
looking for the March lows and the 
April and May highs to mark the 
approximate limits of the intermedi- 
ate swings during coming weeks. 
Nothing has yet developed that calls 
for any change in previously ex- 
pressed investment policies. It is 
clear that the time has not arrived 
for abandonment of caution, or full 
utilization of cash reserves, but pros- 
pective trends are such as to favor 


retention of previously acquired 


issues which have been carefully 
selected.” ey? 


. 

Brookmire Bulletins, N.Y.— “Im- 
portant underlying factors continue 
to develop in favor of recovery de- 
spite current low levels of business 
activity. Lacking favorable stimulus. 
the stock market has shown a slight- 
ly recessionary trend, but with very 
light volume of trading. The mar- 
ket remains definitely in a zone of 
longer-term undervaluation, wherein 
short-term movements can be ex- 
pected to vary between the encour- 
aging and the disconcerting. In such 
a zone, however, the important thing 
to bear in mind is that the next 
major change should be in the direc- 
tion of longer-term recovery.” 

” ” ” 


Financial Chronicle, N.Y.—“Busi- 
ness reports made it ever clearer that 
an immediate upturn is unlikely, and 
the prospect of poor earnings for 
much of, if not all of, the current 
year made buyers hesitant. Pro- 
nounced also was lacking. 
however, indicating again that the 
general tendency now is to await 
genuine signs of a trade upturn or 
a ra t between govern- 
ment and business, There is immense 
room for improvement in ‘both 
spheres, and not much chance that 


matters will get worse.” 


N.B. Secking 
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Through Grantsin-Aid 


Province Would Maintain the “Status. 


” of Divi- 


sion of Responsibilities—Compensation For 
Alleged Losses on Subsidies 


J By NORMAN A, WHITE 
Staff Writer, The Financial Post 


FREDERICTON —New Brunswick 
is seeking a new financial deal with- 
in the framework of the B. N. A. Act 
as it exists today, 

Its submission to the Rowell Com- 
mission is essentially an argument 
for the “status quo” as far as the 
division of responsibilities between 
the Dominion and the provinces is 
concerned, It does not even suggest 
any major change in the division of 
taxation powers, but would solve 
the difficulties of the poorer prov- 
inces and municipalities through a 
system of conditional subsidies or 
grants-in-aid from’ the Dominion to 
the provinces, based on fiscal need. 

In this respect New Brunswick’s 
submission to the commission dif- 
fers from all others presented to 
date, except Ontario and Quebec. 
hereas most other provinces 
would have the Dominion assume 
entire responsibility for certain 
social services such as old-age pen- 
sions, unemployment relief, New 
Brunswick feels these should re- 
main in the hands of the provinces, 
but that financial assistance should 
be granted by the Dominion. 

Not Against Necessary Changes 

While admitting conditions have 
changed considerably since the 
B. N. A. Act was passed, it feels it is 
desirable to overcome existing dif- 
ficulties. within the limits of the 
present constitution as far as pos- 
sible. It does not oppose such 
changes in the constitution as “may 
be absolutely necessary,” but points 
out great care should be exercised 
by a provincial government taking 
the responsibility of relinquishing 
control for all time of powers which 
were guaranteed by Confederation. 
Conditions may change again. 

Furthermore, New Brunswick, 
like some of the other provinces, be- 
lieves the policies of the Federal 
Government from time to time have 
had the effect of centralizing wealth 
in Ontario and Quebec, It asks: “Is 
there any guarantee that future 
activities of the Dominion would re- 
sult any less favorably in the outly- 
ing provinces?” 

Make Payment Direct 

In asking for grants-in-aid, it 
points out this method has already 
been used in regard to old-age pen- 
sions and other matters. As far as 
possible New Brunswick would have 
the grants paid as directly as may 
be practicable to or for the benefit 
of the individuals or particular serv- 
ices to be assisted. 

Anticipating criticism of its pro- 
posal, since it violates the principle 
that a Government spending money 
should be charged with the respon- 
sibility of raising it, the province 
states this would not apply here. 
Every payment would be appropri- 
ated for the particular object jfor 
which the allowance is made and a 
means would be afforded whereby 
the Dominion might have a constant 
check on expenditures, 

Advantages Enumerated 

For its plan New Brunswick claims 

the following advantages: 


(1) No amendment to the B.N.A. 
Act is required. 

(2) Any arrangement between 
the Dominion and the province 
could be readily modified at such 
time or times as conditions war- 
rant. 

(3) The remedy will be applied 
to the particular necessity. 

(4) It would carry the money 
contributed more or less directly 
to the people and not to the Pro- 
vincial Government. 

(5) No dispute could arise be- 
cause every payment is agreed 
upon beforehand. 

(6) Economy would be assured 
by reason of the agreement be- 
tween two separate and distinct 
authorities as to each expenditure. 

(7) The plan would involve 
closer co-operation between the 


FOR 


UNUSUAL 


representatives of the Dominion and 
those of the provinces. > 


Fiscal Need as Basis 

New Brunswick would have the 
amount of the grants for various 
services determined on the basis of 
fiscal need. However, it does not 
feel that the same relative assistance 
should. necessarily be granted to all 
the provinces, Rather, in the appli- 
cation of the principle of fiscal need, 
each province would be considered 
separately. Thus, a province like 
Ontario would probably not be en- 
titled to any assistance. Further- 
more, the fiscal need of a province 
today might be quite different from 
the fiscal need of the same province 
five years hence. 

Cannot Afford Services 

In claiming fiscal need, New 
Brunswick states. it has not been 
able to provide public services to 
the same extent as other provinces 
and argues it should be placed in 
such a position, ‘through assistance 
by the Dominion, that living condi- 
tions will be on a par with those ob- 
taining elsewhere. 

However, except in regard to edu- 
cation and public health the prov- 
ince has not indicated what its fis- 
cal need is. Furthermore, evidence 
in regard to fiscal need is not con- 


clusive. 
Record of Deficits 

In view of the credit standing of 
New Brunswick and the fact that it 
has, like the other maritime prov- 
inces, been held up in the past as an 
example for the rest of the Do- 
minion, it will probably surprise 
many Canadians to learn that in the 
past 20 years there have only been 
four years in which New Brunswick 
has had a surplus on ordinary 
account. ° 


Dominion Policies Kesponsible 

While admitting the present diffi- 
culties of some of the provinces to be 
due to demands for social services 
not foreseen at Confederation, New 
Brunswick feels its own inability to 
provide these services is the result 
of mistreatment at the hands of the 
Dominion, Failure of the Dominion 
to live up to the Confederation bar- 
gain and Dominion policies on 
matters such as tariffs, freight rates 
and expenditures on ports and the 
St. Lawrence are in the judgment of 
the New Brunswick Government 
the causes of its plight. 

Recognizing that levying of in- 
come taxes by the Dominion might 
have been justified as a war meas- 
ure, New Brunswick states that the 
need is not present today and the 
Dominion should long ago have 
abandoned the field of income taxa- 
tion, 

Sales Tax An Invasion 

New Brunswick also feels the 
imposition of a sales tax by the 
Dominion invaded a field of taxation 
which should be regarded us belong- 
ing to the province and that some 
concession should be made to the 
provinces for the loss in revenue 
from this source. 

Arguing that centralization of in- 
dustry has resulted in large estates 
being built up in those provinces to 
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which the people in all parts of the 
Dominion have contributed, it sug- 
gests Dominion administration of 
this particular field of taxation 
would be more satisfactory in some 
respects. However, if collection is 
made by the Dominion it wants the 
revenues to be apportioned to the 
provinces on a per capita basis or on 
some plan that would result in a fair 
adjustment. 

Even if succession duties are left 
with the provinces some plan should 
be devised to eliminate successive 
assessments which now exist, the 
brief states. 


Education Is Inadequate 


Education facilities in New Bruns- 
wick are stated to be inadequate and 
teachers’ salaries are low. The Gov- 
ernment estimates that in order to 
give New Brunswick an education 
service corresponding. to that of 
Ontario an additional $600,000 annu- 
ally is required. 

As proof that it has failed to main- 
tain a proper standing in education 
the Government points out: 

(a) Illiteracy is the highest in 
Canada. Over 15 years of age there 
are 20,626 persons, or 7.14% of the 
population who cannot read or 
write. 

(b) There are no rural high 
schools. 

(c) Small secondary school enrol- 
ment, 

(d) Poorly paid teachers. 


Public Health Services 


In regard to public health serv- 
ices, New Brunswick feels that cer- 
tain provinces are properly the 
responsibility of the Dominion. It 
estimates that it has cost the Pro- 
vincial Government and municipali- 
ties about $200,000 annually for 
services which are within the juris- 
diction of the Dominion and seeks 


J. E. GRASETT 


Members 


compensation, However,’ it is of 


the opinion that these services - 


should continue to be administered 
by the local authorities with the 
financial aid of the Dominion. 


In order to develop other neces- 
sary health services to a standard 
comparable with other provinces the 
Government estimates it will need 
an additional $300,000 annually. 

As regards the Dominion’s policy 
in regard to health services, the New 
Brunswick Government is somewhat 
caustic, for the brief states: “But the 
Dominion, although solicitous as tc 
the health of cattle has seemingly 
less regard for the health of the 


people.” 

The province also seeks to have 
the Dominion assume part of the 
cost of highway construction on the 
grounds that highways have become 
a matter of national importance in 
view of the requirements of trade 
and the encouragement of tourisi 
traffic. It also uses the ingenious 
argument that they are necessary 
for the protection of the nation in 
time of war. 


Position of Federal Members 


Apparently New Brunswick looks 
upon the province as a separate en- 
tity from the people within the prov- 
ince as represented by members in 
the Federal Parliament. As regards 
the position of federal members of 
parliament, the brief states: 

“The suggestion has been made 
that the provinces have become 
parties to the policy of protection 
‘for the reason that some ofthe 
members of the Dominion parlia- 
ment voted in favor of such policy. 
The provinces could not he bound 
in any way by the action of mem- 
bers of Parliament. The provinces, 
as provinces, are not, and never 
have been, represented in the 
House of Commons,” 
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an effective answer to this question the other 
day. 

Going back as far as 1910 he showed that 
in his country, dollars (bank credit) borrowed 
and put to work by the Government were 
only two thirds as effective in building up 
national income as bank credit developed 
through borrowing by business and eee 
In other words, the dollars that industry 

Lesson of Bren Guns spends, go half as far again as those spent 

NFORMATION given in the House of|by public bodies. 

Commons last week by Hon. Ian Mac-| Canada’s great natural assets of mine, of 
Kenzie throws some light on the inefficiency | farm, of forest, are only of value when they 
with which the manufacture of munitions and| are earning and producing wealth, Oppor- 
war equipment is being undertaken in this| tunity, given to business and industry to 
country. develop that wealth is the most effective way 

Mr. MacKenzie was talking about the Bren|of moving toward a healthy, vigorous and 
gun, for which a contract was given a few | prosperous nation. . 
weeks ago to the John Inglis Co. He admit- 
ted that in 1936 it was decided to arm the 
Canadian militia with Bren guns and that 
7,000 would be required. Since that time 
there have been only two such guns in the former Irish Free State back into the 
entire Dominion. Empire trading group. With that re-entry is 

These were made in Czechoslovakia, where | bound to come more competition for Canadian 
the gun was invented. They are travelling | food products in Great Britain. 
from one part of Canada to the other, like} Formerly there were heavy exportsof Trish 
museum pieces, while the Government tries| butter, eggs, bacon and live cattle to United 
to make up its mind how and where it should| Kingdom. Despite the high tariffs of the last 
get the other 6,998. five years more than half of the former vol- 

The main problem was that to make 7,000} ume was maintained. With special British 
of these guns in Canada the cost would be/ tariffs virtually wiped out, it is likely that 
prohibitive; to buy them from England was| Britain will either buy more food products 
impossible. The final plan agreed on was for | from Ireland or pay lower prices for the same 
Great Britain to add an order for 5,000 guns | volume. 
to the 7,000 requirement of the Canadian| Most direct influence on Canada will prob- 
Government. By giving an order for 12,000| ably be felt in our present export of live cattle 
guns instead of the original 7,000, a saving of | to Great Britain and also on the recent pro- 
$1,380,000 is claimed. But it took two years | posal at Ottawa to develop regular shipments 
to come to this decision. of fresh killed beef. Bacon and hams, too 

ees may be affecied. In these categories, Canada 

Two very important facts stand out con-|can hardly hope to maintain present volume 
cerning this contract. of exports without further improvement of 

In the first place it will be at least two years | both quality and uniformity of volume. 
before a single gun can be produced. Even| One result of the treaty will be the oppor- 
if production in 1940 is as rapid as inthe En-| tunity to expand our flour and wheat ship- 
field factory in Britain (50 guns a week) it will| ments to Eire. During the trade war with 
be another five years before this contract can|Great Britain, De Valera endeavored by 
be filled. The Australian Bren plant has been | bounties and other means to stimulate wheat 
under way two and a half years, but has not | production in a country not naturally adapted 
yet produced a single gun. In short, if Can-|to grain growing. Acreage was stepped up 
ada spends as long a time arranging to mod-| but resulting crops were’ disappointing both 
ernize other phases of its defense as it has|in production costs and volume. It is now 
taken to obtain Bren guns, it will be five or ten | reasonable to assume that with the English 
years before anything of consequence is| market fully open for other products there 
achieved. will be less encouragement to Irish farmers 
: in growing wheat and probably a more cordial 

The next important fact is that Canada| reception for exports from Canada. There is 
would probably have saved millions of dollars| also a possibility of gaining a foothold for 
on this one order alone if she had had the| Canadian fish into a country predominantly 
courage years ago to build a model arsenal | Catholic. 7 
at Valcartier. Militia experts have been urg-| Total trade between Canada and Ireland, 
ing such a plan for years—in fact, the ground|of course, never did bulk very large and 
for this arsenal was cleared as an unemploy- | recently has been about 90 to 1 in this coun- 
ment relief scheme several years ago. try’s favor. 

The initial cost would be about $7 or $8 
millions, but the presence of such a property 
would give Canada a “test” plant which would z : 
be at all times tooled up to make model arms HE facts of how British Columbia has 


and equipment of the kind needed in this “spread” its income tax among all classes 
country. Once created it would save the| of citizens were a noteworthy feature of the 


country millions of dollars and years of delay. | Submission made by that province recently to 
The most expensive and tedious part of arma- | the Rowell Commission. 

ment manufacture is the “tooling up” of a| In the fiscal year ending March 31, 1937, 
plant before it can produce a single pound of | 147,000 persons paid income tax in that prov- 
product. ince. Only a fraction of this number paid 
federal income tax. In fact, the Federal Gov- 

Just what the total cost to Canada of manu- | ernment collected income tax from only 217,- 
facturing Bren guns will be, is problematical. | 900 people in the entire dominion in 1937. 
According to Mr. MacKenzie the Government} 1n British Columbia, one out of every second 
is paying two-thirds of the cost of the machin-| gainfully employed person pays™@rovincial 
ery and Britain is paying the remainder. In| income tax. As-+the Federal income tax regu- 
addition, the Canadian Government will pay | lations now stand, only one gainfully em- 
cost, plus 10%, for the guns when made. ployed person out of 18 pays a tax. 

If this country had been far-sighted enough| The income tax burden “per capita” in Brit- 
to build its test arsenal at Valcartier a few | ish Columbia is not large—about $12—on the 
years ago, it could have probably saved its | basis of the 1937 figures. The principle is to 
cost on this one contract alone—besides speed- | broaden the tax base as much as passible so 
ing up manufacture of these. guns and most that every wage earner will feel definite re- 


other types of necessary equipment, by many | sponsibility and share in the cost of govern- 
ment. 


Some formula should be found for broad- 
z ening the base of the Federal income tax. 
Spending Our Money Instead of 250,006 persons now paying this 
T TAKES about 125,000 people to make/ tax there should be a million persons con- 
laws for this country. Probably a larger) tributing. In this way they would realize 
nuthber (proportionately) than for any other| directly some of their responsibilities and 
country in the world. burdens as taxpayers. 
These people sit in office on some 27,259 
mut.icipal and administrative spending bodies ‘. 
and in our federal and provincial legislatures. Life Insurance in Saskatchewan 
Working for them are several hundred thous-| JN ABOUT two weeks time, Saskatchewan 
and civil servants and Government employ- will decide whether it wants Social Credit 
ees. All together their expenditures amount| or no, 
to about $1,000 millions every year. This is} How will life insurance show up in this test 
about $100 for every man, woman and child| between common sense and uninformed 
in Canada. It is 30% of the entire “national | Utopianism? 
income” of the country. Will the result show that Saskatchewan life 
Thirty years ago, with a population about | insurance owners knew what they were doing 
half of what we have now, public bodies in| when they voted against repudiation? 
Canada were spending only one tenth of the; Will it show that life insurance salesmen: 
$1,000 millions they new spend annually. The| have made a good job, not merely of selling 
per capita figure was $17.76 in 1904—about $93 | insurance, but of leaving with their clients 
in 1934, some understanding of how the individual, 
Why should we be concerned about this| whethér his premium be $20 or $200,000 a year, 
trend which is common to most countries? | is a partner in a great co-operative and demo- 
Why should this “redistribution” of wealth | cratic enterprise? 
from one group of people to another by way| In the last provincial election in Saskatch- 
of taxation and public spending be a matter! ewan the total of those who voted was 380,000. 
for concern? Is not the money thus collected | It was one of the largest polls in provincial 
being spent for public good—for relief of need,| history. In the same province there are said 
for education, highways and other useful and|to be about 150,000 life insurance policy- 
vital services? holders. 
Col Leonard P. Ayres, widely-known| When Albertans voted Mr, Aberhart into 
economist of the Cleveland Trust Co., gave’ power, they polled 301,752 votes. An estimate 


Platform for Canada 
The Financial Post’s 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Anglo-Eire Treaty 
HE new Anglo-Eire treaty brings the 


B. C. Spreads Its Tax 


has 157,000 life insurance policyholders, 
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a good many po who didn’t realize 


they were fouling their own nests by voting] — 


for Social Credit For the owner of a life in- 
surance policy has a definite, personal stake 
in an economic order that does not permit of 
repudiation and which does depend on mioral 
and economic integrity. 

The Alberta policyholders were only half 
the total number of voters. But a unified, 
informed group of that size is seldom beatable 
at the polls. 

What will be the result in Saskatchewan? 
How well have life underwriters done their 


job there? 
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Sentiment in Saskatchewan 


HATEVER the results of the Saskatch- 

ewan election, it should prove to clear- 

eyed politicians that there is a lot of dissatis- 

faction with the way politics are conducted 

by existing party machines in this country. 

In a letter to The Financial Post this week, 

Phil. Flude, manager of the Indian Head News 
of Saskatchewan, writes: 

“From the sidelines it would appear that 
there is a very great deal of dissatisfaction with 
the old parties, old systems, maintenance of 
the status quo. If the new saviour hove into - 
sight he would command a ready audience, 
one that believes radical departures from past 
practice must come. — 

“But it is not Social Credit. There is more 
derision than reliance in Social Credit in this 
area, which meetings prove.” 

Admittedly prosperity would do a lot to 
remove political and economic discontent. But 
underneath is a feeling (not by any means 
confined to Saskatchewan) that Canadians are 
deserving of better leadership than they have 
been getting from their political and elected 
representatives. 


Why Some Men Are Jobless 


“I am not afraid of work . .. I have a fine 
business background . .. personality O.K.... 
not scared to tackle the humblest job nor the 
toughest. All I want is a start. Can you give 
it to me?” ; 

VERY business executive has received 

scores of letters of this type during these 
recent difficult years. All businessmen have 
racked their brains many times to think of 
a way they could create an opening for men 
making a plea like that. 

Sometimes the only result is disillusion. 
The corporation executive who received 
the letter from which the quotations 
are taken decided to give the writer a chance. 
He had him invited in by one of his execu- 
tives. There were lengthy discussions and 
considerable correspondence, as a result of 
which an opportunity was offered to the 
applicant. The offer was made in a letter 
many weeks ago. 

To date-no reply has been received. 

Possibly this man got another job. But, if 
so, he had not the courtesy to tell the execu- 
tive who spent so much time with him. His 
lack of courtesy may explain why he has been 
jobless so long. 


Editorials in Brief 
. Canadian Senators should mind their P’s and 
Q’s. At the Senate railway enquiry last week 
they were still talking about “Mr. Beatty.” 
. a . 


Premier Patterson of Saskatchewan is fighting 
with his back tight against the wall of prece- 


dent. Has there been a single instance in Can-’ 


adian political history where a stop-gap premier 
was re-elected when he first went to the polls 
after taking over the reins of office in the 
middle of a parliamentary session? 

o ” 7 


Toronto’s Globe and Mail asked half a dozen 
leading citizens what they wanted to become, 
when they were small boys. Nearly all of them 
said: “Locomotive engineer.” 

How many would make the same reply to- 
day?. Very few if their fathers had told them 
about Canada’s railway problem. 

we e * 

Queen’s University professors have protested 
against the holding of a Fascist convention in 
that city. 

Both Fascism and Communism can be objected 
to as attacking personal liberty and democracy 
as we’ conceive it in Canada. Yet is there any 
record of a group of Canadian professors signing 
a protest against a meeting of Communists? 

The Queen’s men defended their protest as “a 
question of defending our freedom against Pad- 
lock laws and other more violent and anti- 
democratic procedures.” Yet every Communist 
meeting held in Canada was promoted for 
exactly the same violent and anti-democratic 
procedure—so far without any recorded protest 
from university professors. 


Sayings of the Week 


“My nose tells me that there won’t be any 
war,.”—Sir Percy Bates, 
7 o 


“It takes two to make peace but only one to 
make war.”—Neville Chamberlain. 
= ~~ ” 


“We have sold our birthright for a mess vf 
cottages.”—Professor A. E, Richardson. 
~ - > 


“There is no such thing as an unreasonable 
profit if the risk is great enough.”—Lamot du 
Pont. 

. s ¢ @ 

“In fifty years there will be no market for 
helium because there will be no airships. Air- 
planes will supplant fhem."—Hugo Eckener. 

- 


“I have a pleasant recollection of cider and I 
should like to see the market extended.”— 
R, J. Deachman, M.P, 

* «sf 

“No nation or group of nations can enjoy pros- 
perity and plenty when a large part of the world 
is in economical distress.“—-Cordell Hull. 


“I suspect every solution that carries over 
nothing from the past just as I suspect everyone 
that merely snuggles down in the old way.”— 
Sir Josiah Stamp. 

es 6s 


“I have been horrified to learn recently that 
the famous woolsack in the House of Lords is 
ous with at not re Dalziel 

elly, chairman of Austra ool-Growers 
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“The German is no war-like nation. It 
is a soldierly one means it does not want 
a war but doés not fear it. It loves peace but it 
a ee its honor and freedom.”—Chancellor 


“Ss it is not n 
try sh be allowed to 
of bankruptcy as it i doing, 
sense of the people | 
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Post-Scripts 


Renowned Wit 


To compensate for the loss of quiet, 
scholarly Sir Francis Floud who has 
heen appointed chairman of the 
Bengal Land Revenue Commission, 
Ottawa will 
welcome next 
October as 


brilliant, wit- 
ty Sir Gerald 
Campbell, - 
who for the 
past eight 
years has 
been British 
consul - gen- 
eral in New 
York. 

A New 
York friend 
of ours who 
has known Sir Gerald for many 
years, wrote to us this week to tell 
us sométhing of the treat that is in 
store. He says he has no hesitation 
in saying that Sir Gerald is the fin- 
est after-dinner speaker in New 
York with “a subtle and original de- 
livery which is entirely his own.” 
Those who heard him address the 
Canadian Club at Ottawa last year 
were equally charmed by his person- 
ality and eloquence. 

- a s 


His ability and charm also drew 
high praise last week from the New 
York Herald Tribune. Referring 
editorially to his appointment, this 
paper said, last week, in part: 

“It is natural, of course, that the 
British consul-general should be 
in demand as a speaker at public 
gatherings. But in Sir Gerald's 
case that demand has been enorm- 
ously reinforced by the joy with 
which every audience he has 
addressed has acclaimed his simple 
charm, his patient friendliness and 
his never-failing wit. These quali- 
ties have been quite as much in 
evidence to those who have had 
the good fortune to know him 
privately. One rarely runs across a 
more amusing and companionable 
man, 

“Let us congratulate the Can- 
adians while hoping that he wili 
find time in his new post to pay 
us many a visit, the more the 
merrier—literally.” 

* ” * 


Gifted Family 


Sir Gerald is 56 years of age. He 
was educated at Repton and Trinity 
College, Cambridge. He obtained 
his first consular appointment at age 
27. In thirty years he has served 
with distinction in Rio de Janeiro, 
the Belgian Congo, Venice, Addis 
Ababa, Philadelphia, and San Fran- 
cisco. The past 18 years have been 
spent in United States, his appoint- 
ment to New York having been 
made in 1931. 

His term of office in Ethiopia be- 
gan in 1915 and he remained there 
during the civil disorders caused by 
the attempt of Emperor Joshua to 
force the country to espouse the 
cause of Germany and Turkey in the 
Great War. He. served twice as 
charge d’affairs in the Ethiopian 
capital. 

Sir Gerald was created a Com- 
mander of the Most Distinguished 
Order of St. Michael and St. George 
in 1923 and Knight Commander of 
the same order in 1934, He is an 


SIR G. CAMPBELL 


officer of the Order of St. John of | izat 


Jerusalem and has received the Star 
of Ethiopia. He is a fellow of the 
Royal Geographical Society and an 
oars LLD. of Rutgers Univer- 
sity. 

Sir Geraid is an _ enthusiastic 
golfer; is keen on hockey and — 
His wife plays the violin; is wel 
known in New York musical circles, 
He has three gifted daughters, 

Pamela, the eldest daughter, is a 
gifted pianist and textile designer. 
She is 25 and a brunette. Naomi, the 
second daughter, a blonde, is active 
in radio plays and the theatre in 
New York. Jean, the youngest, who 
is 20, is studying singing, 

= * * 


Eric Phillips 

Our custom of publishing a photo- 
graph, whenever possible, with each 
“Post Script” must reluctantly be 
departed from in the case of Lieut.- 
Col. W. Eric Phillips, of Oshawa. 

Reason: There is no photo avail- 
able and none has been made since 
the police of Dieppe “mugged” him 


TAKING THE ROUGH ROAD 


Phillips Co. at a price unofficially 
reported to be close to a million 
dollars. 'He has passed such mile- 
stones pretty regularly since he 
picked the particularly unsuitable 
summer of 1914 for post-graduate 
travel in Europe. The deal with 
Pilkington’s confirms his demon- 
strated proclivity for starting from 
scratch and ending up out in front. 


Up to that fateful summer of 1914, 
he did nothing more startling than 
attend Upper Canada College and the 
University-of Toronto, as did plenty 
of other Toronto-born boys of good 
family. After graduation from 
Varsity in 1913 as a chemical engi- 
neer, he set off to broaden his hori- 
zons with foreign travel. He was still 
at it in Germany when the war broke 
out. He wasted little time, after 
getting out of Germany, before join- 
ing up in London with the Imperial 
forces. 

Subsequently transferred to an 
Irish unit, he passed his first mile- 
stone by winning command of a 
battalion of the Royal Warwickshire 
Regiment (Territorials) by the end 
of the war. He was wounded only 
two months before the Armistice; 
was twice mentioned in dispatches, 
awarded the D.S.O. and M.C., and 
was drafted to assist the French 
authorities with work in Poland 
during 1919. 

After the war Col. Phillips re- 
mained abroad, chiefly in military 
service, until his return to Canada 
in 1920. The glass jobbing and 
contracting business he has just 
sold to Pilkington’s was established 
in 1921-22, and has grown steadily 
ever since. 

Seeking further outlet for - his 
energies, Col. Phillips established 
the Duplate Safety Glass Co. in 
1928, first in association with Pitts- 
burgh Plate Glass Co, to gain Cana- 
dian patent rights, later on a similar 
basis with Pilkington’s. In the past 
10 years, business of this firm has 
multiplied 60 times and it now sup- 
plies the safety glass requirements 
in Canada of two big automobile 
firms—General Motors and Chrys- 
ler. He is continuing as executive 
head of this firm, of Duplate Wind- 
sor Limited, and H. G. McIntyre Ltd., 
producer of molded plastics. 

* a cs 

The Phillips plants are among the 
best equipped and most efficiently 
operated in eastern Canada. Col. 
Phillips is particularly pleased with 
the modernistic new factory office 
building completed a few months 
ago at Oshawa. Utilizing glass brick 
liberally to ensure bright lighting 
and temperature insulation, the 
structure is served with full, year- 
round air-conditioning. The lobby 
and corridor are featured by distinc- 
tive finish in pearl grey Vitrolite, 
with Chinese red trim, 

A combined board room and lunch 
room for executives is furnished 
with heavy glass topped table, and 
chairs upholstered in canary yellow. 
This light color tone is enhanced by 
modern indirect lighting and walls 
of Hessian cloth finished in oyster 
white. The model electric kitchen is 
finished in green vitrolite. 
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Edmonton Grads 


All of us who turn first to the 
sports page when we pick up a news- 
paper will be intrigued by the “Of- 
ficial Record of the Edmonton 
Grads,” recently published in book- 
let form to tell the amazing story of 
this unique and world-famous organ- 
ion. 

The story according to Edmonton 
Journal covers 466 games, 23 years 
of play and over 100,000 miles of 
travel. Of the 466 games, the Grads 
have lost only 15! No other sporting 
organization in the world, it is safe 
to say, can approach such a record, 
even remotely. 

Since 1922, when detailed perman- 
ent records were started, the team 
has used only 36 girls, while players 
on opposing teams have totalled 
more than 1,200. Of the 36, all but 
two have been students of McDoug- 
all Commercial High School. And 


how those 36 do play. Margaret Mac- 
Burney, now living in Vancouver, 
appeared in a Grad uniform 162 
times, while Gladys Fry and Elsie 
Bennie came next with 170 and 168 
performances. 

The detailed official record since 
1922 covering 319 games is impres- 
sive. In that time the team played 
14 games for the North American 
title and lost five, 91 for the Under- 
wood Trophy and lost three, 26 in 
Canadian finals and lost two, 21 in 
western finals with no losses, 38 in 
Alberta finals and lost two, 81 ex- 
hibition games in Canada with no 
losses, 18 in the United States with 
three losses and won all 24 played in 
Europe. It also has won all six games 
played against young men’s teams, 
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Brewer 


The knowledge of business pos- 
sessed by the new chairman of the 
Maritime division of the Canadian 

3 " Manufactur- 
ers’ ' Associa- 
tion is not 
confined to 
New’ Bruns- 
wick, where 
he now re- 
sides. For 
George Bauld 
Oland and his 
forebears 
have been 
connected 
with the in- 
dustrial life 
, 3 of all three of 
ba the Maritime 
b . Provinces 
| A since ~ before 
Confedera- 
GEORGE OLAND tion, 


Born in Halitax 53 years ago and 
now a resident of Saint John, he is a 
member of a family which for three 
generations has conducted brewer- 
ies. Their activities, which began in 
Halifax, were extended to Saint 
John and Charlottetown. Mr. Oland 
himself is president and managing 
director of one of the New Bruns- 
wick units of the family holdings, 
New Brunswick Breweries, Limited, 
which operates a modern plant at 
Fairville, Saint John suburb. 

Outside his private business inter- 
ests, this former army major has 
been active in the Manufkcturers’ 
Association, having served as vice- 
chairman of the Maritime division 
before succeeding to the chairman- 
ship, and in the energetic Saint John 
Board of Trade, of which he is a 
past president. 

* * * 


Born-.in 1884, Mr. Oland was edu- 
cated at LaSalle Academy in Hali- 
fax. He entered army life young, 
for while still 16 he served with the 
South African constabulary in 1901. 
Previous to the Great War he had 
been representative for the Mari- 
times for Mussen’s, Limited. He also 
conducted a machinery business of 
his own. . . 

In 1916 he served as adjutant of 
the 14th Brigade, Canadian Field 
Artillery, in Canada and England 
and later as adjutant of the Cana- 
dian Reserve of Artillery in Eng- 
land. In 1918 he was major and 
officer commanding the 10th Depot 
Siege Battery at Halifax and follow- 
ing the war was honorary lieuten- 
ant-colonel of the ‘7th Battalion, 
Canadian Machine Gun Corps, 

When Mr. Oland became associ- 
ated with his father, the late G. W. C. 
Oland, in the brewery business, he 
was carrying on the family tradi- 
tion, for his grandfather, the late 
John James Dunn Oland, had been 
in a brewery partnership in Halifax 
as early as 1867, His father individu- 
ally and with two other sons had 
been connected with similar enter- 
prises in all three Maritime cities. 


George B. Oland and his father 


purchased the present Fairville 
plant from the Reddy Beverage Co. 
in 1927 and formed the New Bruns- 
wick Breweries, Limited, to the 
presidency of which Mr. Oland suc- 
ceeded on his father’s death in 1933. 


The Disallowance Crisis ... 


Rt. Hon, Arthur Meighen in Address to Senate May 17, 1938 


In my humble judgment, as re- 
gards the whole principle of dis- 
allowance, this country got off the 
track some years ago. It has stayed 
off the track and is off it today, but it 
are get back or we shall be fin- 


during his war days in France. So/| ish 


the toils of the gendarmerie are as 


We area erenehing a crisis. It is 
a crisis which means disintegration, 
which means not a better distribu- 


fruitless as trying to get'a photo from i 


him. It would 
even 


that this great coun- | Dieppe’: 


country together, to bring us back 
ciples upon which alone a 

can live, 
If one part of a country can say, 
We are going to live off the other 
part, we are going to cast aside all 
Obligations to the rest of the world,” 


simply because this is a popular 
course to take, can civilization 
survive? 

It may be that a province can do 
this thing within its powers. Why, 
within the purview of the powers 
of a provincial legislature the vote 
could be denied to everyone who had 
ten dollars, or even oné dollar. 

The remedy certainly never can 
exist if you are going to hold that 
unless something is ultra vires you 
cannot disallow it. 
be ultra vires, but this nation could 
not live if that thing were done, That 


thing has not been done, and I am 


not anticipating it will be done, but I 
am illustrating that if it is held that 
everything intra vires has to stand, 
then you are throwing overboard 


6 tine 


three recent Alberta Act, 
previous decision has been 
short notice.” - 
If he will consult sessj 
No, 221 of 1938 he will fing 


the three Alberta Acts qo”) 


| last August received the Li, ae 


Governor's assent August ¢. > 
the authentic copies reached 2 
August 10; (3) that the 
Justice drew up his report 
mending disallowance th 
day, August 10; (4) that 
were disallowed August 17 

EUGE De 
MeGill University, oo 
Mogtreal, P.Q. 


Other People’, 
Views ..., 


« Was It Ontario § 
Midland Free Prog 


We took the trouble 4 
through the 10 or 12 Colum, A 
Ontario’s “brief” read by iL 
Hepburn to the Rowell Con 
We did so because we did ng 
the summaries that were ». 
They did not seem worthy gj 
tario, And yet, when we had fi; 
we felt that the summing yp 
by The Financial Post was 4; 
correct: 

“Ontario has given more than; 
share already. We absolutely 
fuse any more sharing the wey 
We will not give up any g, 
powers or sources of revenye 
are determined to get back » 
revenues which we formerly ¢ 
joyed and we shall resist cen 
ization of government to the end 


Is this the best that Ontario, 
do toward promoting nationa] 1; 
Perhaps it is true that we ip ¢ 
tario have borne more than oy 
numerical share of the burdens 
Confederation, but why shou; 
we? Are we not the wealthiest ¢ 
the provinces, and is it not a 
cepted principle of taxation thy 
main part of the burden shoul 
on the broadest shoulders? 


Where Canada’s Wealth Lix 
Lethbridge Herald 

Despite the aspersions cast y 
the prairie provinces by Prey 
Hepburn of Ontario in his ry 
sentations to the Rowell Comnig 
this week, the West continues ty 
up its head, secure in the knowl 
that it has contributed more to; 
greatness of Canada in the pat i 
years than any other part of 
contributed in its first 50 yean 
settlement. 

Mr. Hepburn seems to have 
gotten that, while he is still dey 
ing a farm which came down to 
through his grandfather, the fi 
generation of settlers is still seeki 
to build up and improve the fan 
which they have developed from 
raw prairie during the present ¢ 
tury. That’s how young we are. 

The West, of course, must 
wheat. Either that or starve; 
Hepburn was very much of f 
opinion when he visited us in I 
as a proponent of Liberal opin 
and Liberal tariff policy, At 1 
time Mr. Hepburn was fresh ft 
the House of Commons where he 
seen the effect of the high t 
trading policy on the world mi 
kets for the West's wheat. He kn 
then that world markets and 
cost of implements of product 
were the breath of life to this ¢ 
income-producing area of Can 
What has changed his mind in‘ 
meantime we would not care to 
gest, but we do suggest that 
Hepburn keep his eyes glued to! 
wheat fields and the great livesto 
ranges of western Canada for 
new wealth which will again mage 
the sun shine over the indusi 
east. 


As Others 
See Us ..- > 


Even Above Gold 
Timmins Press 

It will be some years before 
Porcupine or Kirkland Lake will 
more than a dribble of the ' 
tourist traffic that is flowing tht® 
Canada, depositing golden dollars 
it keeps swelling year after yea. 

But the Porcupine _and- Kir 
Lake areas which think their P 
duction of gold is just about" 
most important contribution to 
economic life of the Dominion © 
is, might be interested in know! 
that last year, tourists, mostly ‘ 
ericans, spent $295 millions in 
ada which was 40 million do 
more than the previous year 

The Financial Post in compé 
these figures with our other ¢xP% 
in an article entitled “Expo 
Canada” claims that they @# 
million dollars more than our 
of wheat in an average year © 
close to three times what fo 
countries pay for either our ? 
print or our gold. ' 

Figures like these make more # 
ical the inclusion in the Employ® 
Commission’s recommendations 
the tourist industry should be ™ 
fully exploited. 


Increasing Cost of Governmes! 
Wolfville Acadian 

Canada is being given * ™ 
waluable service in the construct 
criticism of its financial po 
offered by that excellent jou 
The Financial Post, of Toronto. 

Certainly we cannot go on # 
have been doing without even! 
meeting with disaster, if sv 
time has not already been rea, 
Speaking for Nova Scotia, © 
province in which we as resi® 
are most naturally interested, o 
is little question but that exP® 
in connection with its govern™ 
have grown to altogether alarm 
proportions. This is apparently * 
true of other provinces, a situa 
that might very appropriately © 
gage the attention of the Ro 
Commission in its search 
information. 


Stop Me If .--°} 


A young lady was introduced | 
. A. T. De Lury, Dean Emetig 
University College, Toronto, 
social function the other day. : 
~ She said, “Oh, I do not have 
introduced to Prof. De Lury. H¢® 
to teach me calculus.” 
“What an extraordinary W% 
you arel” he remarked dryly. 
remember the name of the su» 


; See 
E 
ee 


S 


Hoke 


E Heavy Miners 


— Arma 
Hold | 


Fairly complet 
qas slightly bett«1 

fact that this i 
5 starte 
whether the gain 
depends upon tn 
tourist trade. By 
crops 


Credit for bols 
goust go almost en 
ly copp¢ 
meantime the née 
momentum from 
For the tour:s 


geems no reason 
millions gross vol 
In other word 
evidence points 
business. 


Current repo 
described as go 
only fair .. farm 
farm implements 
clothing fair... j 
tions fair with a 


Current busin 
up to the midal¢ 
DBS. weekly ix 
point to 107.6 cor 
week previously 
Financial Post i 
nearly four poi 


Carloadings 
earnings contin 
week of May co 
ago but decline 
has been less 
loadings for ye 
about 7%. 


Iren and ste 
April slightly b 
1937; cumulative 
little changed. 


Automotive 
of cars higher t] 
ago industry ha 
Exports of ail 
April down, fi 
used cars about 


Weekly index. D 
Commodity pri 


Financial Post inde 
Retail trade ne 
Dept. store sales 
Wholesale index 
Country sales | % 

Empleyment D.B.S 


All industries .. 
Manufacturing . 
Living costss .. 


Bailways— 
Car loadings, week (Mz 
CNR. gr. earn., wk. 
C.P.R. gr. earn., w 
C.P.R. net reven 
C.N.R. net reven 

Tren and Steel ‘Ap 
Pig iron producti 
Steel ingots and 

prod. ‘tons 
Autemebiles (Nu 


Other Industria! 
Dressed lumber 
M, bd, #t. (Ma 
Boot & shoe 7 
Cotton import 
Raw rubber i 
tte cor 
Sugar manufad 
Finance— 
debits 
gales (A 
Life insurance 
*D.B.S. All-q 
7000's omitted 
Unrevised 
4For aver:¢ 


Car Sh 

An automot 

That was th 
High Court 

Studebaker D 





+ 
ect 


S¢ Ssiona) 


ull find: a) 
‘low 


Acts ¢ 

the Liens 
igust €: ¢) 

rea @ 
the Mini * 
S report ren 

mce that 

> that the 
fust 17, 


NE Fors: ‘ 


»ple’s 
* 2 ® 
Speaking? 

ee Press 

tuble to 
ead 
rell Comer 


we did not 
at were y 


worthy of ¢ 


we had fir 
iming “ 
Post was § 


n more ’ 
absolutely 


ring the we ' 
UP By of o 


get back go 
e formerly ¢ 


1 resist centrs 


ent to the end 


that Ontario ¢ 


national 


taxation that 
urden 
oulders? 


Wealth Lies 
Herald 


Tsions cast 


ces by Premi 


io in his rep 
pwell Com Missi 
continues to b 
in the knowled 


ted more to ¢ 


pa in the past 
er part of Can 
first 50 years 


ms to have 
e is still dey 
ame.down to hi 
dfather, the fi 
rs is still see! 
nprove the far 
veloped from 
the present ¢ 
roung we are,” 
ourse, must 
t or starve., 


y much of @ 


visited us in ¥ 


if Liberal Opinii 


policy, At f 
was fresh fr 
mons where he h 


of the high tan 


, on the world m 


‘s wheat. He kn 
markets and 
ts of produc 
f life to this g 
area of o 


i his mind in f 


ld not care to 
suggest that 


eyes glued to fi 


he great liveste 
Canada for 
will again m 

ver the ind 


. 
© 


ove Gold 
Press 
b years before 
land Lake will 
ibble of the Vv 
is flowing throu 
g golden dollars 
year after year. 
bine and Kirklal 
think their p 
is just about 
ontribution to t 
he Dominion thé 
ested in knowl 


May 28,1988 es 


Week in Business . 


See Good Prospects for 
Holding Spring Gain 


Heavy Mineral wg ore Boost General Business Level 
— Armament Orders and Tourist Trade May 
Hold It There Until Crops Come Along 


Fairly complete statistics now show that general business in Canada 
was slightly better in April than March. Significance in this discovery is 
the fact that this is the first improvement since the current United States 
depression started seriously slopping over into Canada last December. 
Whether the gain can be maintained during the next few months largely 
depends upon three factors, mineral export, armament orders and the 
tourist trade. By early fall, if present excellent prospects «continue, good 
crops should be able to shoulder the burden. . 

* - 

Credit for bolstering the Canadian business level so far this spring 
must go almost entirely to mining. Exports of base metals and golds have 
been the best in the country’s history. Recently lower commodity prices, 
particularly copper, may weaken this support from now on, but in the 
meantime the heavy manufacturing industry is expected to receive 
momentum from armament orders. 

For the tourist industry, now within six weeks of full stride, there 
seems no reason to expect that something fairly close to last year’s $295 
millions gross volume should not be achieved. 

In other words, providing outside factors remain fairly constant, net 
evidence points to maintenance of present moderate volume of Canadian 
business. 

* +. 

Current reports show little change with’ sales of paint generally 
described as good ... plumbing materials and service improving but still 
only fair... farm hardware fair in eastern Canada, better in the West... 
farm implements good . . . gas and oil excellent . . . automobiles slow .. . 
clothing fair... jewellery slow . . . furniture fair .. . drugs fair .. . collec- 
tions fair with a slight increase in demand for extensions. 


Business Indicators 


Crude oil—Production continues 
to equal over 25% of imports, 
compared with a little over 10% in 
1937. 

Foreign trade showed shrinkage 
of about 15% in values both ways 
in April. In exports main declines 
were newsprint, lumber, grains 
and cattle, in imports spread gen- 
erally over list, but lower prices 
for raw materials, cottons, rubber, 
sugar, etc., main reason. 

Tobacco—Cigarette consumption 
up in April, cumulative for year 
also. 

Life insurance—After an earlier 
spurt sales of new insurance de- 
clined in April about 6% but 
cumulative for first four months 
up about 3%. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business actiyity, 
with new figures for the week 
marked thuss, 

Apr.30 Apr.23 May 14/37 

109.6 108.4 108.4 

82.4 84.7 


Apr., 1937 
119.7 


Current business slightly easier 
up to the middle of May with the 
DBS. weekly index down over a 
point to 107.6 compared with 108.8 
week previously, 108.4 a year ago. 
Financial Post index for April up 
nearly four points from March. 


Carloadings and railway gross 
earnings continue to slip in second 
week of May compared with year 
ago but decline in recent weeks 
has been less rapid. Comulative 
loadings for year to date down 
about 7%. 

Iron and steel production in 
April slightly below same month 
1937; cumulative first four months 
little changed. 


Automotive — April production 

of cars higher this year but a year 

ago industry hampered by strikes. 

Exports of all types of cars in 

April down, financing new and 

used cars about same as last year. 
May 14 


107.6 
80.8 


Apr. 
112.7 


76.1 


May 7 
108.8 
81.0 
Mar. 


109.1 
77.9 


Weekly index, D.B.S. ......00.. 
Commodity prices 


Financial Post index 
Retail trade index no. of sales 
Dept. store sales ” 75.5 
Wholesale index no. of sales .. 87.8 
Country sales (% of gains) .... eeee 0.5 
Empleyment D.B.S. Index— 
Feb. 1 
110.4 
110.3 
$17.39 


Mar.1 

107.8 

110.5 
$17.48 


Apr.1 
All industries 105.8 
Manufacturing 110.8 


Living costss 


Railways— ‘ 
Car loadings, week (May 14) .. 
C.N.R. gr. earn., wk. (May 14) $ 
C.P.R. gr. earn., wk. (May 14) $ 
C.P.R. net revenue ‘Mar.) .. $ 
C.N.R. net revenue ‘Mar.) . 
Iron and Steel (April) — 
Pig iron production (tons) .... 
Steel ingots and castings 
prod. (tons) 
Autemobiles (Number) — 
Passenger Cars: 
Domestic sales* (Mar.) 
Factory output (April) ..... 
Trucks and Buses: 
Domestic sales* (Mar.) 
Factory output (April) 
Exports (April) 


268,181 267,519 


473,590 


9,845 
414,033 


2,476 
4,786 
44,116 


44,402,872 $ 
45,002,993 $ 


61,664 


17.864 
23,912 


10,280/751 $ 
10,979,421 $ 


Construction— 
Production— 
Cons. contracts (Apr.) 
Cement, bbls. (Feb.) ......+. 
Clay (Feb.) 
Gypsum, tons (March) . 
Agriculture— 
Flour prod., bbls. (Mar.) ...+ 
Flour exp., bbls. (Apr.) .... 
Wheat exp., bus. (Apr.) 
Cattle sales (Mar.) ......sesese 
Hog sales (Mar.) .....scssesse 
Sea Fisheries—(March)¢ 
Catch, cwts. eeeeeere 
Landed value .....-+++. eee 
Newsprint (tons)— 
Production (April) «+++» 
Exports (March) 
Mining and Oils— 
Coal prod., tons (Mar.) ...es+-« 
Coal imports, tons (Mar.) .... 
Gold prod., fine oz. (Feb.) .... 
Nickel prod., Ib. (Mar.) ...-..+- 
Copper prod., Ib. (Mar.) 
Crude pet. prod., bbis. (Mar.) 
Crude pet., imp., bbls. (Mar.) 


55,835,700 
* 198,447 
262,961 
36,652 


41,137,100 $ 


$ 15,027,700 $ 
46 275,709 


143,4 
147,515 
46,903 


1,098,544 
285,724 
3,617,803 
65.060 
93,276 


999,387 
184,703 
1,617,703 
56,581 
64,943 


854,305 


318,610 
1,440,440 


236,340 
529,240 $ 


866,660 
390,570 $ 1,240,770 $ 
1,164,945 


850,499 
777,422 


512,971 


296 624 
294,934 


200,794 
203,728 


3,891,923 


1,684,476 

310,074 633,619 
18,193,641 51,697,328 
41,796,786 117,504,602 
176,657 1,351,369 471,641 
1,442,238 4,246,891 4,501,209 


1,109,806 4,057,944 


1,222,089 
623,071 


497,612 ° 
340,838 
17,298,398 
48,089,283 
4480,803 
1,744,234 


28,191 ° 
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- At Lower Level 
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Most Lines Down Sharpl\ 
— Butter Pree . 
Gains 


years when supplies have 
sidered excessive. 

Contrary to the general trend lard 
stocks were moderately heavier this 
spring than a year ago. 


Dairy Supplies 

Butter supplies in cold storage at 
the beginning of May continue to 
run considerably lower, These, how- 
ever, do not take into consideration 
fairly heavy supplies of foreign but- 
ter in bond. Cheese stocks continue 
substantially heavier. 

In the case of butter the situation 
promises to 
of the large seasonal increase in 
production that may be expected 
during late spring and summer. Al- 
ready production both east and west 


easier in view | May 17 


— i mae 


Meat in Storage: n 


- United States Department of Com- 
merce summarizes foreign business 
as follows: . 

New Zealand—Conditions are gen- 
pars Ape gpd ry “aby 


look for butter, cheese, and milk 
have 
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is showing a substantial increase Coven 


over a year ago and soon promises 
to make up for any deficiency in 


current supply. On the other hand | Greece 


cheese production so far this yéar 
is slightly declining, 


Background 


Exports Fall k 


Canadian exports in April were 
down approximately 25% in value 
from the same month a year ago. 
Decreases were fairly general and 
were the result of a decline in value 
as well as volume. 

Agricultural exports showed a 
drop of more than $4 millions, chief- 
ly grains and animal products were 
down over $2 millions due largely 
to a shrinkage in exports of cattle 
and fish. 

In forestry items the chief decline 
was in paper to United States and 
lumber to Great Britain. Manufac- 
tured products showed practically no 
change and all metals except gold 
and lead were about the same or 
higher than in 1937. 


* . * 


Car Registrations Up 


Total Ontario motor car registra- 
tions at the beginning of the month 
were more than 61,000 ahead of this 
time last year. Total number of 
vehicles in operation were estimated 
at approximately 585,000 which re- 
presents an increase of 54,000 passen- 
ger cars and 7,000 trucks and buses. 
That these machines are being used 
freely is indicated by an increase in 
gasoline consumption figures of 
more than a million gallons in March 
alone. 

An earlier spring, with blossoms 
and leaves two to three weeks ahead 
of a year ago and an Easter late 
enough to make long motor trips 
more feasible are believed partly re- 
sponsible for the improvement. 

7” = - 


Export Quotas 

Largely because of lower prices 
than a year ago, Canadian exports 
to United States under special quotas 
fixed by the 1936 agreement have 
been running considerably less so 
far this year than in 1937. For the 
first quarter of the present year 
heavy cattle exports, for instance, 
have used up less than 10% of the 
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with 30% a year ago, 


as compared 
Only a little over six per cent of 


time, but by April 1 
year only 67% was exhausted. How- 
ever, this was slightly higher than a 
year ago. 

Unmanufactured lumber sales to 
United States have been low with 
only 18% of quota exhausted though 
this again was an improvement over 
a year ago. The shingle quota runs 
for six months and this is the only 
item where full advantage has been 
taken of the United States market. 
By the middle of April 90% of this 
special opening had filled. 


Drinking More Coffee 
Canadians are drinking decidedly 
more coffee than they were 10 or 15 
years ago, according to import fig- 
ures recently released by the Do- 
minion Bureau of Statistics. How- 
ever, they do not seem to be doing 
this at the expense of tea. Imports 
of the latter while much more 
erratic, on the whole, have held 
their average over the last 10 years 
and have made some increases in 
the last five. Both lines last year, 
according to Canadian Grocer, de- 
clined slightly. Figures for the last 
decade, are as follows: 
(Years mate pe. 31) 
ea 
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s 5. 
Changing Conditions 
Conditions in the field of invest. 
ment meet with frequent changes, 


anamy 


The resources of our organization 


for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 


Inquiries may be made to our 


—— SS. a 


IMPROVEMENT NOTED 


A. E. 


Business Established 1889 


nearest Branch 
AMES & CO. 


TORONTO 


Mentwedl  Winnpeg Vancoover Victoria Now York Londen, Eg. 


MCLEOD, YOUNG, WEIR & 


For the first time this year The Financial Post Business Index is 


pointing upward. There was a gain of nearly four points in April over 
March with the index standing at 112.7. This level, however, is more than 
seven points or approximately 7% below April a year ago, 


Major Canadian Economie Factors 


Financial Post business index ..... eee 
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184,734 
56,253,135 
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1687 
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86.1 
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199,507 
75,109,104 


OTTAWA 
Ottawa Electric Building 


MONTREAL 
231 St. James Street 
Correspondents in New York and London, Eng. 


DEPOSITS ACCEPTED 
Paid), $2,000,000 


TORONTO 
Metropolitan Building 
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Mortgage loans on owners’ homes at low rates of interest 
Capital ( y 


Reserve Fund, $2,400,000 
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Electrie Power Output (March)— 
Total monthly m.k.h.t 
Trade 
Imports (April) 9 448,805,418 
, Exports (April) ......++. evccce $ 456,253,135 
Post in compa Other Industria! Facters— 
bh our other exper Dressed lumber, exp.: 
stitled “Export - 3 fee 3 
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re than our exp® a rubber =, = es 
, garette cons. pr. O.T ose 
Rapes F se > Sugar manufactured, Ib.§ ..... 
ame Finance— 
r either our 2 Bank debits (March) 
A. Bond sales (April) 
make more 4 Life insurance (April) 
in the Emple m *D.B.S. All-Canada figure comp: 
mommendations 4 
fry should be mé 


2,257,880 2,412,259 6,595,831 6,876,743 
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$ 210,622,500 $ 
$ 264,580,366 $ 


315,373,497 


ER garden is her haven—just as her husband 
had planned when he made his Will. 


426,606 
5,798,641 
42,770,417 
12,354,403 


1,851,597 
122,175,841 


147,332 
2,109,456 
13,125,102 
4,756,505 


260021 To him, her love of flowers was more than a 
symbol of her gentle and home-loving nature; 
also he realized, it represented a human quality 
that merited and needed protection against the 


worries and hardships of the business world. 


It was a thoughtful act on his part when he 
arranged his Will to make certain that the most 
concern she need have for the rest of her life 
will be the garden she likes so well. 

As his executor and trustee, we are carrying the 
entire responsibility of managing his estate and 
sheltering her from the business worries suddenly 
thrust upon so many wives and mothers after the 
husband has passed on. 

We invite your inquiry about this protective service. 


9,149,125 
454,824,731 
123,220,000 


y over 
1000's omitted. &¥or four to A 
tUnrevised figures covering N.S., P.E.L, N 

4For qveraee family per week, food, fuel, rent. 


Car Shipper’s Liability Charlton Steam Shipping Co. The 

An automobile is not a “package.” | steamship company argued that un- 

That waz the ruling of a British| der the terms of its bill of lading, 

High Court recently in the suit of| its liability was limited to $250 per 
Studebaker Distributors against the! package. The court ruled “no. 


i» Que, B.C. 
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| 
228,439.551 
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Suppose there were no Life Insurance Agents” 


life insurance make the first move 
toward getting it. 

And this is understandable. It is 
human nature to expect to live a full 
and normal lifetime. It is natural to 
expect catastrophe to happen to the 
other fellow, and not to one’s self, 
It is only human for a man to have 
faith in his future, and to put off 
providing for that future. 


Unfortunately, the best doesn’t 
always happen. That is why it is 
fortunate for the average man, and 
for his wife and children, ‘that there 
are such people as life insurance 
agents. Your agent does you @ valu- 
able service, often in spite of yourself, 


T's little or no exaggeration to say 

that if there were no life insurance 
agents, relatively few people would 
own life insurance. 


This is Number 1 in a series of advertisements 
designed to give the public a clearer understanding 
of how a life insurance company operates. A copy 
of this advertisement will be mailed upon request. 


Metropolitan Life 
Insurance Company 


(4 MUTUAL COMPANY) 
NEW YORK 


Government, Municipal 
Public Utility and 


Industrial Securities Many thousands more of the 


women who are widowed every year, 
thousands more of the children who 
are left fatherless, would be totally 
or pitifully unprovided for, if it were 
not for life insurance agents. 


For it is a fact that, although life 
insurance is the surest way in which 
‘the average man can provide an im- 
mediate estate for his family, life in- 
surance is not bought—it is sold. 
Only rarely does the man eligible for 


ye 


List of offerings, or current Executor and Trustee Since 1897 


quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporation 
Limited 


330 Bay Street 
Toronto 2 
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Pulp and Paper Wage Bill $17 


i of 50,000 People Move 
With Trend of Mammoth Industry 


No survey of the Quebec market 
Or its economic activities would be 
mplete without considering the 
pulp and paper industry. For many 
years past pulp and paper has ranked 
las the most important manufactur 
ing activity in Canada and Quebec 
accounts for half of all the pulp and 
paper produced in the Dominion. 
Last year the value of pulp and 
paper production in the Dominion 
was in the neighborhood of $200 
millions. On the basis of produc- 
tion Quebec's share was in the neigh- 
borhood of $100 millions. The greater 
part of this resulted from the manu- 
facture of newsprint, but the prov- 
ince also produces an important 
quantity of fine papers, pulp and | 
associated products. 
Spend $17 Millions on Wages’ | 
There are in all 41 pulp and paper | 
mills operating in the province, the 
capital investment in which is over 
$270 millions. This industry directly 
gives employment to around 14,000 
Quebeckers and the annual wage 
and salary bill is in the neighbor- 
hood of $17 millions. 
Operations cover a wide area so 
that there is hardly a section of the 


in the Provimée of Quebec whose 

fortunes move up and down with 

those of the industry itself. 
“Overproduce in 1937 

Last year operations in all 
branches of the pulp and paper in- 
dustry were close to effective capa- 
city. There was an ‘exceptional de- 
mand for all grades of pulp and 
paper. Unfortunately this demand 
was predicated in part on an antici- 
pated advance in price and the pros- 
pect of a possible shortage. The re- 
cession in business in the United 
States, the province’s biggest mar- 
ket, caused stocks to pile up so that 
there was a serious oversupply at 
the beginning of 1938. Mill opera- 
tions, consequently, have been re- 
duced to about half capacity in 
order to permit the working off of 
these surplus stocks. Expectations 
now are that by mid-year the stocks 
will be down to normal and that by 
fall, operations will be stepped up 
nearer to normal levels. 

This state of affairs applies not 
only to newsprint, but to fine papers, 
specialty papers, pulp and other 
products. 





province which does not benefit from 
the workings of this industry. Sev- 
eral mills are located on the Ottawa 
land Gatineau Rivers near Hull. | 
Some of the older and smaller mills 
re to be found in the Eastern Town- 
ships. A nurhber of large plants are 
located on the north shore of the | 
St. Lawrence River between Three 
Rivers and Quebec, as well as in the| 
St. Maurice Valley, while the bal- 
tance are located on or adjacent to 
the Saguenay River and Lake St. 
ohn. 

There are at least a score of com- 
munities in Quebec which are wholly 
dependent upon the industry for 
their welfare. As many more are 
partially dependent. upon it. Then, 
too, there are a large number of 
industries which cater to the needs 
of the pulp and paper manufacturers 
so that it would be conservative to 
say there are at least 50,000 people 


Juebec Pulp 
In the News 


| 


Premier Duplessis Outlines 
Plans —Take Care of 
Preferred 


From Our Own Correspondent 
MONTREAL. — Preferred share- 
olders of Quebec Pulp and Paper 
©. will be paid $2,250,000 in the 
vent of a reorganization following 

pperation of the property by new 
nterests, according to a statement 

made by Premier Maurice Duplessis 

at a political meeting held at 
hicoutimi. 

Quebec Pulp owns mills at 
hicoutimi and Val Jalbert for the 

manufacture of groundwood pulp. 
They have not been in operation for 
several years. The company owns 
aluable freehold limits, and water 
powers, in addition to the mill prop- 
erty, and this property cannot be 
eopened without consideration 
being given to the interests of the 
ompany. 

Over the last year the Government 
as announced on different occasions 
hat it had been approached by 
parties in‘erested. in reopening the 

ill and it only remains for the 

details to be cleared up before the 
hicoutimi plant is reopened. How- 
ver, nothing has been done. 

During the coursé of the by-elec- 
jon at Chicoutimi, Premier Duples- 
is publicly stated: 

“There is now a proposition to 

ppen the mill. There are serious 
pasons to believe that the mill will 
gon open, provided that the crisis in 
pulp and paper is overcome. There 
overproduction in pulp and 
Daper. We have no control over 
ternational trade.” 
The Premier traced the legislation 
Zo have the mill reopened and re- 
erred to the negotiations. A Japan- 
group had wanted to take charge, 
he said, but he had refused the offer. 
other syndicate had made an 
pffer but apparently wanted the 
province to pay the bill. There have 
been. other offers, one involving 
eding forest areas by Price Bros. 
gotiations were still going on, but 
he Premier stated he had been firm 
n his stand that the reopening of the 
hicoutimi mill should not close 
down either the Jonquiere or Ken- 
pgami mills. 


Maine Seaboard Co. 
Buys N. B. Pulpwood 


From Our Own Correspondent 

MONTREAL. — Maine Seaboard 
o., one of the larger eastern Ameri- 
fan newsprint producers, will pur- 
Chase about 50,000 cords of pulp- 
mepod from New Brunswick this 

fear. This represents little change 
from a year ago. 


Price Bros. 
Boost Income 


‘Advance in Inventories 


Feature of Report for 
Past Year 


From Our Own Correspondent 

MONTREAL. — Price Bros. and 
Co.’s financial statement for the 
fiscal year ended March 31, 1938, 
reveals a sharp increase in earnings 
and an advance of about $1.2 million 
in net working capital. 

Operating profit for the past year 
was $2,678,542, up from $1,789,360 in 
the previous year. In addition 
investment income adyanced from 
$16,545 to $205,470. After setting 
aside $1 million for depreciation and 
$250,000 for depletion, as well as 
interest charges, net profit was equal 
to $500,228 or $7.95 a share on the 
preferred and 28 cents a share on the 
common stock. In the previous year 
there was a deficit of $293,913 after 
providing for interest and deprecia- 
tion. 

Carry Larger Inventory 
The balance sheet as at March 31 


|last shows a number of interesting 


changes. Among the liabilities, bank 
loans increased from $2,877,000 to 
$5,150,000. There is no change in the 
outstanding first mortgage bonds, 
but the second mortgage debentures 
declined from $4,268,300 to $3,936,800. 
There was also a small increase in 
the common stock, the number of 
shares outstanding totalling 547,857 
as against 543,716 shares a year ago. 

The principal change among: the 
current assets is an increase in 
inventories from $5,473,468 to $8,- 
168,026. Investments are carried on 
the books at the same figure, while 
the market value at the end of last 
March was $2,004,491. A new item 
among the assets is $1,187,055 in 
notes receivable in connection with 
sale of timber limits. 

Settle Two Problems 

In his report to the shareholders, 
President C. H. L. Jones states that 
during the year the company com- 
pleted the transaction of taking over 
Price House and as a result it is now 
included with fixed assets. He also 
referred to the settlement reached 
with Saguenay Power Co. in respect 
to the power contracts between the 
companies. 

Comparative figures on the con- 
solidated income account follow: 

Censol. Income and Surplus Account 


Years Ended Mar. 3 
1938 1937 


$ 
1,789,316 


Operating profit . 
16,545 


Invest. income 205,470 


Total income 


Less: Bank interest .. "174,575 


Debent. interest . 
Depreciation 
Depletion 

Tax provision 


Net profit 
*Deficit. 
Working Capital 
1938 


$ 
Current assets ........ 13,947,991 11,267,029 
Current liabilities .... 6,137,519 4,667,840 


Working capital 7,810,472 6,599,189 


Rigid Insulating Board 
Shipments Are Higher 


Shipments of rigid insulating | 
board increased during April, but 
total to date this year is still below | 
last year. As reported to Dominion 
Bureau of Statistics by three lead- | 
ing firms—Building Products Ltd. | 
International Fibre Board Co. and | 
Alexander Murray Co.—compara- | 
tive figures show increases in pane) 
boards and roof boards and declines | 
in volume of plaster-base board and 
miscellaneous boards. 

Insulating Board Shipments 


(000's of sq. ft.) 
April First 4 Mos. 
1938 1937 1938 1937 
4,487 4,218 13,192 13,741 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mi 
Beaupre, Que. 
. Sturgeon Falls, Ont. 


~ Espanola, Ont. 
_ Pine Falls, Man. 


—Photo, Editorial Association. 


A log in the wood-pile this spring may turn up in the 1939 Easter parade. 


Pulp and Paris Fashions 


Cellulose Widens 


Picture 


For Canada's Forest Industry 


MONTREAL.—Twenty-five years 
ago a log was destined for the manu- 
facture either of lumber or paper, 
but a log which this spring goes bob- 
bing and spinning down the rapids 
may turn up in the 1939 Easter par- 
ade as a slide fastener, while an- 
other, which takes all the brawn of 
a six-foot lumberjack to lift, may 
eventually entwine the throat of 
his daughter as a rayon scarf. 

No longer is the wood alone im- 
portant, says George Douglas in a 
recent issue of the C.ILL. Oval. 
Today chemical research and de- 
velopment put the emphasis on cellu- 
lose, Fifty per cent of spruce wood 
is cellulose and from cellulose it is 


estimated that 10,000 articles in 


everyday use are now being made. 


Pulp Cellulose Arrives 

Originally cotton linters—the short 
fibres left on the cotton after gin- 
ning has removed the long fibres— 
was the principal material for the 
manufacture of viscose products, the 
chief of which are “Cellophane” and 
rayon. Then the increasing demand 
for these two products stimulated 
the chemists to consider other 
sources of cellulose, Soon bleached 
sulphite pulp, derived from the 
wood of the tall spruce, began to re- 
place cotton linters for these pur- 
poses, 

Already great Canadian industries 


have arisen as the result of this dis- 
covery. Rayon mills operate in On; 
tario, New Brunswick and Quebec, 
turning out silky products within 
the reach of everyone, and as re- 
cently as 1932, a new outlet was 
provided for wood pulp when the 
manufacture of “Cellophane” was 
first commenced in Canada by CIL 
at Shawinigan Falls, P.Q. 


Involves Intricate Process 


The process of transforming wood 
into bleached sulphite involves a 
separation of the cellulose in the 
wood from the other materials, lig- 
nin, pentosans and hexosans. It 
must be effected in a manner that 
retains the cellulose fibres in their 
purest form. The manufacture of 
textiles and cellulose film is only a 
start of the new era which chemists 
foresee for ‘the forest industries, 
Each year, as more economical meth- 
ods are discovered and introduced 
to make the cellulose purer, the 
range of the woods’ usefulness in- 
creases. Already the wood of the 
Canadian spruce tree is entering 
into the manufacture of certain plas- 
tics, synthetic materials from which 
an estimated 50,000 articles in every- 
day use are being made. Spruce wood 
is also the material from which the 
new cellulose sponges, more lasting 
and softer than the sea-sponges, are 
being made. 
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lls at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


'N 
Groundwood Pulp 


print 
News Sulphite Ki 
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Cheques 
Drafts 
Postage and Revenue 
Stamps 


and other Monetary 
Documents 


CANADIAN BANK NOTE COMPANY 


important qualities to the printing of 
stocks, bonds, debentures and other 
monetary. documents. The artistic 
skill of the engraver endows such 
documents with a distinctive and dis- 


tinguished appearance that upholds . 


prestige. And, of great importance, a 
steel-engraved “money symbol” is 
most difficult to counterfeit. 


For your engraving and printing needs, 
we offer the services of steel engravers 
whose work is stamped with. genius 
» + « printing on specially prepared and 
exclusive Safety Paper . . . and step- 
by-step supervision perfected by more 
than 100 years of experience. 


Port Royal Pulp Cuts 
Pulpwood Requirements 


From Our Own Correspondent 

MONTREAL.—Purchases of pulp- 
wood by the Port Royal Pulp and 
Paper Co. this season will total 
about 20,000 cords, or around half of 
last year’s purchases along the Saint 
John River. The company, in buying 
supplies for its mill near Saint John, 
will not go much farther up river 


than the York County area this year. 


illions in Quebec 


$25 Millions a Year 
Is Spent for Supplies 
To Make Newsprint 


The high efficiency attained in the 
manufacture of pulp and paper and 
the fact that operations are usually 
conducted in smaller centres, often 
misleads one as to the importance of 
this industry in the industrial and 
social life of Quebec. 

Take newsprint alone! Last year 
Quebec produced about 1,800,000 tons 
of newsprint paper. 

To get out of the woods the neces- 
sary pulpwood for the manufacture 
of this quantity of paper, the opera- 
tors would use: 12,000 tons of food 
supplies; 28,000 tons of horse feed; 
and 48,000 men to do the cutting, 
driving and preparing the wood for 
the pulp mill. 

When the wood reached the mills, 
the cost of converting it into pulp 
and then into paper would have run 
into many millions of dollars. 

This expenditure would have 
been necessary for the purchase of 
the following materials used in 
manufacturing 1.8 million tons of 
newsprint paper: 100 million lb. of 
sulphur; 74 million Ib. of lime; 11,- 
700,000 oz. of alum; 1,800,000 oz. of 
colors and dyes; 1 million tons of 
coal and 9 million pints of lubricants. 

In addition the mill would have to 
spend around $12 millions for hydro- 
electric energy for motive and steam 
purposes, as well as giving employ- 
ment to a large number of men in 


PRICE BROS. 


& & Company. Limited 


amy 


NEWSPRINT and BOARD 
Mills : Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE PRICE HOUSE QUEBEC CiTy 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood 
for fair dealing and a quality product. 


Newsprint — Groundwood 
270,000 h.p. Hydro Power Installed capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 


the mills and at the head office. as foodstuffs, is well illustrated by 

The importance of this market to|/the fact that the paper industry 
the manufacturers and distributors | spent over $25 millions in supplies 
of dyes and allied materials, as well | last year. 


One year : : : two years :: ; three 
years ; : ; four consecutive years 
Royal has surpassed all ifs pre- 
vious sales records! Try the new, 
even easier-writing Royal! Give 
Royal the Desk Test in your own 
office, handling your own work, 
operated by your own fypist! 


ROYAL TYPEWRITER 
COMPANY, LIAITED 


Factory and Sales Offices: 
_ 731-735 BOURGET ST., MONTREAL 


Dealers in All Principal Cities 
Across Canada 


Why didnt somebody 
TELL me? 


Wrram the next twelve 
months, some thousands 
of motorists are going to 
buy cars at or about the 
price of a LaSalle—and 
still not get a LaSalle. 


Many of these, we are convinced, will do 


this because they do not appreciate how little 


a LaSalle costs. They assume that LaSalle’s 


price is high—because its quality and repu- 


~ 


tation are so high. But this isn’t true! As a 
matter of fact, you can pay more for certain 
models of eleven other cars than it costs to 
get a new LaSalle V-8. 


If you expect to pay more than $1,500 for 
your next motor car — go on up and get a 
LaSalle. You ought to do this because there 
is really no substitute for Cadillac quality, 
Cadillac safety and Cadillac prestige. 


* See your dealer today for a demonstration. | 
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1. Give information <n Conedinn seeunitine oat 
to Financ ‘ost subscribers. a | i 4: 
Dominion and Provincial 
Government Bonds 


2. Publish anonymously letters of general 
* 
Municipal Bonds. 


interest. 
3. Supply facts rather than opinions, 


Three-cent stamp and address label . 
enclosed. Address letters to The Financial Post, 27 Vtoo ay aaa res ast be 


United Steel Common 

I have been told that 
ynited Steel Corp. might. pay 
dividends of 20 cents a share this 
year. Can you tell me if there is 
any likelihood of this? 

perhaps you have confused the 
earnings per share of 20 cents on the 
common reported by United Steel 
Corp. for 1937 with a possible divi- 
gend payment. It is still too early to 
be sure whether the company will 
be able to pay a dividend on the 
common in 1938, but it is likely 
in any event that it would be as 
great as 20 cents a share. The com- 
pany has paid regular dividends on 
class A preferred since May 1, 1937. 

Possibility of sufficient earnings 
on the common to justify dividend 
payments will depend on amount of 
earnings in this year and for the 
érst four months of 1938 it was 
sated that an increase of about 20% 
over the corresponding period of 
1937 had been experienced, United 
Steel Corp. has a subsidiary, Stand- 
ard Steel Construction Co., which is 
making rapid progress in paying off 
arrears of dividends on its class A 
preference stock. Latest payment on 
this stock reduced the balance to 
"5 cents a share. It would be of 
considerable assistance to. United 
Steel Corp. if this subsidiary were 
able to begin payments on common, 
over 95% of which is held by United 


| 
Steel. 


Richmond Bldg. 

What is the current value placed 
on Richmond Building Ltd. 7% 
first mortgage bonds? Is payment 
of interest likely in the near 
future? 


Present quotations on the 7% 
bonds of Richmond Building are 18 
bid to 21 asked. We understand the 
market is rather inactive, but it is 
probable that bonds could be bought 
or sold around the levels quoted. 

Royal Trust Co., which is operat- 
ing the property for the benefit of 
bondholders, reports that it will be 
about a year from July 1, 1938, be- 
fore any payment of interest on 
these bonds can be expected. At 
present rate of revenue, tax arrears 
will probably be cleared off by the 
end of 1938 and then in about six 
months there should be some ac- 
cumulation of interest which could 
be turned over to bondholders. We 
understand the building is 95% to 
100% rented at present, but that it 
has not been possible to increase 
scale of rentals this year because of 
the slump in the stock market. De- 
mand for office space came to quite 
en extent from brokers. Interest 
due July 1, 1933, and later is in ar- 
rears on the $327,700 of 7% first 
mortgage bonds. 


St. Boniface ‘ 


Can you give me approximate 
quotations on St. Boniface bonds? 
1 understand that a refinancing 
plan has been proposed and would 
appreciate an outline of the plan. 
Briefly, the St. Boniface tempor- 

ery five-year refunding plan pro- 
vides for payment of 20% of inter- 
est arrears to Dec. 31, 1937, and dur- 
ing the next five years all cash sur- 
plus received over cash disbufse- 
ments will be used, two thirds for 
interest payments and one third for 
purchases of the municipality’s bonds 
in the open market. There will be 
no direct retirement of principal 
during this period. This plan has 
been presented to bondholders, and 
we understand their approvals have 
been coming in well. Holders of 51% 
of the principal amount of bonds 
outstanding must give their consent 
to make the plan effective. The 
bonds are not very actively traded, 
but we understand an approximate 
quotation would be around 40 to 42. 


Standard Paving Preferred 


What are the chances of a pay- 
ment on the preferred stock of 
Standard Paving this year? Would 
the company benefit from the pro- 
posed new highway across south- 
ern Ontario at a cost of $30 mil- 


Arrears of dividends on the 7% 
preferred stock of Standard Paving 
and Materials Ltd. amounted to $40 a 
share at March 31, 1938. The last 
payment was 50 cents a share on 
Nov, 15, 1932. Company has shown 
its first profit since 1932. It is also 
understood that it will have a com- 
fortable carryover of contracts into 
the current year. Immediate divi- 
dends, however, seem doubtful un- 
‘ss greater than expected improve- 
ment takes place, 

We presume that you refer to the 





proposal to build a toll road across 
southern Ontario when you mention 
the $30 millions required for the 
few highway. We understand 
this proposal has not met with favor 
from the Ontario t of 
Highways. At ahy rate it is not 


Dufferin Paving 
Please give me any information 
available on Dufferin Paving and 
Crushed Stone 5% bonds. 


— / 


Dufferin-Paving & Crushed Stone 
has not iged any financial state- 
ment since 1934. A capital reorgan- 
ization in 1935 resulted in holders of 
the former preference stock receiv- 
ing 5% series A debentures. The 
company holds that as its stock is 
not publicly held it is under no ob- 
ligation to issue any financial state- 
ments. Debenture holders are, there- 
fore, unable to obtain any reason- 
able estimate of the security behind 


their holdings. The com 
trolled by Dufferin Construction 


Co., which holds all the common 
stock. No dividends are to be de- 
clared for the common if any of the 
series A debentures are outstanding. 
The same provision applies to the 
series B 4% debentures which were 
issued to Construction Co. 
in exchange for the first and second 
preference stock held by it. The po- 
sition of the company is closely re- 
lated to the construction industry 
and for a period of yedrs its earn- 
ings have reflected the inactivity in 
that line. The 5% series A deben- 
_— ae currently quoted at around 


Copland Brewing 
IT am wondering whether Cop- 
land Brewing stock should be held 
or sold at current market. Can you 
give me a report on this company 
and approximate current market 
for the common? 


Annual report of the Copland 
Brewing Co. for the year ended Oct. 
31, 1937, has not yet been published 
and we are informed that it will 
probably be around the middle of 
June before any statement will be 
available. We are told, however, 
that results for the year ended Oct. 
31, 1937, will be about the same as 
for the previous year when a deficit 
of $17,490 was reported. e com- 
pany’s stock is not sted and present 
quotations for the common are 
around $1 a share, The company is 
capitalized with $250,000 7% prefer- 
red stock on which no dividends 


that | than twice after 


8 millions ranks ahead of the pre- 
bond interest requirements 
than twi depreciation. Earn 
ings haye shown reasonable stabil- 
ity in contrast to the extreme fluc- 
tuations so common in the news- 
print section of the pulp and pa 
ustry. The company manufac- 
and distributes high-grade 
bond, coated and writing pa- 
pers. Working capital 


At around 102 to 103 the 7% pre- 


$283 


$1 
$205,909.in 1936. Outstanding.amount 
of first mortgage bonds was reduced 
to $698,000 from $710,000 Wuring the 
year. * Hg A . 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dee. 31 a 


ferred gives a return of slightly less | Gross 


than 7%, and this yield cam prob- 
ably be taken as one indication of 
the amount of risk involved in this 
investment. 

It t be possible for Abitibi 
Power & Paper Co. to draw on the 


tendency in recent years at 
least. Since 1931 only three com- 
mon payments have been made. The 
latest, of 90 cents a share, was cov- 
ered by earnings of 96 cents a share 
on the common. Such action would 
be even less likely so long as Abitibi 
continues ‘under a- receiver and 
manager. Acting as an officer of 
the court, the receiver is strictly ac- 
countable to the court for his 
actions. . 


Fort Erie Bonds 
Is there any prospect of an early 
refinancing .plan for Fort Erie, 
Ont.? What is the approximate 
market for the bonds? , 


Refinancing plans for Fort Erie 
bonds have been held up pending 
settlement of a basis for assessment 
of the Peace Bridge.. It has been 
suggested that the bridge compan: 
should. prepay taxés for a number 
of years and the final set-up will de- 
pend to a considefable extent upon 
the settlement reached. If this is 
satisfactory it is believed that the 
refinancing plan will make no cut 
in principal or interest. It is quite 
possible that some of the overdue 
maturities will be paid off in cash, 
and that the balance may carry the 
contractual interest rate to the orig- 
inal maturity date and thereafter 
bear interest at 4%% until the ex- 
tended date of the new bonds which 
would be issued. There is some 
reason to hope that‘removal of the 
municipality from default will not 
be delayed much longer. 

We un the bonds are cur- 
rently quoted at around 94 to 96. 


National Grocers Pays 


On Preferred Arrears | i>: 


An extra dividend of $3.50 a share 
has been declared toward liquida- 
tion of the arrears of dividends on 


to} the-7% prefefred stock of Nationa! 
Grocers 


Co. 


second | which will be made June 10, 1938, to 


Copland - 
ing Co. is a small independent brew- 
ing concern which so far has not 
been able to establish a very favor- 
able record of earnings. Its latest 
balance sheet for 1936 shows cur- 
rent liabilities of $90,128 as being 
$15,244 in excess of total current as- 
sets. The capital stock of the com- 
pany is closely held and most of the 
directors are residents of Buffalo, 
New York. 


Canadian Associate Cos, 

Can you tell me if shares of 
Canadian Associate Companies 
are of any value? 

Enquiry from various sources in- 
dicates that shares of Canadian Asso- 
ciate Companies are of no value. 
About a year ago the Canadian Bank 
of Commerce sold out the company’s 
assets and out of the proceeds re- 
paid liabilities of Canadian Asso- 
ciate Companies to the bank. There 
was no balance available for share- 
holders and, according to our in- 
formation, there is little likelihood of 
any being realized. 


Provincial Paper Pfd. 

Is the preferred stock of Pro- 
vincial Paper well secured? Could 
Abitibi Power & Paper Co. draw 
on its surplus? 

Net profit of Provincial Paper Ltd. 
has never covered preferred divi- 
dend requirements by a particularly 
wide margin, but even in 1932 and 
1933 net profit did not drop below 
preferred requirements. Best show- 
ing in the past seven years was net 
profit of $1138 a share in 1936 


shareholders of record May 31, will 
reduce accumulated arrears to $22.75 


a share, 

The company is maintaining regu- 
lar quarterly payments on this stock 
and in addition makes extra pay- 
ments on arrears from time to time. 
Last previous payment on arrears 
was made Aug. 10, 1937, for $1.75 a 


Y | April, 1937. These figures 


The latest ‘paymient, |: 


COMES TO CANADA 
Thomas A. Edison of Canada, Ltd., 
has been established as Canadian 
headquarters for the parent com- 
pee, @ Me Vaped Pate. Walter 
Dandie (above), formerly vice- 
president of 


Agency, has been inted general 
, appo: 
manager of the Canadian company 


$0,903 | with headquarters in Toronto. 


6,477 
1,023 © 
6,108 
1,392 . 


. 
~ 9.15 
After depreciation .. 2.50 
Earned per Sh. & Divd. Record 
Pref.: Earned $3.19 


Abitibi Net Earnings 
Up Over Previous Month 


Net earnings of Abitibi Power & 
Paper Co. for April, 1938, were $181,- 
932 compared with $140,258 in 
March of this year and $362,653 for 
are be- 
fore depreciation and bond interest. 

G. T, Clarkson, receiver and man- 
ager, reports that Abitibi shipped 
22,001 tons of newsprint in April this 
year. This compares with 18,239 tons 
in March, 1938, and 36,320 tons for 
April, 1937. Indicated shipments for 
May, 1938, are estimated by Mr. 
Clarkson at over 25,000 tons. 

Shipments of bleached sulphite 
pulp also increased in April as com- 
pared with March but were well be- 
low April of last year. Actual fig- 
ures are: April, 1938, 2,841 tons; 
March, 1938, 2,135 tons; April, 1937, 
5,687 tons; indicated shipments for 
May, 1938 in excess of 2,600 tons. 

: Comparative earnings figures fol- 
ow: 

Monthly Earnings 

1938 1937 

336,972 

262,894 

335,218 

362,653 

513,878 1,297,737 


York Street Buildings 
Reports Rentals at 95% 


Sinking fund payments for 


Decr. 
% 

66.10 

70.53 


58.16 
49.83 


60.40 


January ...se.s ie 


7,469 
140,258 
181,932 


past two years on the 6% first morted 


gage bonds of York Street Build- 
ings, Ltd., Toronto, have not been 
paid. All interest payments, taxes 
and new accounts have been met as 
required and the building is approx- 
imately 95% occupie 

Outstanding amount of this bond 
issue has been reduced to $181,900 
from the original $265,000. 


Company Reports 


Stand. Steel Construction 


A good volume of business booked 
through erection of broadcasting and 
radio beam towers was responsible 
for the increase in sales of Standard 
Steel Construction Co., according to 
T..J. Dillon, president. Net profits 
of $123,278 for 1937 compared with 
$02,808 for 1936 and were equivalent 
to $12.59 a share on the preferred 
against $048. Dividends of $6 a 
share were paid in each year, as a 
result of which arrears were re- 


end of 1937 have brought arrears 
down to 75 cents a share. 

Working capital of $447,640 is 
about $140,000 above that of a year 
earlier. The increase in. current 
assets from $428,101 to $675,183 has 
largely taken place through an in- 
crease of 000 in accounts re- 
ceivable to $315,139 and of a little 
less than $100,000 in inventories to 
$305,908. Among current liabilities 
accounts payable of $180,595 are up 
about $100,000. Investment of $83,- 
862, not,included in current assets, 
compare with $145,612 a year earlier. 


Income and Surplus Account 
Years Ended Dee. 31 


against dividends of $7. In 1987, net pe 


profit was $9.74 on the preferred. A 
5%% first mortgage bond issue of 


RELATIONS 


. . « between a bond house and its 
clients are closely confidential end 
investment dealers of high repute 
build up business on a basis of fale 
dealing to their customers and of 


constant wetchfulness for their 


customers’ 
* 


interests. 


You are Invited to-discuss your Investment account with us. 


LAURENCE SMITH & CO. LTD. 
INVESTMENT SECURITIES 


VANCOUVER 
Royal Bank Bidg. 


HAMILTON 


TORONTO 
Canade Permane rt Bid}. 


VICTORIA 
Arcade Bid, 


PORT ARTHUR 
FORT WILLIAM 


because some of the equipment has 
been completely written off, thus 
accounting for the higher net. Profit 
of Process Engravers Realty Co. a 
subsidiary has not been included in 
the parent company’s accounts. 

Working capital of $381,777 is well 
above the $283,718 of a year earlier. 
The higher current assets are caused 
by a rise in cash to $91,183 from $50,- 
147 and in accounts receivable from 
$120,641 to $170,166. Total fixed 
assets at cost amount to $1 million 
against which resefves for depre- 
ciation of $742,775 have been accum- 
ulated, 

Annual meeting will be held in 
Toronto on June 1, 1938. 


Income and Surplus Account 
Years End hs 


Operating profit 
Add: Int. on bonds .. 


Total income 

Less: Depreciation ..: 
Directors’ fees 
Exec. & legal remun. 
Income taxes 

Less: Divds. paid 

Surplus for year 

Add: Prev. surplus .. 
Tax adjustment .... 

Less: Life insur. prem. 


Surplus forward ....+ 
Earned per Share: ..., 


Current assets 
Current liabilities .,.. 


Working capital « 


| Moncton Storage 


Plans Completed 


2.93 
Construction of $100,000 


Plant to be Started 
Immediately 


Financing having been completed 
With aid from Federal and Provin- 
cial Governments, construction is be- 
ing undertaken immediately at 
Moncton, N.B., of a $100,000 ware- 
house for both dry and cold storage. 
Project ig sponsored by newly- 
formed Moncton Cold and General 
Storage Ltd. 

Funds for the enterprise will come 
from three main sources, according 
to present plans. 

1. Federal Government gran? un- 
der Cold Storage Act, $28,750. 

2. Issue of 20-year first mo 
sinking fund bonds bearing 4% in- 
te and guaranteed by the Provin- 
cial Government, $50,000. ’ 

8, Issue of stock, $20,000. 

There will also be 
financing through an issue of junior 
bonds to bridge the gap between be- 
ginning of construction and final 
payment under the federal subsidy, 
which does not commence until com- 
pletion of the plant and is spread 
over five years. E 

Refrigeration capacity will total 
115,000 cubic feet, and can be ex- 
panded in future if desired. In 
addition to catering to producers 
and wholesale dealers, locker accom- 
modation will be available for re- 
tailers and householders. 

Directors of the company are: L. T. 
Leaman, ' Salisbury, president; C, C. 
Avard, Sackville, vice-president; E. 
H. Ritcey, Moncton, secretary-treas- 
urer; F. M. Colpitts, M.P.P., Salis- 
bury; F. H. Copp, M.P.P., Port Elgin; 
Allan B. Ramsay and Ronald Mac- 
Beath, both of Moncton. 


Associated Breweries 
Earnings Improve 


In the quarter ended March 31, 
1938, volume of production of Asso- 
ciated Breweries of Canada, Litd., is 
reported to have been about the 
same as in the corresponding months 
of 1937. Net earnings, however, be- 
cause of operating economies, were 
slightly increased, Apparently the 
improved condition extended pretty 
well throughout the company’s én- 
tire territory from British Columbia 
to the western United States and 
the Prairie Provinces. It is also re 
ported that the outlook for business 
indicates continuation of good sales 
volume, 


Ontario Butter Output 
Creamery butter production in 
Ontario during the January-March 
period this year amounted to 12,328,- 
061 pounds, 


CANADA 
STEAMSHIP 
LINES 


LTD. 


5% 1st MORTGAGE BONDS 
DUE tnd JANUARY, 1957 


We offer these bonds 
at the market to yield 
approximately 6.57%. 


‘HANSON | 
BROS, 


INCORPORATED 
Established 1883 


255 St. James St. West 
MONTREAL 
Ottawa 


High standards of service to our clients 
and a genuine helpfulness to the 
community are fundamental principles 


the BANK of 
NOVA SCOTIA 
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Appointment — Affairs. The Council, 
V. Haythorne has been ap-| the provincial governme: 


ed by 
and 


secretary of the Nova Scotia | presenting every major industry in 


In erecting his residence, the wise man 
starts with an expertly prepared plan. The 
structure is then built as desired. Results 
are. pleasing. Confusion’and waste are 


avoi 


Your Will is your plan for preserving 
our estate. Granted it was well drawn, 
$s it been reviewed periodically to meet 


changed conditions? 


By modernizing the plan, undue shrink- 
age in the estate’s assets is minimized. 


Our Officers can give you valuable 
suggestions that will be helpful to your 
Lawyer in bringing your Will up to date. 


\ 


ANADA [RUST 


COMPANY 


Branches in Six Provinces 


London Toronto © Hamilton 
Windsor St.Thomas Chatham 
Regina Edmonton Vancouver 


Many an estate 
has been saved 
through a good plan 


Winnipeg 
Victoria 


Managed in connection with The Huron & Erie Mortgage Corporation 


Riding above 
the Storm Clouds 


re avoid threatening storms which might cause disaster, 
giant clipper ships frequently travel in the “safety zone” 
-~above the storm clouds. 


Similarly, Life Insurance operates in a definite “safety zone” 
—to protect your savings. It has weathered the severest 
storms in the past. It will continue to safeguard the interests. 
of 3,500,000 Canadian policyholders and theig beneficiaries, 


Life Insurance in Canada protects its policyholdets from the 


devastating effects of 


wars — depressions —and epidemics. 


e Even in the most troublous times, Life Insurance has fulfilled 
every promise, 100 cents on the dollar. 


f 


LIFE INSURANCE 


Economic Council.. He succeeds} the province, advises the govern~ th 
Stewart Bates, now with the Rowell | ment in matters of industry promo. 7 
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Insurers Win | By 


3 


, 


- 


DIRECTORS and OFFICERS 


HON. D. L. CAMPBELL, M.L.A. 
P. D. McARTHUR 
j } ROBERT McDERMOTT 
; JAMES McKENZIE 
and employment here were a little J. C. MILLER, K.C. 
the line when due allowances were ARTHUR SULLIVAN, K.C., Wos. 
. this lead was later overcome by the 
States. General business in Canada, 
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Unie. States 
Fidelity & Guaranty 
Company 
TORONTO 

, 
We will gladly mail te you 
on request a copy of our 


much discussed booklet "100! 


TIME OF NEED 
. On Tuesday we received a letter 
from a young woman who is in 
domestic service in an Ontario 
city. She acknowledged the cheque 
for insurance policy No. 368,243 
on the life of her sister and said: 
“This policy was a wonderful 
asset. My sister and I work in 
ivate homes. Mary always kept 
ioe insurance paid but saved little 
otherwise. Having no home she 
was taken to the hospital and was 
* sick for three weeks. There were 
doctors, special nurses, and finally 
burial expenses. Had it not been 
* for her insurance I would have 
“= been in debt for a long time. Now 
we her debts are paid and I have 
SS some money to make me feel in- 
«~ dependent in my lonely hours.” 
~~ It is to those receiving modest 
~* incomes that insurance often means 
~~ 90 much. In the case stated above 
~» #t meant the difference between 
.% dence and a lengthy finan- 
cial burden. 
When choosing your life insur- 
? ance company consider the 68 
year record of this Canadian 
“mutual” ‘company. Any of our 
| gepresentatives, or Head Office 
| will be glad to assist you in select- 
' . ing the right type of policy. 


MUTUAL LIFE 


® Established 1869 
“Owned by the Policyholders” 
“Fiead Office . Waterloo, Ont. 


“ 
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a7 
BCU xy Ares 
: Insurance Company 


& ‘4 ey Se oe tual 


A leading All-Canade’ Com- 
pony—in volume; in strength; 
and in service to “select 
property-owners and agents. . 


Home Office, Wawanesa, 
Man. Eastern Office: York & 
Harbour 5ts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton. 


or old age. 


of a nominal sum. 


FRANK E. HAND 
Supreme Chief Ranger. 
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stood, 


the different Canadian insurers. 

But Toronto last week threatened 
to go one step farther and take a 
leaf from the Alberta Government's 
book. It was suggested that $20 mil- 
lions of school business be placed 
outside Canada, The scheme sup- 
ported by eight of the 17 members of 
the Board of Education was a Lloyd’s 
policy with a deductible clause, The 
Board of Education would pay the 
loss on any fire up to $15,000. After 
that Lloyd’s would pay. ‘The rate 
naturally was substantially lower 
than Canadian insurers could offer. 

Carry Own Insurance 

Trustee William Dennison, chief 
spokesman, stated that such a plan 
was used in Glasgow. In 1902, New 
York City adopted a policy of carry- 
ing its own fire and marine insur- 
ance, Chicago carries its own insur- 
ance. Other aities with various 
modifications of the Toronto scheme, 
he said, were Seattle, Cincinnati, St. 
Louis, Rochester, Detroit, Boston, 
Pittsburgh and Columbus. In every 
case, it was implied, substantial sav- 
ings for the taxpayer were the result. 

Representatives of the Canadian 
Underwriters Association made a 
strong protest against the Toronto 
scheme, and finally won their case, 

Factors in Community 

Their argument was based on two 
points: that the ordinary insurers 
are an important element in civic 
business life, that they pay substan- 
tial taxes, support many citizens 
through their payrolls and that they 
should get the business “rather than 
a company which makes no contri-’ 
bution to the city.” 

Second plea was that the Toronto 
scheme calling for tenders for in- 
surance with the $15,000 deductible 
clause would automatically eliminate 
the regular insurers because of the 
impossibility of making anything 
like a scientific rating on that basis. 
It was pointed out that for satisfac- 
tory ratings on the deductible basis, 
long experience would be necessary 
and that an individual rating would 
have to be made for each separate 
building to be insured. 

The Toronto Board of Education 
fire rate has been steadily declining. 
From 1922 when the rate per $100 
was 70 cents, it is now only 34 cents. 
As new schools are built and as oth- 
ers are improved, the cost is going 
even lower than that. 

The C.U.A. declared that the 40 
companies who in the past haye had 
school insurance hold many millions 
of dollars worth of city bonds, many 
more millions in city mortgages and 
that their annual contribution to the 
city in wages, and direct taxes ac- 
counts for many more millions. 

One company alone, it is under- 
that it holds .$6 mil- 
lions in city bonds and pays city 
property taxes of $30,000. 


United States Life Sales 
Down 21% in 4 Months 


New life insurance for April re- 
ported by 40 United States compa- 
nies was 26% below the total for 
April last year while the total for 
the first four months was 21.2% less 
than that for the same period of 
1937. The 40 companies reporting 
wrote 82% of the business in the 
United States. - 


READY MONEY ANYWHERE 


Ht 
i+ 


Canadian Pacific Express 


TRAVELLERS CHEQUES 


The Independent Order of Foresters 
Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a montit, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 


The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


HEAD OFFICE, TEMPLE BUILDING, 


TORONTO, CAN. 


$0,291,497 | 1957 


returned to policyholders 
.«.did you participate? 


& Northwestern Mutual policy enjoys the benefit 
Uberaf annual 


dividends and the security of 


this Company's 37-year record of sound, 
consistent growth. 


TCM 
ania Vale 


cra \S 


tf 


Commercial Travelers Mutual is a 
United States company and has 
Canadian head offices at Ottawa. It 
has been doing business in Canada 
since 1933 although operating in the 
United States since 1883. 

It is licensed in Canada by the 
Federal Department of Insurance 
and has on deposit with the Domin- 
ion Government around $22,000 for 
the protection of Canadian policy- 
holders, 

Total assets in this country are 
around $53,000 with total liabilities 
of around $11,000 giving it a very 
satisfactory surplus. Assets of the 
entire organization are around $2.6 
millions. 

As a mutual fraternal association. 
there is a certain assessment liability 
involved, but with this company it is 
limited to an amount not more than 
$6 for each single benefit member- 
ship and not more than $12 for each 
double benefit membership. All 
benefits cease upon the discontinu- 
ance of premium payments except 
when a case is pending at the time 
premium payments cease. 

From all information available, 
you need have no hesitation. 

o * . 


I wish to invest a considerable 
sum in a‘retirement annuity with 
the Manufacturers Life. Can you 
advise me as to whether my in- 
vestment with this company would 
.be quite safe or, whether in your 
opinion, I would be farther ahead 
to put my money in the New York 
Life? 

On the basis of business in force, 
Manufacturers is now fifth in size 
among Canadian life companies. 
Growth has been consistent and as- 
sets at the end of 1937 were almost 
$155 millions. Business in force now 
amounts to around $557 millions, In- 
terest earned on net mean invested 
assets was 4.6%, about average for 
the year among the larger companies. 
Total income at $32 millions was the 
highest in company history. 

The company has extensive for- 
eign business which has been grow- 
ing yearly. It has branches in Great 
Britain, United States, Bermuda, 
West Indies, Central and South Am- 
erica, Asia and Africa. The company 
has almost 60% of its invested assets 
in bonds, most of them governments 
and municipals, Mortgage holdings 
have been undergoing gradual re- 
duction and now account for 17.4%. 
Stock holdings are being gradually 
increased from 2.5% in 1934 to 5.1% 
at the end of 1937. 

New York Life has been selling in- 
surance in Canada since 1868. Busi- 
ness in force here has been under- 
going gradual decline from $170.6 
millions in 1933, to $143.2 millions at 
the end of 1937. Business in force for 
the company as a whole was $6,770 
millions at the year-end. Interest 
earned was 409%. The New York 
is licensed for business here by the 
federal department of insurance and 
has assets here for the protection of 
its Canadian -policyholders totalling 
almost $52 millions. 

Both companies would appear 
thoroughly satisfactory for your 
purpose. 


Lumbermen’s Mutual 


What is your opinion of Retail 
Lumbermen’s Mutual Insurance 
Co.? I have a sizeable account to 
place and would like some infor- 
mation about this company and 
its ability to pay claims. 

+. - s 
This company has been in busi- 
ness since 1905 and has head office 
at Winnipeg. It has a Manitoba, not 
a federal license. Its deposit with 
the Government there is $16,000 and 
it is licensed to insure lumber only. 
Total assets are around $130,000 
and total liabilities around $74,000, 
which gives a surplus over all lia- 
bilities of about$56,000. Cash 
receipts in 1936 were over $22,000 
and cash expenditure was around 
$16,000. 
This is a mutual company and 
operates on the assessment system. 
m 7 


Tax Exemptions 

I shall shortly be having an in- 
surance policy mature and have 
been wondering about what taxes 
I shall have to bear. By taking 
cash am I liable for both federal 
and Ontario income tax? How 
about succession duty? 

* 7 


Both provincial and federal in- 
come tax legislation exempts pro- 
ceeds of life insurance policies when 
taken in a lump sum. You will not 
have to pay a tax. 

Ontario now also grants certain 
succession duty exemptions on 
annuities, periodic payments, etc. 
arranged by a deceased person and 
paid to wife, children, or other pre- 
ferred beneficiaries. Such payments 
up to $1,200 for one person and $2,400 
for two are not taxed and are not 
included in your estate for purposes 
of striking succggsion duty tax. 
When the policy matures, you might 
be interested in making some ar- 


: . — rangement of this kind. 
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Particulars from Frank S. Stocking, Dépt. 


102, 1010 Saint Catherine Street West, 
Montreal, Canada. Restaurant and Sleep- 
ing Car Expresses from London. 
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PERTHSHIRE, 
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September, however, came 
in United 


i th | 


than in March, according to returns | 


compiled by the Life Insurance 
Sales Research Bureau, and released 
by the Canadian Life Insurance 
Officers Association. 

Detailed sales by provinces, based 
on returns by 18 companies having 
87% of the total*insurance in force, 
exclusive of group and wholesale 
insurance, annuities, pension bonds 
without insurance, reinsurance, re- 
vivals, etc., were as follows: 


British Columbia Poceeeene 
Alberta 
Saskatchewan .. 


Monthly Comparison 
A comparison of sales by the 


month follows: 
Ordinary Life Sales, 
(a) Sales by Month, 1936-1936 
($ 000’s omitted) 
1935 - 
32,988 33,347 


32,364 
28,274 
27,514 
33,762 
38,312 


Group Insurance to Cover 


Trans-Canada Employees 


Great West Life announces writ- 
ing of a group insurance contract to 
cover all employees of the Trans- 
Canada Air Lines. The plan is writ- 
ten on a contributory basis and the 
insurance is a condition of employ- 
ment. J. N. Connacher of the Win- 
nipeg agency wrote the business. 

Trans-Canada Airways has at pres- 
ent over 125 employees and flying 


personnel consists of 35 pilots and co- | 


pilots. It is expected that the per- 


the year. 


registered. On the other hand revenue-freight carried by U. S. railroads 
dropped about 20% from last October. In manufacturing activity this 
country has faced more severé contraction but here again, statistics cover- 
ing the period after March have been more encouraging. In the six months 
from October to March, however, decline in Canada is estimated at close 
to 20% but in United States during the corresponding period the drop 


amounted to almost 25%. 


but 
an abrupt change with recession becom- 
States. For several months Canadian business 
development and anxiously conjectured how long it would 
duplicated here. Until the end of the year there 

any slackening of 


the gain was not as rapid. 


activity on this side of the 
international boundary and 
for the Dominion as a 
whole, .1937 went down, in 
history as easily the best 
since 1930, - 

By January, however, 
effects of the United, States 
decline, now changed from 
recession to depression were 
apparent in Canada. Ex- 
ports, particularly of news- 
priht and agricultural 
products, began to show 
serious declines. Business 
indices here reversed their 
former trend arid gradual- 
ly eased about 10% from 
their 1937 highs. The ac- 
companying chart, based 
on statistics compiled by 
the Bank of Nova Scotia 
shows just what the first 
six months of the current 
American slump has cost 
Canadian business. It also 
showa, however, that while 
there has been some slack- 
ening of activity here, that 
falling off does not begin 
to compare with that suf- 
fered across the line. 

In carloadings up to ‘the 
end of March there was no 
appreciable drop though 
since then some has been 


EAGLE 2 STAR 


INSURMNCE COMPANY LIMITED 


OF LONDON, ENGLAND 


RESOURCES OF THE 
COMPANY 
As at DECEMBER 31st, 1937 


Paid-up Capital ... $16,303,110.00 
General Reserve Fund ...++++-.- 12,166,500.00 
Profit and Loss A/C ...cceoeses 1A33,315.90 
Provision for Pensions .....-«+.. 1,459,980.00 
Life Assurance and Annuity Fund 71,389,284.45 
Sinking Fund and Capital Re- 

demption Fund .....-eesees 
Fire Insurance Fund .... 
Accident, Employers’ Liability, 

Motor & General Insurance 

Funds 5,421,971.53 
Marine Insurance Fund ....+..- 1,559,672.30 


—_— 


$115,375,756.56 
10,008,737.16 


$125,384,493.72 


3,560,059.03 
2,081,863.35 
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Uncalled Capital ....scesccecss 


Differences in employment figures have been more striking. Here the 


decrease in the number of factory workers for the country as a whole has 
been negligible, the banks index declining from 110.7 in October to 108.6. 
Across the line the index has fallen from 97.2 to 81.1 or more than 16%. 
Since March, too, there has been further serious decline in United States, - 


little change in Canada. 


For business as a whole decline iii United States as measured by Busi- 
ness Week’s monthly index has been 25% from the beginning of October 
sonnel will double in the course of | to April, for Canada as reflected by The Financial Post index only about 


10%. 


Insurance Notes 


Colin Campbell Ferguson, since 
1915 general manager of the Great 
West Life Assurance Co., died at 
Winnipeg last week, age 60, after 
a lengthy illness. 

Mr. Ferguson’s health broke down 
last year, but he was able to return 
to the office for some months during 
the winter. Two or three months 
ago, he went South, was taken il] 
there, brought home to Winnipeg. 

Born in Prince Edward Island, thé 
son of a Senator, he graduated from 
McGill University, and entered the 
actuarial department of Canada Life 
at Toronto in 1900. 

He first joined Great West in the 
actuarial department seven years 
later. On the death of J. H. Brock, 
he was appointed to the post of gen- 
eral manager. 

Very well known throughout 
Canada, Mr. Ferguson has been 
given much credit by company, ex- 
ecutives for the rapid growth of the 
company and for the suécess of its 
investment policy. 

> * o 

The Canada Life Assurance Co. 
announces appointment of E. Neil 
Burton. as manager of a newly 
opened branch at Hollywood, Cali- 
fornia. Mr. Burton was previously 
assistant manager of the Los Angeles 


branch. He joined Canada Life in | p.m 


February, 1932, and for five consecu- 
tive years has been a production 
club member. In addition to the new 
organization, Californians are served 
by branches at Los Angeles and 
Oakland, 


* e e 
Insurance Commissioners 
Personnel of the general commit- 
tee on arrangements for the Na- 
tional Association of Insurance Com- 
missioners’ convention, to be held in 


the Chateau Frontenac, 
June 15, 17, is as follows: 

Arthur B. Wood, Sun Life, chairman. 

Hon. AlphonSe Raymond, La Prevoyance 
Cie D’Assurance, association chairman. 

James W. Simpson, Sun Life, executive 
secretary. 

Members of the committee are: 

W. E. Baldwin, Continental Fire. 

H. Begg, Shaw & Begg. 

J. A. Blondeau, Assurance du Canada 
oe) ee, 

Albert Dement ce d’Assurance Sterling. 

L, N. Ducharme, La Sauvegarde. 

A. P. Earle, Montreal Life. 

John Holroyde, Commercial Union. 

John Jenkins, Employers’ Liability. 

J. K. Leonard, Industrial Life. 

A. N. Mitchell, Canada Life. 

A. Samoisette, Compagnie Francaise du 
— 


Foster Smith, Royal Insurance. 
* . 


Quebec, 


* 
Life Officers 
Following is the programme for 
the annual meeting of the Canadian 
Life Insurance Officers Association 
to be held at Hotel London, London, 
June 9 and 10. ‘ 
Thursday, June 9 
AM— 


President's address; presentation of Com- 
mittee reports; addresses by—Gee. 8. Van 
Schaick, vice-president of the New York 
Life Insurance Co., formerly superinten- 
dent of insurance for the state of New 
ae Dr. ae a assistant 
professor of histology and embryolo; 

Western University, London. ot 


Golf, sightseeing. 

Dinner (formal); addresses by—Hen. 
Angus L. Maedonald, premier of Nova 
Scotia; H. Napier Moore, editor-in-chief, 
Maclean’s 


Friday, June 10 
of Committee 


A.M.-P.M.— 
Consideration 
G. W. 


via the St. Lawrence Seaway 


Your open-sea 
and you en 

fastest ships pi i 
when you travel 


voyage is cut 3 
between Canada and 248 
ian Pacific 


and 


via the picturesque St. Lawrence Seaway. 
A spacious fleet to choose from — 
Empresses, 


stately Duchesses 


even lower-cost Mont shi 
Cabia, Tourist and 


sailings from Montreal 
ish and Continental 


to 
Ask about low cost, 


and Quebec 
ports. 


all-expense tours. 


Empire Exbibition, Glasgow, May- October. 
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PREMIUM INCOME 


Fire, Marine, Employers’ Liabil- 

ity, Accident, Motor and Gen- 

eral Departments .......+-. $ 17,115,442.87 
Life, Annuity, etc. ..ccccscceses 5,340,154.25 


$ 22,455,597.12 


Head Office for Canada: 
,217 Bay Street, Toronto 


Fire Marshal Honored 

Ontario’s Fire Marshal W. J. Scott 
has just been elected vice-chairman 
of the International Fire Marshals 
Association. While attending the re- 
cent Atlantic'City Convention Mr. 
Scott gave an address on Arson In- 
vestigations. His appointment means, 
in the normal course of events, that 
he will be chairman next year. 

” + . 

North America’s leading producer 
for the year to date is A. T. Butchart 
of Victoria with S. H. Rose of Michi- 
gan and J. L. Fenn of head office as 
runners up. The Montreal Agency 
under J. D. LeMoyne is leading 
agency so far. 


J. H. RIDDEL, Manager for’ Canada 
V. G. CREBER, Assistant Manager 


ee eae eo: 
Sy NATIONAL RETAILERS 4% 
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Men past forty can no longer take chances with health and 
“get away with it,” because the body has less resistance to disease 
and its powers of recuperation are lower. 

Common sense must dictate the mode of living, including diet, 
exercise and habits. A precautionary health check-up should be 
made at regular intervals by a good physician. 


Medical Examinations Without Charge 
To men and women 30 years of age and over, 
who have at least $5,000 Ordinary Insurance with 
this Company, we offer free medical examinations 
through. the Canadian Medical Institute. These 
examinations are confidential. No report is made 
to this Company or any other organization. 

This is an extra service you get by insuring with the London 
Life. We earnestly commend it to policyho ders and prospective 
policyholders. It costs nothing and may mean the avoidance of 
serious physical troable. 
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Hepburn Sympathetic 
To Campbell’s Scheme 


Ontario Minister SaysHe Talked O 
Ideas With Premier — Pian Produces bereete 


East Fifties 


Opposite the W aldor|-Astoria 


@ Quiet dignity 
for your back- 
ground. Every 
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rt —+ Spacious 
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fully furnished— 
Plus convenience 
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FRICE 


of location . . . Excellent 
restaurant and duplex cocktail 
Jounge » « - air-conditioned. 
Single Rooms $4.$5 * Double $6-$7 


Suites from $8 


Special monthly and yearly rates 


The 


HOTEL 


William A. Buescher, Manager 
125 EAST SOth’ STREET © NEW YORK 


300 ROOMS ~=©=——»-_-3000 BATHS 


Comments in Province 
: 


“If it doesn’t do anything else but 
stir people into thinking and help 
somebody to point the way toward 
a solution of our economic difficul- 
ties, then I shall feel that it was 
worth while.” 

That's what Colin Campbell, min- 
ing engineer and new Ontario min- 
ister of public-works told The Finan- 
cial Post when asked to amplify 
monetary arguments he has pro- 
pounded in two recent addresses and 
which have brought somewhat scorn- 
ful editorials from a large section of 
the Ontario daily press. 

“There are a lot, of smart men in 
Canada. I think I’m right, but the 
main thing is that these fellows 
should get on their thinking caps 
and wake up. If they can show me 
wrong, but .at the same time find 


,| some better way of making the eco- 


nomic wheels go round, then, that’s 
all I’m after,” said the stocky, ami- 
able 36-year-old minister. 

Special significance is attached to 
Mr. Campbell's declarations because 
of the fact that Prime Minister Hep- 
burn not long ago hinted in a public 
address that he shared similar yiews 


|| and that he felt the economic system 
needed reform. 
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Weekly Bank Clearings | 


Halifax ..... 
Saint John . 
Moncton .... 
Sherbrooke . 
Quebec ... 
Montreal .... 
Ottawa 
Peterborough 
Toronto 


Windsor .... 
Fort William 


May.19 
1938 


$ 
2,440,290 
1,955,612 
722,960 
748,627 
4,996,814 


4,925,464 
1,257,621 
890,397 
2,579,008 
457,516 
1,036,293 
3,096,187 
797,192 


e+. $1,720,229 


Saskatoon ... 
Prince Albert 
Edmonton 
Medicine Hat 
Lethbridge .. 
Calgary 

N. W’minster 
Vancouver .. 


358,244 
3,227,520 
575,908 
1,259,840 
308,661 
4,055,999 
197,682 
415,010 
4,524,243 
595,521 
14,257,881 
1,591,325 
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Change May 12 


a 
2,380,837 


% 
62,165,221 


553,178 


90,700,028 


4,550,495 
1,298,185 
1,028,076 
2,246,525 

497,855 
1,261,967 
2,876,143 


660,014 
14,427,596 


MOUNT ROYAL HOTEL 


Your train speeds you, On accu- 
rate schedule, toward Montreal, 
Canada’s metropolis. All travel 


systems 


in the United States 


collaborate with the Canadian 
National and Canadian Pacific 
Railways to bring you over a con- 
tinent in comfort and safety to 
your destination. Where our fore- 
fathers struggled and fought by 
wagon and canoe, YOU travel in 


ultra modern rail luxury. 


Arrived in Montreal, your host 
will, of course, be the MOUNT 
ROYAL HOTEL. 


“Yes, I’ve talked these things over 
with the Premier quite a bit,” said 
the minister, who is known to be 
one of the inner circle of Mr. Hep- 
burn’s intimates, a position which he 
reportedly enjoyed for a long time 
before he resigned his seat in the 
federal house to take an Ontario 
cabinet post. 

Tone of many editorials is that 
Mining Engineer Campbell is much 
better as a mining engipeer than as 
a theorist on gold. 

Asked for the source of his theory, 
the. minister replied, “How gold 
stands in the theme of things is 
pretty important to the mining 
people. I had to find out quite a lot 
about it. Besides, I did a lot more 
reading when I was sitting up in the 
bush than I ever did before or since” 

Mr. Campbell’s Argument 

Mr. Campbell’s argument, briefly, 
is this: 

Since the Great War Canada pro- 
duced about $1 billion of gold. Of 
that amount she has kept at home 
only about $100 millions. The rest 
has gone to other nations helping 
them to boost their credit by the 
expansion of their currency and 
fuller development of their re- 
sources. Canada must keep more of 
her gold at home, thereby expanding 
her credit and her currency, and pro- 
viding fuller prosperi for her 
people.” It is only through a re- 
arranged economic system that eco- 
nomic stability can be restored and 
maintained.” 

Mr. Campbell admits no adher- 
ence to any econorhic school or mone- 
tary doctrine. He doesn’t like Social 
Credit and says, “Aberhart is a men- 
ace.” He doesn’t favor monetary 
stunts performed in Europe “of man- 


flation épplied to his scheme fot two 
reasons, He doesn’t think many 
people who use the word know what 
they’re talking. about and he avoids 
the word because, “Just you let the 
banks and the rest of them hear the 
word inflation and . . .” He implied 
that economic orthodoxy streamed 
out in martial array. 
“Governments have got to show 
the people that they are trying to do 
something for them,” Mr. Campbell 
told The Financial Post. “We've got 
to get the national incOme up to 
where we can look after all the 


SHELTON HOTEL’S 
“Added *’ Attractions 


The Shelton's added attrac, +7 
tions bring it éyt of the 
‘everage hotel class. 


A swimming pool, gymna- 
sium, solerium, library are 
here for YOUR enjoyment. 


‘As for your room, it 
is quiet, tastefully 
decorated, it's one of 
the most. pleasant 
rooms you could find 
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poopie. we ate behind the times = 
highways. Hardly 

cor eae plants could be 
up to date. Capital investment, both 
private and public, is away behind 
the parade. The national debt has 
been growing while national income 
is going down. There is a cry for 
more government services, and at 
the same time protests about high 
taxes. We have paid out in interest 
on the war debt as much as the war 
debt itself, and we still owe the war 
debt. We've got all the things that 
Providence can give us but we can’t 
make the d.... thing run t. The 
thing is man-made and man got 
to cure it. We've got to get heading 
the right way.” 

Premiers Stand 

Premier Hepburn, in his address 
to the Canadian Institute of Mining 
and Metallurgy, was apparently 
thinking along the same line as Mr. 
Campbell. He said: “I believe gold 
will always have a monetary value, 
but I think the time is coming when 
we should consider revamping our 
whole monetary system. I believe 
that one of the greatest problems we 
have is to utilize our gold produc- 
tion in a way to expand the credit 
of the country itself.° ; 

“In the event of war, can we fin- 
ance on borrowed money? I believe 
the answer is ‘No’. Not without de- 
stroying our whole financial struc- 
ture. And if all the other nations 
go to war and there is g dissipation 
of gold, how are we going to reallo- 
cate gold? One of our greatest 
problems is to figure how to meet 
that event.” 

In one of his recent addresses, Mr. 
Campbell declared: “Our country is 
now in the international stream 
and it is only through a rearranged 
economic system that. economic 
stability can be restored and main- 
tained. The expansion of both cur- 
rency and credit must be made to 
perform its full duty. Debt has be- 
come our major problem and if it 
is not checked, it will drag us down 
to bankruptcy and repudiation.” 

Admits Plan Inflationary 

Mr. Campbell admitted to The 
Post that the effect of his plan is 
simply to increase the cash and 
credit available in the Dominion, that 
it is inflationary. 

“Australia,” Mr. Campbell said, 
“with but 6/10 of the population 
of Canada has 9/10 of the amount 
of our legal tender in circulation 
and the Australian per capita legal 
tender is 50% greater than the legal 
tender of Canada. Canada has but 
$251 millions in circulation or $23 
per capita. The United States has 
$6.4 billions of.legal tender in circu- 
lation or $49 per capita.” 

Mr. Campbell’s references to the 
United States were frequent during 
the interview. “I’ve been talking to 
Eccles and Morgenthau—I know 
them pretty well. Look at this.” He 
dug into a fat portfolio jammed with 
statistics. “Roosevelt, with that great 
gold reserve can issue more currency 
any day he wants to. The banks 
know that. He’s got them on the 
spot. We in Canada without a gold 
reserve have the banks dictating to. 


us. 

“Take the price this country has 
to pay on treasury bills. A recent 
issue in the United States went at a 
029% rate. “Compare that with the 
47 we paid here in Canada on a 
recent issue,” 

The Financial Post pointed to the 
great increase in the cash. reserves 
provided for Canadian business by 
the Bank’ of Canada, as outlined by 
Finance Minister Dunning during 
the recent full dress debate in the 
federal house on: monetary policy. 
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* Liewt. Cater C. Oland, 
Halifax, Saas Bidar C. Ola a 
director of the National Life Assur- 
ance Co. sae ena Oland is 


t, Maritime Paper Products 
; and secretary, Lord Nelson 
Hotel Co. Ltd. 


Mr. Dunning ‘pointed. out. that in 
1927 there was abotit $190 millions 
of cash base for Canadian business; 
that this cash base fell during the 
depression to $170 millions; that the 
Bank of Canada has built up this 


-cash base at the end of 1937 to around 


$240 millions. 


Mr. Campbell appears to disagree | P° 


with Mr. Dunning’s calculation. He 
Stated that tle cash available. has 
increased very over the past 
décade. It appeared his calcula- 
tion was based on the figures derived 


by adding up the amount of legal. 


tender in circulation and the volume 
of cheques debited. / 

“Then you disagree (with the pol- 
icy of the Bank of Canada?” the re- 
porter suggested. 

“I am all in favor of the Bank of 
Canada, but I don’t like the way it is 
run,” the minister replied. “There is 
an appointee of the banks at the 
head of it and his deputy not long 
ago said he would not want the bank 
to follow the dictates of the Gov- 
ernment. 

“Right from the first I wanted the 
central bank to be owned outright 
by the Dominion. We've finally got 
51% of the stock and a majority of 
one on the board of directors. But 
I’ve been on enough boards to know 
that isn’t enough. Every board 
works by compromise. On a matter 
of such great importance to the 
people as a whole, we shouldn’t have 
to compromise.” 

Printing Press Theory 

“So far as I can gather, Mr. Camp- 
bell’s scheme is simply to wheel out 
the printing press,” said one well- 
known economist and financial ad- 
viser, “It’s generally the same sort 
of thing that Harpell has been talk- 
Mig about for years. 

“After Mr. Dunning’s addresses in 
the House during the session I had 
rather expected that we had heard 
the last of this argument in reput- 


able quarters. The Social Crediters | q 


and a few others put up a big argu- 
ment for more credit. in Canada. 
They wanted a managed currency; 
adjusted t6 national needs, . 

“With a lucidity somewhat unusua 
for such a difficult’subject, Mr. Dun- 
ning pointed out that the Bank of 
Canada has been continually build- 
ing up the cash base, in other words 
expanding the available credit and 
that there is even now far~ more 
credit and cash available than people 
can or will make use of. . 

“Mr. Dunning also showed, very 
plainly, I thought, that Canada has 
a managed currency—just as much 
managed as any other country in the 
world, Campbell’s intentions may 
be good, but he ought to get an 
understanding of our present mone- 
tary system before he goes arguing 
for something else.” 
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Jesse Jones of the 

Finance Corporation talking to 
round table conference of delegates 
of the U. S. Chamber of Commerce 
recently declared: If banks don’t 
supply the credit the country needs, 
they will be nationalized, taken over 
by the government and credit used 
in the public interest, 


- Mr. Jones told of what his R-F.C. 


inted further to New Dealish regu- 
lations covering the types of invest- 
ment that a bank may make for 
their own account, denial of under- 
writing privileges, etc. ‘ 


Jesse Jones might also have had 
called his attention to two other 
points. Bank coffers all over the 
country are bulging with money to 
loan, but industry won’t ask for it. 
Secondly, the private banker’s ob- 
ligations, moral and material, are to 
his own clients. Hence, he must be 

articular about his loans. He may 

a saint in his anxiety for the pub- 
lic good, but he won’t be a saint if 
he lets his own clients down. 


The Canadian Bank of Commerce 
has opened another branch. This 
one is at Alert Bay, B.C., and is in 
charge of C. D. Fyfe. 


Wm. G. McClellan, former man- 
ager of the Bank of Nova Scotia at 
Windsor, died recently in that city at 
the age of 64. He had taken an active 


part in local affairs and upon re- mm 


tirement made Windsor his perman- 
ent home. He began as junior clerk 
in Whitby in the Dominion Bank 
in 1891 and served in Wellington and 


‘Brockville. 


“Despite impressive names for 
various contemporary social and 
economic doctrine practically every 
country in the world is still under 
a capitalist system,” declared Beau- 
ry Leman, president of La Banque 
Canadienne Nationale, addressing 
members of the senior section of the 
Montreal Chamber of Commerce at 
a banquet recently. - 

“Whether the political regime falls 
under the name of Communism, 
Fascism, Nazism, Monarchism, or 
Republicanism, government admin- 
istrators and dictators are seeking to 
multiply production and reduce 


work. In other words, the capitalist | Sou 


system is being carried on,” the 
speaker declared. 
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sideration the problem ‘of controlled 
immigration.” 


Weekly Statement 
Bank of Canada 
Slight reduction in the volume of 


the reserve in 


the Bank of Canada. 


Balance ag 
1938 


11 
Liabilities “is 


$ 
Capital paid-up ..... 10,100,000 10,190,000 
N in circ. 156,858,983 


* 


2,940,51 


Total deposits ...... 211,846A66 211,638,525 
All other liabs. ...++ 2,902,053 2,414,457 


Total liabs. ..++e0+s 383,065,916 383,040,564 


Assets 

t Gold ...+++ 181,287,347 180,857,680 
Silver bullion .... e 477,942 
Res. in 


26,704,143 23,425,006 
70 203 
207,991,560 204,760,921 

*e 259,050 196,010 
120,463,356 120,976,070 

vt.. 38,796,220 38,815,585 
11,099,459 11,071,787 
170,359,035 170,863,442 
1,533,328 1,467,102 
2,912,943 5,753,089 
383,055,916 383,040,564 


Reserve ratio ....+. 56.41% 55.46% 


[ Staff Changes | 


The Canadian Bank of Commerce &an- 
nounces the following staff changes: 
L. JEWELL, form: 


Cc. erly Pe gee of 
head office, has been appoin manager 
at Belleville, ¢ 

H. H. McKee, formerly manager at 
Seattle, W. has become vice- 
president of the Canadian Bank of Com- 
merce, California, at Los Angeles. 

E. V. ILLSEY, formerly at 
See ce on eee. 

Ss. H. F. Sener at 
nee Catherines, 

J. H. DOBBIE, formerly manager at St. 
Catharines, retiring on account of ill health 


on pension. 
R. J. COWAN, formerly assistant agent 
at New York, appointed manager at 
E. E. EWING, formerly accountant at 
ee to be.manager at Niagara Falls 
D. M. AL formerly manager Cy 
branch at Zeballos, B.C. 
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BXECUTOR 


may be 


3,000 MILES 


GINE your executor absent —at times when 
Tio estate’s affairs absolutely demand his 
attention. He might be away for several weeks, 
Your estate would probably suffer seriously 
from the lack of his attention. And his absence 
might impose great inconvenience and hard- 
ships on your beneficiaries. 

How much wiser for you to appoint the 


CE REI NT a See eT Romer 


“THE ATLANTIC'S 
LARGEST OCEAN SERVICE 


Wational Trust Company as executor under 
your will! Then, regardless of illnesses or va- 
cations, capable and experienced executives will 
carry out your wishes promptly and efficiently. 
They will give immediate attention to the 
administration of your estate . . . safeguarding 
your property and investments ... and pro- 
tecting the interests of your family. 

Remember that the cost of National Trust 
executorship is no more than that allowed by 
the Court to a private trustee. We invite you 
to write for our informative booklet: “Modern 
Trusteeship,” which shows clearly the advan- 
tages ofappointing the National Trust Company 
in your will. 


TATIONAL 
TRUST. COMPANY 


timiteo “ 


MOUNT ROYAL HOTEL Golf, tennis, riding, hiking. 


MONTREAL 
J. Alderic Raymond 
President 
Vernon G. Cardy 


Vice-President and Managing 
Director 


in ony hotel. 


And The Shelton’s lecation 
is ideal...on the edge of the 
Grand Central zone. 
Rotes: $3 per day single 
ee 

of travellers to the St. Lawrence route to Europe, are 
built, equipped and manned to give Canadians the type of 
service that has made Cunard White Star-Donaldson 
Atlantic Line a household word . . . the Cunard White Star 
vessels are part of the great fleet which has for the six- 
teenth consecutive year carried more passengers than any 
other on the Atlantic. 

An extensive renovation, covering all classes of the 
Cunard White Star steamers, has just been effected. Cabin 
Class staterooms in the London vessels have been entirely 
rebuilt to include hot and cold running water . . . addi- 
tional rooms with private bathroom . . . beds instead of 
berths . . . larger staterooms and many other outstanding 
features. Tourist and Third classes, in all ships have 

been extensively overhauled and redecorated. These 
Inde i kstall,. « B.C, 2, ‘ 
eae suboay a Bookstall Moobuste St., EC, 2. improvements will give a new appreciation of sea-going 


Southern Railway Station Bookstall, St, Paul's, B.C. 4. 2 °p Se comfort, at exceptionally low rates. 
Underground Railway Station Bookstall, Knightsbridge East, : Y Rates range from 


S.W. 1. 
Metropolitan Railway Station Bookstall, Liverpool Street, E.C. 2. Cabin Class $132, Tourist Class 9217.50 Third Class $01. 
Apply to your local travel agent, or 
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WHEN IN NEW YORK... 
DONALDSON ATLANTIC LINE 


You can buy THE FINANCIAL POST at our office-—-MagLean 
Corner Bay & 


| LEXINGTON AVE., at 49th ST. 
NEW YORK 


You can buy The Financial Post 
WHEN IN LONDON... 


You can buy THE FINANCIAL POST at our office, 2, 3 and 4 
Cockspur Street,. next door to Canada House on Trafalgar 
Square, or at W. H. Smith & Son, Limited, Strand House, Fore 
tugal Street, W.C. 2, or. 


ECONOMICAL TRAVEL ON ° Nn . 
an Pacific’s fast, transcontinental, air-conditioned train. . 


nae 


Publishi 623, G bar Building, 420 Lexing- 
ton Aneta wi on a Grand Central Station. 

News stand, 80 Broadway. (Corner Wall Street). ' 
News standy 11 Wall Street. , 

News stand, 17 East 42nd Street (N.E. corner Madison Avenue). 
News stand, Subway Arcade, Chrysler Bldg. : 
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Fm ane, Tara 
contract at $50,060 for of 
year 


early part of 1938 stood 


at.26% at the end of March, but | Completed plane # 


eased ‘to 24% in April. 
Another encouraging 
April report was that April 


showed a better-than-usual seasonal —— 


jump of 37% over March. Also, the 
building material price index aver- 
age for the first four months of the 


aspect of the | of the 
permits 


year (91.1) was nearly three points | 2°V rtmen' 
below the equivalent figure (93.8) | minion and $12 


for the same period last year, and 
lower than in the parallel periods 
1920-30 inclusive. If this stabiliza- 
tion of prices continues it should 
stimulate construction activity. 


Substantial increase in the April.| con : 


total for Alberta, over both the pre- 
ceding month and April, 1937, was 
chiefly accounted for by taking out 
of the primary permit for construc- 
tion of the new Edmonton store of 


tract : 
Bell Telephone Co. has awarded contract 
for een of telephone exchange build- 

in Scarboro, Toronto suburb. 

ydre - Electric Pewer Commission of 
Ontario will start work On con- 
struction of $300,000 dam across the Wana- 
pitei River at Coniston, to replace ‘old 


the Hudson’s Bay Co. and by airport | timber dam 


development at several centres in 
the province. In the April-to-April | Ste** 
comparison, the decrease of $1.2 mil- 
lion in the all-Canada permit total 
was almost entirely accounted for 
by the slump of over $1 million or 
37% in the Ontario figure. 

The January-April total for Can- 
ada was reported at $12,644,492, com- 
pared with $16,634,685 in 1937, April- 
to-April comparative figures follow 
for the Dominion and the chief sec- 
tions and centres: 


Bullding Permits Issued in Canada 
(58 Cities) 


"106 sible site for $250,000 radio sta 


= Decline Is Continued 


New Brunswick Power Commission } 
erect 90 miles of new transmission lin 
ecu Grand Lake district of Queen's 


ee Lté., Montreal, has acquired site 
proposed stare 


$75,000 

and apartment building. 
Dept. ef Public og ee plans 
=: of $75,000 post office building 


Kunis-Carling Brewery is considering 

$30,000 addition to Waterloo, =. 
Pepsi-Cola Co. of Canada, Montreal, has 

awarded several finishing contracts in con- 
nection with erection of factory additions 
costing $110,000. 

H. E. Thomas, Toronte, has ome oe con- 
tracts for erection of two apartment house 
units ori North Yonge Street, to cost $200,- 


ea 
Canadian Broadcasting Co: has op- 
tioned property at Sackville, ‘B.. as pos- 


** 


In U. S. Construction 


Seasonal upswing of building 


$22 | permit totals in the United States 


Quebec Plans Building 
Of 147 Rural Schools 


QUEBEC. — One hundred and 
forty-seven coyntry schools are to 
be built in the Province of Quebec 
during the course of the coming sum- 
mer, it is announced by Hon. Albini 
Paquette, provincial secretary. These 
schools, scattered throughout the 
province, are expected to help solve 
the educational problem arising from 
the great distances in a number of 
cases between schools. 


j 
ii 


/ 
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this spring has proved insufficient 
to overcome the continuing lag in 
American construction activity. 
Marked decreases are shown in 
year-to-year comparisons of totals 
reported by Dun & Bradstreet, for 
April and for the first four months 
of this year. 

Permit values in 215 U. S. cities 
in Aprjl totalled $848 millions, a 
drop of 28% under April, 1937. The 
shrinkage came chiefly ‘fram New 
York City, where total fell 40%. For 
the first four months of 1938, the 
U. S. as a whole showed a decline 
of nearly 8% but cities outside of 
New York reported totals showing 
a drop of 22%. Taking out of permits 
in New York was abnormally atcel- 
erated early this year by the rush to 
get licenses before the new building 
code came into effect. 


in | ilization. The 


ati 7 ulants 


Copbont "Housing Plans 
Discussed. by National 
: Council 


Methods of giving stimulus to con- 
struction aceliy. with th particular 


emphasis on low cost housing, home | 
as- 


ation of the Home Impro 

Plan and Dominion Housing Act and 

‘to the question of low cost housing 

for ‘small wage earners. Also on 

the agenda are such subjects as pub- 
‘works es, the final re- 


modern | promotion of Major L. L. Anthes, 


president of Anthes-Imperial Ltd., 

from the vice-presidency to 
the presidency in succession to 
Gordon M. West, Toronto architect. 


Construction 


World 


Objectives of tax modernization 
and construction stimulation adopted 
by United States groups jibe closely 
with aims in the same field in Can- 
ada. 

At a recent conference sponsored 
by the National Association of Real 
Estate Boards, steps were taken to 
crystallize and unify the various ef- 
forts being made toward tax stab- 
association will 
broaden its taxation committee to 
embrace delegates from other bodies, 
and will establish a realty tax bureau 
to co-ordinate regional groups seek- 
ing tax reform. A five-point basic 
platform of tax adjustment was 
drafted, calling for 

1, Legislation in every state limit- 
ing total taxation on any real estate 
parcel to a stipulated percentage, 
preferably 1%. 

2. Absorption of at least a portion 
of education costs by state Govern- 
ments rather than real estate. 

3.: Computation’ of taxable value 
of realty on the basis of income pro- 
duction, actual or potential. , 

4; State agencies empowered to 
review, reduce or cancel proposed 
tax levies and bond issues, except- 
ing those approved by vote of tax- 
payers. 

5. Efforts to bring about economy 
in local, state and national expendi- 
tures for. Government purposes. 


Floor Firm Absorbed 

Absorption of the Canadian busi- 
ness of J..H. Stedman Regd., spe- 
cializing in reinforced rubber tile 
floorings, by Armstrong Cork '& In- 
sulation Co., of Montreal, was an- 
nounced recently. Products of the 
Stedman firm will continue to be 
manufactured in Canada and will 
be added to the lines already dis- 
tributed by the Armstrong company 
through its offices in Quebec, Mont- 
real, Toronto and Winnipeg. 


r Construction 


LETTING IN LIGHT 


Government — mnt Policy 
Britain Is Achieving 
_ Success 
Wie astivhe, whiel tan pros 


‘| duced twice as many new dwellings 


Glass brick has been applied to full advantage to industrial sper 
om nines OF 9 cect cabo eee eee be 
are fo ons, ‘ea 
NSE: ce ee eee mecuaen oe 


urposes. Wall space 


ane by building 
coastrdétion has bien to a minimum. 


.W, Raat 


western sales manager of the RCA-Victor Co, 
health of employees have resulted from use of the glass cue tiiee Set obits mt 
only ensure improved interior oe but serve as insulation against 


extremes of heat and cold. 


Real Estate cahaaas 


St. Julien Co. 

Ritz Apartments Ltd, had until 
Sept. 1, 1937, to redeem the apart- 
ment building in Vancouver held 
under the name of St. Julien Co. 
The option was not exercised with 
the result that the Royal Trust Co. 
now has clear title to the property 
as trustee for the bondholders and 
took over active management of the 
building on Sept. 1. 

All municipal taxes had been paid 
up to and including 1937 and bal- 
ance owing on the furniture has 
been entirely paid off. Income from 
the property showed. some improve- 
ment during the past year and it is 
hoped that before long bondholders 
can obtain some distribution. There 
is an issue of $229,600 of 7% first 
mortgage serial bonds outstanding. 
Originally maturing from Sept. 1, 
1927 to 1938 inclusive, serial ma- 
turities have been extended for three 
years with the provision that the 
final maturity date would still be 
Sept. 1, 1938. It is understood that 
sale of ‘the property is contemplated 
as the best means of making a dis- 
tribution to bondholders, 


Vancouver Georgia 


Full interest at the rate of 6% has 
been paid to date on the first mort- 
gage income gold bonds of Vancou- 
ver Georgia Hotel, Vancouver. In- 
terest is payable on the $1.2 million 
of bonds at a minimum rate of 4%, 
and any unpaid balance out of 6% 
being cumulative. It is understood 
that sinking fund payments for the 
current fiscal year have been met. 


Bloor St. George 


Bloor St. George Realty, owning 
an apartment building in Toronto, 
had an operating profit of $25,342 in 
1937 against $23,973 in 1936. This 
was equivalent to about two thirds 
of bond interest requirements in 
each year before depreciation. 
Interest due Feb. 15, 1935, and later 
on the $455,200 of first mortgage 7% 


GooD CITIZENS 


ack MoDowatp and Watran Hany show what fine citizens these 
e ack McDonald, a “Man of Algoma’ since 1907, is 


dot Toate Department. 


Produced under his ~ 
tolerances 


experienced and 
experienced eye, Algoma ally coin storia sanet the chose 
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bonds is in arrears. During the year 
the company purchased $4,700 of 
these bonds at a cost of $2,632. 

Current assets of $12,644 at the end 
of 1937 included $11,113. in cash. 
Accounts payable amounted to $1,815 
while arrears of interest at the end 
of 1937 totalled $79,660. on the first 
mortgage bonds and $58,500' on the 
second mortgage issue. 


Income Account 
Years Ended oe 31 


$ 
28,326 
seéesepse™ SRO: 
eeeeeee 38,302 
ceesaten’.. 20m 


23,872 


Less: Oper. OXDS. ccoce 
pee, profit . 
Less: Interest ‘ 
Depreciation 
Net loss for year ...+« 


Consolidated Apartments 


Consolidated Apartments, Lid. 
which owns and operates four To- 
ronto apartment buildings, reports 
that gross rentals for 1937 improved 
$3,400 over 1936. Profit, before de- 
benture interest for 1936, was $1,529 
and $4,510 for 1937. The buildings 
are about 95% rented at present and 
the revenue for the first three 
months of 1938 shows an improve- 
ment of approximately $1,000 over 
the same period of 1937. 

The company has $277,823 in 6% 
debentures outstanding and a first 
mortgage for $260,700. 


General Brock Hotel 


Surplus of the General Brock 
Hotel Co., Niagara Falls, Ontario, 
amounted to $27,125 at the end of 
1937, against $19,554 at the end of 
1936.. Current assets. of $51,862 in- 
clude $6,354 in cash. Current liabili- 
ties were $55,939, including a bank 
loan of $35,000. 

The.company made the first inter- 
est payment on its 3% second mort- 
gage bonds on Dec. 1, 1937, at the 
rate of 142%. Interest on these bonds 
became a fixed charge with that 
payment, the first since the reorgan- 


in the eight. years since the market 
crash of ’29 than were produced in 
eight. preceding post-war years, 
depend on four main factors, in 

fon of Sir Charles Mot gan- 
London, England, adviser 

onetary committee of oars 


In -addressing a 
conference of the National Associa- 


tion of Real Estate Boards at Chi- 
cago, he cited these factors as fol- 
lows: 

1, The monétary policy of the 
Government. 

2. The continuance of prosperity. 

.3. The rising standard of living 
as manifested in the demand for 
an improvement in house équip- 
ment. 

4, Public: opinion.or sensitivity 
as to building obsolescence, and 
the financial possibility of re- 
building the four million obsolete 
houses. which exist in England 
today, ripe for: destruction. 

Low Interest Rates 

Sir Charles. said the incentive of 
low rates of interest for home. build- 
ers.and home purchasers, made pos- 

sible in through govern- 
ment action: has proved a more suc- 

- stimulant to the home build- 
ing industry than government sub- 
sidies, the first expedient tried to 
meet the post-war need for revival 
of construction. 

Sir Charles outlined before the 
real estate conference England’s 
whole post-war experience with its 
housing movement. 

England, he explained, discarded 
government subsidies for housing, 
except the subsidy for slum clear- 
ance, coincident with the great 
depression of 1930-1932. .To. get out 
of the depression,’ the government 
practically assumed the control over 
the banking system previously -as- 
sumed by the Bank.of England, and 
prescribed the lowest possible rates 
of interest. ' 

The superior success of this in 
comparison with subsidies is. shown 
by the following comparison: 

House Bullding in England 

Number of Unite Completed 

Subsidized No subsidy Total 

(000’s) (000’s) — (000’s) 

382 1,104 

1928-36 585 1,444 2,029 
1935 (peak year) 41 286 327 


Guarantees and Advances 


An efficient device for stimulation 
of private enterprise in the produc- 


4 tion of houses has been the: arrange- 


ment made some years. ago: by the 
central government whereby local 
governmental authorities gave an 
advance or guarantee to the building 
societies which enabled them to 
advance to the prospective -home 
buyer or home builder 90% of the 
cost of the house. Sir Charles added: 

“English building societies are 
analogous to American building and 
loan associations. They are mutual 
benefit societies, financed by the 
shares of the members and by depos- 
its at interest. Originally they ad- 
vanced 75% of the.costs to prospec- 
tive home owners, Then Govern- 


When an Architect specifies 
Thorp-Hambrock finishes, he js _ 
assured of competent technical 
service, exclusive manufacturing 
methods and adequate supplies— 
In a word—Co-operation! 


THORP- HAMBROCK CO. LIMITED 
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BUILD WITH STEEL... because ofits 


eae Security, 
ability and 


Compactness. 


antages . 
Speed, Economy, Adapt. 
e Hamilton Bridge» 


Company is equipped to riuider the highest 
of service on Steel Fabrication and Exction. 


When Plain Angles, 


Beams, Channels, Plates and 


Bars are required quickly, call the Hamilton 


Bridge Company, 


HAMILTON BRIDGE 
HAMILTON 


ities should supplement this by an 
advance ‘or guarantee so. that 90% 
could be advanced. In order to get 
the contract the builder usually 
advanced another 5%; so that it 
became possible for an English 
family to build a house on putting 
down a deposit of 5% only. 

“On the whele local authorities 
confined theméelves to the building 
of houses for the low income classes 
to be let at low rentals with the help 
of the subsidies. The private build- 
ing: societies as .a..matter of fact 
started doing the same, but they 


COMPANY LIMITED 
CANADA 


market: for houses to be. sold. 

“The house. built was, of. course, 
the principal security for’ the future 
payments; this was supplemented by 
the 15% guarantee of the local 
authority. But the building society 
placed great reliance on perso 
security, cutting down the size 
the loan and of the house to the 
capacity of the borrower to pay, 
|having regard to his income, his 
stale of expenditure in other direc 
tions, and, -in. particular, to any 
deferred payments he had incurred 
for other purchases. 


ization in 1934. ment arranged that the local author- 


Their Steel 
Meets the Nation’s Needs 


“40 Carbon Steel or any kind you want” is the answer of the 
“Men of Algoma” to exacting buyers of steel for everything 
from locomotives to half-inch bolts. 


Algoma’s furnaces turn out 130 grades of Carbon and Alloy 
steels. Blooming mills convert Algoma ingots into blooms, 
billets and slabs of all widely-used sizes for further rolling and 
forging. Finishing mills shape Algoma steel into complete 
_ ranges of sizes and weights in structural, rail and bar sections. 


Such diverse production equips the “Men of Algoma” to 
meet the steel needs of the nation. Millions of tons of their 
steel that have been put into use over nee 
well they are doing so. 


Only steel that is made by “Good Steelmakers and Good 
C ” could get the endorsement of Algoma’s national 
usage. Only quality and service could build Algoma’s long 
list of steady and repeat customers, Today Algoma steel is 
used in the manufacture of automobiles, buildings, bridges, 
docks and drainage structures, household utilities, machinery, 
mining equipment, agricultural implements, rails, railroad 
equipment and other ener: and utilities used daily 
throughout Canada. 
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Reel censeetia essa cis? ef VIZ. 


ALGOMA STEEL CORPORATION, 
LIMITED 


Montreal—SAULT STE. MARIE~—Toronto 
B.C. Agents: F. Drexel Company, Vancouver 
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Photo, Aleos Power Co. 


The rapidly expanding power industry is largely contributing to maintenance of prosperity in the province. 


‘—Photographic Arts. 


Developments indicate mining will soon be one of the largest sources of new wealth. 


—Photo, Editorial Association. 


Quebec’s premier insists on maintaining an even balance between labor, capital. 
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Quebec 


By JOHN E. LANGDON 
Eastern Editor, The Financial Post 
The Ancient Province of Quebec continues 
‘to hold her own! 
The past twelve months have not been free 
of, difficulties, both within and without. The 


| business recession has been disturbing and 
has affected confidence in the immediate out- 


look. The legislative programme of the Pro- 
vincial Government has disturbed the equan- 
imity of business and industry. 

Labor troubles have had their influence on 
industrial operations. But these troubles have 
not been peculiar to Quebec alone. They have 
been common to all sections of the Dominion. 
Fortunately, none has been of importance and 
Quebec has been able to record real and sub- 
stantial progress over the past year. © 

For many years Quebec has been content to 
go along in a traditional manner, Her popu- 
lation grew. The resources attracted capital 
for development. Work was available for all 
and as the wants of the average Quebecker 
were few and simple, there was cOmplacency 
to’ the economic and social life of Quebec. or 

which was in striking contrast to the driving 


force displayed by the neighboring province 


of Ontario, 
Perhaps this state of affairs. might have 
gone on indefinitely had not the depression 


of 1930-33 brought to light the weakness in 


the lackadaisical policy previously followed 


_ by Quebec, 


Conditions Have Changed 


Conditions have changed radically in last 
few years. A new Government has come into 
power. A driving force, in the person of 
Premier Maurice Duplessis, has come to the 
fore and the province is rapidly re-establish- 
ing the position which her resources, wealth 
and population warrant. 

Such a change is not taking place peace- 
fully. Seemingly radical legislation has been 
passed in order to effect certain changes. Some 
has been bad, but, by and large, it is favorably 
regarded by business and the individual, de- 
spite the much adverse publicity given to the 
so-called Padlock Bill which aroused more in- 


. terest outside than within the province. 


The reforms which have taken place since 
the Duplessis Government came into power 
two years ago have not abated. Unfortunately, 
they have been disturbing to business. In its 
eagerness to effect changes for the better, the 
new Government often has acted hastily or 
been badly informed. In many cases correc- 
tive legislation has been passed. Still business. 
has clearly shown signs of uncertainty which 
has tended to hold back constructive devel- 
opments. 

It is difficult to say how long this period of 
what may be called reorientation will last. It 
is hardly to be expected that reform touching 
upon almost every phase of economic and 
social life within the province can be accamp- 
lished in a year or two. It is to be expected, 
therefore, that the uncertainty created in the 
mind of the businessman over possible new 
legislative reforms will continue, at least for 
the time being. 

Offsetting this feature is the fact, and one 
that is only too apparent, that the Duplessis 
Government is energetically directing its 
efforts to the further development of the prov- 
ince’s resources along lines which will ensure 
a greater share of the resulting benefits for 
the province as a whole. 

Ready co-operation is given to the develop- 
ment of the tourist trade; the building of new 
roads; aid for the mining industry; assistance 
to the farmer. Unlike previous administra- 
tions, the present government is actively tak- 
ing a part in encouraging any activity which 
is likely to increase employment; better social 
conditions or bring new capital to the prov- 


‘ince. 


Labor Legislation 
There are many who feel that the Govern- 
ment has taken too close an interest in their 


} affairs, or that its efforts to help have given 
, ise to new difficulties.. One of the most con- 


tentious orders issued by the Duplessis Gov- 
ernment to date has been Ordinance No. 4, 
sanctioned by the Fair Wage Board. 

This ordinance established a minimum 
wage for all workers-in the province not al- 
ready covered by collective labor agreements, 


—Photo, Editorial Association. 


More than 40 communities in Quebec are dependent on the forest products industry. 


Business Adjusted to Legislation Changes 


— Steady Expansion 


in Power and Mining 


Though business has been disturbed by recessign and the uncer- 
tainties of seemingly radical legislation, Quebec is rapidly re-establish- 
ing the position which her resources warrant. The accompan ying 


survey shows: 


A rapidly expanding power industry contributing to the inainten- 


ance of prosperity. 


Spectacular mining expansion which promises to be one of the 


largest sources of new wealth. 


Improving prospects in the pulp and paper indusiry. 
A provincial labor programme designed to maintain the balance 


even between capital and labor. 


A legislative programme which on the whole is proving acceptable 


to business. 


Business and industry did not and has not 
objected to the principle of a minimum wage 

the.standard set by the Government, but 
it has objected strenuously to the terms of 
the Order. 

The original Order has been modified, but 
even in its present form the Ordinance creates 
tremendous problems for employers and em- 
ployee alike. Further modifications will most 
likely be made to. this Order, but in the mean- 
time it is far from satisfactory to those con- 
cerned, 

While the Duplessis Government has estab- 
lished a minimum wage schedule throughout 
the province, it is of interest-to note that 
Premier Duplessis: has very definite ideas on 
how far labor should go in its demands for 
higher wages or better working conditions. 
Quebec’s premier holds to views just as strong, 
if not stronger, than Ontario’s Premier Hep- 
burn on certain types of labor organization. 
In more than one case he has opposed labor’s 
demands and it is this desire of his to maintain 
an even balance between labor and capital 
which gives assurance of a minimum of labor 
disturbances during his term of office. 


Taxation Burden 


The reforms already instituted and slanned 
by the Duplessis Government involve heavy 
expenditures. The burden of taxation does 
not rest lightly in any country and no more so 
in Quebec. Consequently, business is con- 
cerned with the heavy programme under- 
taken by the Government, fearing that 
eventually this means higher taxation. 

On the whole, taxation in Quebec does ‘not 
weigh any more heavily on business and the 
individual than elsewhere. In certain in- 
stances, taxation is less. For example, Quebec 
has yet to introduce a provincial. income tax, 
though a limited one is in force in Montreal. 

In a special survey prepared. by the Mont- 
real Board of Trade it is stated that the 
burden of taxation for provincial purposes 
in Quebee is smaller than in all other prov- 
inces, except Nova Scotia and New Brunswick. 
Prospects are, however, that the rate of taxa- 
tion will grow in view of recent-large loans 
and prospective loans in 1937-38. 


Business Shows Stability 


So much for taxataion and government. In 
the four major fields of economic endeavor 
the past year has been one of progress. Natur- 
ally, Quebec has not escaped the effect of the 
business recession. But there has been less 
falling off in the volume of production and 
employment than might have been expected. 

The slowing down has been more pranounc- 
ed in the consumer goods thandn the durable 
goods industries. This may be attributed in 
part to the fact that the latter was slower in 
getting started and built up a good backlog 
of business before the recession started in. It 
should be noted, -however, that of recent 


months, there has been a fairly substantial. 


volume of business placed with the heavy in+ 
dustries, notably by the railways. 

The moderate decline in activify among 
those companies engaged in manufacturing 
or distributing consumer goods is but a nat- 
ural reflection of the uncertainty over the 
near term outlook. There is less unemploy- 


ment in Quebec than was the case a year ago.. 


Buying power is as good, if not better. The 


decline in purchases of consumer goods, there- 
fore, is not a matter of contraction in buying 
power altogether, but is due more to the desire 
of the consumer to. defer other than necessary 
commitments until business itself assumes 
greater confidence over the outlook. 


Farmers’ Position 

An examination of the position of each of 
the major industries more or less confirms this 
State of affairs. The agricultural industry had 
a good year in 1937. The gross value of pro- 
duction was not quite up to the standard set 
in 1936, still income from all branches of 
activity was well above the average of the 
past four years. 

Prospects for 1938 are encouraging at this 
time. The winter was a comparatively mild 
one in the farming ‘districts. 

Of all the major industries, lumbering ap- 
pears to be the worst off.'For a while there was 
an excellent demand for lumber products, par- 
ticularly from abroad, bit that type of buying 
has been of smaller'proportions of late. Pulp- 
wood cutting, which is a major branch of the 
industry, tended to slow down last winter, 
after having been particularly active the year 
before, Indications are that there will be a 
further curtailment of operations in the bush 
this.coming winter:unless there is an im- 
prove t in’ the pulp and paper industry, 
Both wsprint and fine paper, as well as 
the pulp companies have had to contend with 
a much smaller market and if the expected 
improvement in the fall does not materialize, 
then woods operations for 1938-39 must neces- 
sarily be restricted to keep production in line 
with market requirements. 


Pulp and Paper 

The pulp and paper industry, which is so 
closely allied’ with forestry, experienced an 
extraordinarily heavy year of production in 
1937. Unfortunately, there was a great deal 
of advance buying which created a false 
prosperity. -This became all too apparent in 
the late summer last year when the business 
recession set in in the United States. However, 
the announced advance in the price of news- 
print and pulp resulted’in stocking up of 
supplies which kept production and shipments 
at an exceptionally high level to the end of 
the year. 

The prosperity in this branch of manufac- 
turing last year was at the expense of 1938. 
Since the beginning of the year fine paper, 
pulp and newsprint mills have been operating 
on a half-time basis, Buyers are still drawing 
on the stocks built up in 1937 and until these 
have been reduced to normal proportions, mill 
operations must necessarily be limited. How- 
ever, recent trade statistics have been more 
encouraging and there is reason for believing 
that by mid-year the pulp and paper market 
will be back on a normal basis, 


If conditions return to normal by mid-year,,. 


then mill operations should advance appreci- 

ably. by early fall. This process will be 
stepped up if consumption of pulp and paper 
products,:especially in the United States, in- 
creases, At the moment, there is no assurance 
of such a development, still conditions are 


‘such as to give rise to the hope that such a’ 


change may take place before the end of the’ 


year. 
The early return of normal conditions in the 


pulp and paper and in turn, pulpwood, indus- 


Strengthens Position 


tries would have a very important bearing 
upon the economic welfare of the province. 
More than two score communities in the prov- 
ince are wholly or almost wholly dependent 
upon the forestry products industry. Then, 
too, there are all the industries which service 
this branch of activity, so that it means a great 
deal to Quebec to have conditions in the pulp 
and paper industry back of a normal basis. 


. 


Power Industry 


The power industry is contributing in no 
small measure to the maintenance of pros- 
perous conditions in the province. Develop- 
ments actually under way involve a capital 
outlay of between $20 millions and $25 mil- 
lions. Work will be provided for several’ 
thousand men over the next two. or three 
years in the actual construction of thé new 
plants, while as many more.will be employed .- 
in producing the materials and equipment 
necessary for these projects. 

Over and above the new developments, the 
power companies will spend large sums of 
money in extending distribution systems; en- 
larging facilities, etc, in order to take.cate of 
the increased power load consequent upon the 
greater demand for power services, The open- 
ing up of new sections and the extension of 
electric services in areas already served, has 
developed until today the power companies 
are spending several million .dollars yearly 
just to take care of ordinary expansion. 


Mining Industry Strong 

One very bright spot in the Quebec eco- 
nomic picture is the mining industry. Un- 
doubtedly as much new capital has been at- 
tracted to mining as to any other industry in 
the last five years. And the results have been 
well worth while. Quebec has been proved as 
a producer of gold and copper and the new 
wealth created by all mines last year reached 
the impressive figure of $60 millions, This 
represents an increase of about 150% in the 
last five years; a notable record. 

The Northwestern section of Quebec, which 
was of little importance economically a few 
years back, is the centre of the mining activ- 
ity. A large amount of prospecting and devel- 
opment work has gone on in the area, while 
a score or more of new mines have. been 
established. 

Mining now ranks as one of the leading 
activities in the province. While the value of 
annual output is still well under that reported 
by the older established industries, stil] the 
manner in which it has expanded indicates 
that in a few years time it will be one of the 
largest sources of new wealth. 

Another revenue producer, the tourist 
trade, has developed in a highly satisfactory 
manner, Last year nearly 400,000 cars came 
into the province from the’ United States. A 
very large number also came from Ontario 
and other provinces within the Dominion. 
The trade created by these visitors runs into 
$50 millions or more and has-a'strong bearing 
upon business, especially during the summer 
months, This new money is well distributed 
over the province, so that the benefit of the 
tourist. traffic is thoroughly appreciated in 
all sections. 

Prospects for increased tourist traffic to 
Quebec this year are most promising. The 


.tourist agencies and the transportation com- 


panies report a marked increase-in the num- 
ber of enquiries and advance bookings. Thus, 
the tourist industry is expected to contribute 
in no small manner to maintaining the level 
of business this year. 

Taken by and large, Quebec’s economic out- 
look is encouraging. There are situations that 
could be improved upon but, taken as a whole, 
the province is in good shape. Naturally, this 
means that the Quebee market should con- 
tinue to be attractive to the manufacturer or 
distributor“interested in marketing | ‘his wares 
in French Canada, 


a aera Meee oe 





p SEE TN. ee ~— — ; P - 
ane om rn : Se eae ee ; See's A eee ; g mre CSTs ‘ = Tere a . 
. . rons 2 x , "4 CE eet ne ee Lees Re os ee yt art ‘ 
i : . < . “ ae Pee ee te Us ; 
Res ee Wee ROR A ON ee ke ; f 
. a , 
ar en 
—— a tS a ’ ‘ 
wie ss 
~ : gt é 7 
, ors 
@ 
‘ . 


Output Accounts ‘for One-third | 
Of Canada's Manufactured Goods 


Rail Freight 
Traffic Up 


Revenue Freight Loaded 
in Quebec Sets Post- 
Depression Mark 


Revenue freight loaded at stations 
in Quebec during 1937 totalled 10,- 
336,360 tons, In addition there were 
3,816,673 tons received from foreign 
connections, making a total of rev- 
enue freight originating in the prov- 
ince of Quebec of 14,253,033 tons. 
This compares with 11,687,533 tons 
for 1936. Compared with all revenue 
freight handled in Canada, Quebec 
accounted for 17% of the traffic last 
year, compared with 15% the year 
before. 

Forest products, including news- 
print and other paper and pulp 
products, provide the railways with 
more traffic than any other product 
originating in Quebec. At the same 
time coal traffic bulks very largely 


in the returns, as also does mine} 


products. 

A list of the leading products load- 
ed on the Canadian railways in Que- 
bec last year follows: 

Division: 

Agricultural 


Total Tons 


Hay and straw 
Anthracite coal 
Bituminous coal 


Ores and \concentrates 
Sand and gravel eeeceeeeeeere tee 
Stone 


Nearly one third of Canada’s 
manufactured products are produced 


of products 
$63,687,389, compared with $769,094, 
602 the year before, 

Not only is there a well diversified 
demand for manufactured goods, but 


advantages such as cheap power and 
plenty of labor, has led to the estab- 
lishment of nearly 8,000 industrial 
plants within its borders. 


Six Major Areas 


Industrially the province can be 
divided off into six major areas. To 
the west there is the Ottawa Valley 


operation, with a capital 

vested of $1,030 millions. These 
plants had an output in 1936 of $863,- 
687,389, of which the cost of materials 
was $455,027,759 and the balance in 


paper! value added by manufacture. 


Topping the list as the most im- 


‘| portant industry from the point of 


Montreal, one of the principal manu- 
facturing areas of the Dominion. 
Many of the country’s larger indus- 
tries are located at this point. It also 
is the headquarters of the country’s 
two transcontinental railways, a fact 
which has been instrumental in the 
establishment of a number of indus- 
tries to serve them. 
Farther east to the south are the 
eastern townships, the development 
|of which ‘has been an outstanding 


the Dominion. In this section will be 
found the centre of the Canadian 
silk textile industries, asbestos prod- 
ucts manufacture, pulp and paper 
plants, lumbering mills and a host 
specialized ‘Industries. . 


Centre of Paper Industry 
On the lower shore of the St. 


| Lawrence, comprised. of - territory 
around Three Rivers and Shawini- 


a gan Falls ahd Cap de la Madeleine, | 


is another industrial section of major 
importance. The pulp and paper in- 


dustry ‘is loeated here in force, while Bau 


there are a number of smaller manu- 
facturers including chemicals, ‘tex- 


tiles, etc. This area has been receiy- 


ing attention of late years and ‘has 
attracted many new industries: - 
The fifth industrial area of the 
province radiates from Quebec City, 
one of the ‘oldest established com- 
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view of value of production was 
pulp and paper, followed by central 
electric stations, cotton yafn and 
cloth, non-ferrous metal smelting 
and refining, tobacco, etc. 


Varied Items Produced 
The diversity of manufacturing 
activities in the province is shown 
in the following table covering the 
10 leading indus@ies. It might be 
pointed out that these figures are 
for 1935, the last year for which the 


report issued by the Bureau for 1936 
covers only the-preliminary figures 
and has not been broken down. 


. 


Gross 
: Cost of Value of 
Plants Materials Ones 
000 


BENBBES Sse 
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BESSSNBBS 


88 


+. As already indicated Montreal is 
by far the most important manufac- 
turing ceritre in the province. From 
the point of view of cost of ma- 
‘terials, Montreal East is second in 
importance, followed by Quebec and 
Trois Rivieres, 

Particulars regarding these major 
industrial centres follow: 


935 022 
2,099 34, 
7,633 11,938 
4,905 8, 
1,457 4,701 
4,557 
4,909 
4,783 
6,002 
4,758 
7,221 
4,010 
3,995 
3,047 
3,761 
2,278 
1,970 
2,108 
1,831 
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Big Market for Supplies 
Considered fromthe standpoint of 


| a market, Quebec industries offer an 


extensive and valuable outlet for 
the producer of raw, semi-manufac- 
tured and finished material. 

Pulp and paper producers spent 
over $27.2 millions on materials. Raw 
cotton imports bulk largely in the 
$24.8 millions spent on materials by 


| the cotton yarn and cloth industry. 
The 


} greater part of the $16.9 millions 
by the tobacco industry was 


> "tor the purchase of raw leaf tobacco. 
|The petroleum industry spent over 
~ -T$16 millions on crude petroleum im- 


“The Tele, 2 
Speaks the Language 
of French Canada” 


EACH French Canadians and the 
rich market they represent... by 
telephone. 


There are 253,000 Bell Telephones in the 
Province of Quebec alone—plus 33,000 
connecting telephones —a total of 


286,000, predominantly French. 


They cover your French Market — give 
you quick, easy, intimate and inexpensive. 


access to all or any part of it: 


Let us show you how to reach French 
Canada effectively, by telephone. . ~~ 


ports while nearly $11 millions was 
spent on leather in the manufacture 
of boots and shoes, 

Materials used in the manufacture 
of silk and artificial silks cost $8 
millions a year, while several] mil- 
lions were spent on rubber. 


Spend In Millions 
Flour mills outlay for raw ma- 
terials, mostly wheat, totalled over 
$10 millions, while the slaughtering 
and meat packing establishments 


Pare" ' Salaries of 
os Seti cian ee 2 rapes aateiale the 


paid to farmers and others over $18.5 
millions for supplies, The railway 
rolling stock nearly 
$9.3 millions on supplies during 1935, 
while the manufacturers of electrical 
apparatus spent about $5.5 millions 


on supplies. 
Fuel consumed by the manufac- 


1935 had a value of nearly $10.9 mil- 
a The quantity purchases fol- 
Ow: 


thracite coal, 122,090 tons; coke, .53,- 


489 tons; gasoline, 457,683 gallons; | t® 


fuel oil, 37,566,506 gallons; wood, 
181,484 cords. Manufactured gas, 
7,454,207 thousand cubic feet. 


Tourists Pay 
Their Way 


Record Traffic Expected 
This Year — Spent $60 
Millions in 1937 


Tourist traffic in the Province of 


chapter in the industrial history of| complete returns are available. The | Quebec for 1938 is expected to be of 


record proportions. Preliminary en- 
quiries and bookings are, of an un- 
usual volume for this time of the 
year, leading to the belief that more 
people from the neighboring prov- 
inces and the United States will visit 
Quebec than in any other year on 
record. 
_ The 1937 returns of tourist ex- 
penditure in Canada estimate the 
total at $295 millions of which more 
than $56 millions: was spent in 
French Canada, god 

During 1936, the Government re- 
port showed that 380,864 automobiles 
entered Quebec from the United 
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Lastegerieg 
eep Pace With New Demand - 


Power developments in the province 
have been on a greater scale than 
elsewhere, but most of the power 
generated to date has been for in- 


‘| dustrial needs. Commercial and do- 


Bituminous coal, 1,182,382 tons; an- |" 


: : e and secondary 
energy the balance. Of the total in- 


‘| come 87.2% was received from do- 
| mestic business and 12.80% from ex- 


port sales, 

Following is an analysis of the 
primary energy sold in Quebec last 
year, showing the number of cus- 
tomers, and the proportion of prim- 


Motive Wer seecce 
Street eteee 
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*Includes custom: rs. ce e 
?Does not include approximately 5,600 


whom complete information 


customers 
is not available. 
Over 368,000 Customers 
The distribution of domestic cus- 
tomers and revenues for 1937 fol- 
lows: 
Average 
per 
Domestic No oft Use and 
Service: Customers ot ner Sone 


-h. $ 
rban eeeeeeeete 315,507 686 19.29 
Rural ss.escesee 36,728 439 20.82 
ccoscccesee 17,262 291 18.36 


States. Of this number 184,140 €n-| Tota? 


tered for a period of 48 hours or less; 
196,700 cars for a period of two days 
to 60 days; and 24 cars for a period 
of 60 days to six months, 


° Important to Trade 

The influx of this large number of 
visitors and the distribution of 
tourist expenditures.in a. period of 
probably less than six months in the 
year, have a profound influence on 
only applies to the smaller s bu 
to the larger centres, where there is 
an appreciable gain in trade when 
the tourist season ig on, : 

To many the tourist trade repre- 
sents the principal source of income 
and the success of the season has 
much to do with the buying power 
of more than one community: in the’ 
province. : 

The provincial government, the 
transportation companies and other 
bodies have been active in promot- 
ing tourist travel. While the Domin- 
ion Government carries:on an ex- 
tensive campaign on behalf of all 
provinces, local associations, as well 
as the Quebec Government promote 
well directed campaigns. 

Has Special Attraction 

Quebec can welcome visitors in a 
way that few-other ‘provinces or 
countries can rival. For here is -a 
part of Canada containing all the at- 
tractions of France itself, peopled by 
individuals who have learned how 
to welcome visitors for the last 

The intangible wealth of Quebec’ 
tourist trade is difficult to reckon in 
dollars and cents, and yet in a bal- 
ance sheet where intangible assets 
are given full value, goodwill accru- 
ing from the tourist traffic must be 
given an important place. 


Seven Tramway Systems 
Quebec has seven electrical tram- 
ways systems in which the capital 
invested amounts to nearly $60 mil- 
Montreel, Quebec, Hut, igh 
on! Levis and 

Shawinigan Falls. 


Quebec’s New Industries 


New industries have been few and far between in late years, but 
since the beginning of 1937 at least 26 new plants have been established 
in the three Quebec industrial territories usually designated as Montreal, 
Eastern Townships and Shawinigan. These plants represent an invest- 
ment of several million dollars and at the outset have provided jobs for 


a large number of workers, 


In a number of cases these newly established industries are branch 
plants of foreign companies which have hitherto not been represented 


in this country, 


The list of new companies, their origin, where established, menos 
of employees, products produced, follow: 


Co. ., 
Co, eer ececoce Mon 
tor epereee 


Coee er eweeeeeneece Montreal 


’ No. of Products 
Employees Made 
Brocades 


Women’s shoes 
Shoes & sli 


Fins 


Co, reeeesevesses Montreal F 


secececseee 368,407 643 19.40 
?Does not include approximately 5,600 
customers for whom complete information 
is not available. 5 
Large Outlay Planned 
Capital outlays planned in the 
Quebec electrical utility field or by 


the electricity consumers in the im- | 


The Research Department 
of Shawinigan Chemicals 
Limited has developed pro+ 


cesses which, with 


availability of an abundant 
supply of electricity, have 


mestic use in urban centres com- 
pares favorably with that in other 
provinces, but in rural sections the 
development has not kept pace. This 
is a condition. which will be 


*| remedied as time goes on. 


This lack of expansion in farming 
sections and small towns is due 
largely to the thriftiness of the 
French-Canadian who has been sat- 
isfied with older methods of light- 
ing and -heating. However, the 
changeover to electricity and its 
more efficient service has been gain- 
ing momentum, as seen in the de- 
mand from many rural sections for 
electrification. 


Needs Are Manifold 


Manufacturers of wire, switch- 
board, generators, transformers and 
a multitude of other electrical ap- 
pliances, accordingly, anticipate sub- 
stantial sales in the Quebec area over 
the next few years. 

The opening up of new sections, 
as foreshad by .the establish- 
ment of the® Hydro-Electric 
System, promises a wider market for 
the manufacture of electrical sup- 
plies and appliances, while the areas 
already served are still capable of 
more intensive cultivation. 

Rates More Attractive 

Another factor affecting the wider 
domestic use of electrical appliances 
in Quebec is the general downward 
trend in electric rates schedules, In 
a number of cases substantial rate 
reductions have been made making 
it more attractive to use electric 
stoves, heaters, washing machines, 
etc., the cost of operation of which, 
in the past, has not been favorable 
to the wider use of these 
heavy power consuming doniestic 
appliances. 
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Where DoThey Locate? 


NDUSTRY will eventually locate in the area where it can operate 
most. profitably. Industry, therefore, considers many factors 
before choosing the site for its plant. Paramount in importance 

amongst these factors are: Administration, labour, taxation, trans- 
portation and power. In the Province of Quebec manufacturers 
have found that sound administration, low taxation, contented 
labour and low-cost power combine to make this province the most 
attractive industrial area in Canada. 


Figures show that manufacturers have realized these advantages, 


Toronto since 1930 has attracted 118 industries, 
employing approximately 3,500 persons. 
Montreal since 1930 has attracted 127 industries, 
employing approximately 2,700 persons. 


The Shawinigan 


Water and Power Co. territory 
since 1930 has attracted 50 industries, employing 


the approximately 4,500 persons.* 


made this Company one of 
the great chemical indus- 
tries of the British Empire. 


“The Province of Quebec's 
Policy of conservation of 
her waterpower for home 
use has been instrumental 
in the investment of huge 
sums of outside capital, 
both in Hydro-Electric de- 
velopments and the estab- 
lishment of industries for 
use of power. Power is 
provided in Quebec at a 
lower cost than anywhere 


else in the world.” 


fb geT. 


* Counting only those industries with which this 
company has co-operated. 


(1988 not included) 


This impressive record of industries established in the territory 


Gov- 


and Power 


served by the Shawinigan Water and Power Company is a logical 
result of an aggressive policy with respect to industrial location, 
combined with factors favourable to industry. 


The Province of Quebec treats capital fairly and . str 
is not overtaxed but is helped in rary legitimat justly. Industry 


ate way. 


Authoritative investigations by recognized experts made during the 
past few months prove that nowhere in any province of the Domin- 

ion or in any state of the Union can ae 

oe akae sqoutioas for Fo port = we home, for Cermerce or 
or in at cost lower than electric at d 

in the territories which the 7 sale af Rotohen ie 

the Shawinigan Water 

: privileged to serve. No one familiar with 


of Quebec 
ernment, January, 1938 


ctricity be secured on 


larger utility companies of Quebec, like 


Company, are presently 
all the deaiine tawolved 


in industrial development in Quebec can do otherwise d 
a note of optimism for its future. — 


The SHAWINIGAN 
WATER & POWER CO. 
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Textiles Play Major 
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Industry Has 900 Factories 
Located in 50 Municipalities 


quebec's textile industry plays a 
- more important part in the eco- 
mic life of the province than is 
: isdicated by statistical returns. 
; ere are nearly 900 plants located 
» more than 50 municipalities. 
ow of these municipalities are 
eolly dependent on the industry. 
With its payroll of $36 millions a 
ar paid out to 50,000 workers the 
tie industry as an employer is 
yy far the most important economic 
igtivity in the province. 
Quebec's designation as the “Lan- 
shire of Canada” is borne out by 
e statistical returns which clearly 
now the province to be the centre 
4 the Canadian textile manufactur- 
oc industry. Of the 35 cotton yarn 
: id cloth plants in Canada, 14 are 
hocated in Quebec and represent a 
apital investment of $468 millions. 
ney employ 11,600 workers; pay out 
x09 millions in salaries and wages 
nd spend $268 millions a year on 


materials. 
Majority in Quebec 


three of the five cotton thread 
| “ n Canada are located in Que- 
Mec and at least three quarters of 

the capital, number of employees, 
Mand gross value of production are 
gecounted for by them. 

The cotton and wool waste indus- 

try in 1936 purchased over $1 mil- 
jion of materials and spent $255,000 
jn wages and salaries. 

The cotton batting and wadding 
Mindusiry is centred in Quebec, 
Mewhile half of all other types of cot- 

yon mills are located in the prov- 


. ice, 


While the metropolitan centre of 
Montreal is the location of several 
mills, the gteater part of the textile 
industry’s activities centre in and 
around the Eastern Townships. 


Dominion Textile Co. has built up 
in Magog a community dependent 
upon its cotton manufacturing ac- 
tivities. The plants at this point 
Support over 14600 individuals, while 
print works give employment to an 
additional 750 people. 

Montreal Cottons Co., associated 
with Dominion Textiles, has an im- 
portant stake in its plants and equip- 
ment at Valleyfield. In addition 
there are a number of other smaller 
units devoted to the manufacture of 
a wide variety of cotton textile prod- 
ucts. 

Dominion Textile has another 
large cotton plant at Montmorency 
Falls, as well as in Sherbrooke. 


Centre of Silk Industry 


Aside from primary cotton manu- 
facturing, Quebec is noted for its 
numerous silk mills, both artificial 
and real. In recent years the Quebec 
market has been an important pur- 
chaser of raw silks, together with 
complementary materials for pro- 
cessing into the finished article. 

Many new plants have been erect- 
ed as demand for silk, combined 
with low prices, has stimulated pro- 
duction to higher levels, 

In the Eastern Townships and 
along the north shore of the St. 
Lawrence may be found a number of 
silk or synthetic silk manufacturing 
plants. Among the more important 
companies are Canadian Celanese at 


Drummondville; Belding Corticelli at 
St. Hyacinthe; Coaticook, St, Jehns 
and Montreal; Associated Textiles 
and other firms. 

The Dominion Government re- 
turns for 1936, the last year available, 
showed that of the 35 artificial and 
real silk plants in Canada, 24 were 
located in Quebec. The latter repre- 
sented a capital investment of over 
$24 millions; gave employment to 
7,208 workers; paid out in salaries 
and wages $6.3 millions; purchased 
$8.2 millions of materials and had 
a gross value of production of dver 
$19.6 millions. 


Other Branches Represented 

The hosiery and knitted goods 
branch has 53 plants, in which the 
capital invested totals $14.9 millions, 

At Sherbrooke is located one of the 
largest and oldest woollen mills in 
the Dominion, that of the Paton 
Manufacturing Co. At St. Jerome 
the Regent Knitting Mills have a 
modern plant, while at St. Hyacinthe, 
Penmans operate a large factory 
manufacturing a wide line of knit 
goods and woollens. Then there is 
Ayer’s plant at La Tuque, as well as 
other smaller operators. 

In all there are 27 woollen textile 
mills in Quebec. The woollen cloth 
plants, numbering 18, represent a 
capital of $5 millions and provide 
employment for 1,545 workers. Dur- 
ing 1936 these mills spent $3 millions 
on materials and $1,114,000 on sala- 
ries and wages. In the woollen yarn 
field there are three plants which 
had spent $526,000 on materials in 
1936 and paid out $234,705 in salaries 
and wages to 415 employees, 


Their Roots are in the Soil 


Half French Canada Lives off Land 
Handed Down From Fathers to Sons 


Agriculture constitutes one of the | 


major sources of income in Quebec. 
Over half of the people live on the 
and. 

Fortunately the revenues from this 
great industry fluctuate within a 
narrow range from year to year, 
giving to the rural population a sta- 
bility of buying power which is not 
surpassed in, any other province of 
the Dominion. 


millions of new wealth. This was 


vegetables, poultry and eggs, maple 
products, fur farming, tobacco 
growing, etc. 

Mixed farming, always stressed as 
an important feature of sound agri- 
cultural development, has been de- 
veloped intensively in Quebec. This 
province has built up agriculturally 
minded communities which have 
established diversified-farming on a 


| scale probably without equal in the 


Last year farm operations result-| rest of the Dominion. 


Mei in th tion of around $175! 
a een | be found along the valleys of the St. 


The chief agricultural areas are to 


emewhat Jess than in 1936, owing| Lawrence and Ottawa Rivers and 
to the smaller returns from field| the Eastern Townships. However, in 


In the Eastern Townships for ex- 
ample, lies one of the oldest agri- 
cultural areas in Canada. Though 
the advance of industry in this dis- 
trict has been rapid, a sound balance 
has been maintained between agri- 
culture and industry. 


Stay on the Farms 


Families in Quebec which have 
been reared in the atmosphere of 
the farm are relatively slow to leave 
the rural districts for the urban cen- 
tres and though there is a large sup- 
ply of labor available for industry 
at all times, the habitants, with gen- 
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BANKING .. transactions 
with individuals and cor- 
porations are handled to 
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economy and dispatch. 
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537 offices in Canada. 


Auxiliary office in France. 
Correspondents ‘the World 


over. 
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SHIPBUILDING ON THE ST. LAWRENCE 


Shipbuilding activities centred at|part im the industrial life of the 
points along the shores of the St.|Province of Quebec. The above 
Lawrence River play an important! picture shows the launching of a 


Quebec's Income Tax 


Over $11 Millions 
boat from the Davie shipbuilding 
yards at Lauzan. 


tax fiscal year totalled $11,}18,992. 
This represented 33.7% of the total 
income tax for the Dominion, and 


Federal Income Tax collected compared with $16,806,391 collected 
from Quebec residents: in ;the 1936) in Ontario. 


| recent years new farming districts 


trops, but was well up to the aver- , C 
age of the last three or four ania.’ have been opened up in the Temis- 


| kaming, Gaspé and Lake St, John 


erations of farmers behind them, in 
many cases are loath to leave their 


Field Crops Valuable 


Field crops constitute the most 
important farm activity in Quebec, 
accounting last year for a value of 
$81.6 millions. This is made up as 


Buckwhea 


Flaxseed . 
Potatoes 032, 
Turnips, etc 2,733,000 
may & Clover ..coccccdpocsdenees 36,756,000 
Alfalfa ; F 


Other Sources of Income 


In addition Quebec farmers de- 
tive a substantial revenue from 


| districts, but, in the main, the great- 
| er part of farming is still carried on 
|in the older established, well set- 


| tled sections of the province. 


Field Crop Revenue 


farm homes. 

The result has been that each in- 
dustrial centre, particularly in the 
Eastern Townships, is surrounded by 
an area that is rich in agriculture. 
This works a twofold benefit for it 
finds reflection in the moderate cost 
of living in the urban centres while 
the concentrated markets provide a 


| steady outlet for the products of the 


surrounding farms. 
The diversification of farm activi- 


| ties in Quebec is of importance to 


dairying and farm animals. Other | 


the manufacturer or distributor. It 
means buying power of the rural 
areas is not subject to the wide fluc- 


tuations experienced in other sec- 


tions where activities are concen- 
trated on one or two lines of agri- 
culture. Thus there is an assurance 
of a market in rural Quebec which 
makes for stabilized sales. 


sources of income are fruit and’ 


THERE 4S NO REAL SUBSTITUTE FOR 
MANGANESE STEEL 


@ It’s hard to believe such theatres operate in Canada until you realize that 
FRENCH is NOT a “foreign language” but the everyday medium of expression 
for well over half the people in Montreal. 


64.91% ot the people in Montreal Retail Trading Area 
(1,301,024) speak, think, read and buy in FRENCH! 


Manganese Steel has been devel- 


oped to perform under specific 
Logically, they have to be entertained and addressed in their own language. They 


take it for granted that if a product or service is to be sold to them, they will be 
approached through the medium of their own newspaper — La Presse, the paper 


with the largest circulation in Canada’s Metropolis. | 
Advertisers realize this, as is evidenced by the fact that in 1937, La Presse carried 
the greatest volume of general advertising of all dailies in North America — with 


the exception of the New York Sun. (See Media Records. ) 


conditions. 


These conditions generally subject 
the metal to terrific punishment. 
With “a view to cutting costs on 
wearing parts, many different 
alloys have been tried from time 
to time. Very few have survived. 


Sorel Manganese Steel Cast- 
ings are made by the largest 
manufacturers of replace- 
ment wearing parts for ° 
material handling equip- 
ment in’ Canada. 
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[IN CANADA 


For further information, consult your own advertising agency; the 

Advertising Manager, La Presse, Montreal; S. L. Rees, 820 Metro- 

politan. Bldg., Toronto, Ont.; The Clougher Corporation Limited, 

| 26 ‘Craven St., London, W.C.2.; William J. Morton Co., New York 
Office: 200 Fifth Ave., Chicago Office: 410 N . Michigan Ave. 
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For machinery wearing parts in 
Canadian industry in general — 
"there is no real substitute for 


Manganese Steel.” 


FOR MINING, CONTRACTING 
AND PULVERIZING 
MACHINERY 
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A Young Power Company 3 
Well On Its Way — 
to Prosperity our most 


VITAL 


weeded des eee ee 
Li wr ety =o 


all the towns and villages in the Matapedia 


In addition eh pee ie Sele is Cabano, 
are served in South of the ta The entire 
system CORRS ok 200 Sees St BNE tenses Wenemenon Sines 
and over 261 miles of distribution 


s facilities for the operation of the plant at Metis 
Sova Loon eovided to Deteast Gtk tot apabes Waregees Coom 
mission, who have expended. over $423,000 on storage dams near 


the head waters of the Metis 


Territory Served 
The territory served by the Company is a well settled and pros- 


devoted to 


.p. This contract was en 
term of twenty years, subject to the right of the Town of 
ton to renew it for a further ten years. For the past five 
eries under this contract have been in excess of the 


The President of the Company is Mr. J, A. BeSient, who has been 
its chief executive officer since its inception in He has been 
responsible for the development of the Company to its present 
size and his holdings represent a substantial personal investment. 


YOUR MOVE! 


For detailed information on any 
Transportation, Industrial Sites, 


‘ower Rates 
wire the ; 


Lower St. Lawrence Power 
Company 


Rimouski, Quebee, Canada 


TRUST GENERAL DU CANADA 
GENERAL TRUST OF CANADA 


Board of Directors 
Hon. J. M. Wilson, president 
Hon. D. O, L vice-president 
Beaudry Leman, vice-president 
L.-J.-Adjutor Amyot —_J. Nicol 
oseph ico? J iteed H. Paradis 
i . E, Perrault 
on. Donat 
LeoG. R 
Geo.-A. Simard 


J. T. Donohue 
Sir Geo, Garneau 
Mendoza Langlois 
Charles Laurendeau C. E. Taschereau 
René Morin Arthur Terroux 
_ René Morin, general manager 
Jean Casgrain, secretary Louis Trottier, treasurer 
Paid-up capital: $1,105,000.00 
Property under administration: $74,748,604.00 


112 St. James Street 71 Sc. Peter Street 
MONTREAL | QUEBEC 
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istics; an intimate knowledge and 
understanding of the statistics per- 


The last government census shows 
that there are over three million 
French-speaking Canadians and of 
this number over 90% make their 
home in an area about 50 miles north 
and south of the St. Lawrence River, 
This area, of course, does not con- 


crased ,sixfold, while 
population held its own, making an 
aggregate increase of more than 
100% in population over the last 30 
years. 

Distributions of rural and urban 
population in the province in the last 
seven censuses follow: 


1871 eereeeeee 


1881 eerreeere 311,104 


Montreal is by far the most im- 
portant urban centre in Quebec, hav- 
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Motorists in the Province of Quebec 
‘Buy where they See this 


SIGN OF DEPENDABLE QUALITY 


CHAMPLAIN BENZOL GASOLINE 
- The ideal um motor fuel. Its anti- 
knock means knockless ptrform- 
ance under all driving conditions, 


CHAMPLAIN +70 GASOLINE 
A high grade gasoline selling at stand- 
ard gasoline prices. +70 Gasoline con- 
tains a higher than average anti-knock 


CHAMPLAIN OIL PRODUCTS LIMITED 


CHAMPLAIN PENMARK MOTOR OIL 
eee ee | 100% Pure Pennsylvania 
re re dm 
mark comes in sealed 
CHAMPLAIN CITADEL MOTOR OIL 


A 
aoe ere 
tem. 


ved by the Penn- 
rude Oil Association. 
Champlain Pen- 
cans, 


ol] which © 
at all 


SUN LIFE BUILDING, MONTREAL, QUE. 


Quebec business declines in recent months have been less than in 
other areas, The French Canadian will spend freely when he gets what 


erdun : 
Three Rivers ..cccceses 
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Shawinigan Falls 
St. Hyacinthe ....+.+« 
Chicoutimi 
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It is quite apparent that any in- 
tensive develépment of the Quebec 
market must take into consideration 
the French-Canadian buying power. 

Certain ‘cardinal principles must 
be kept in mind. The French-Cana- 
dian speaks, reads ‘and thinks 
French; attends services in French 
churches; goes to French schools 
and universities; amuses himself in 
French clubs; patronizes French 
hospitals; speaks French in court and 
‘elsewhere. The French ket can- 
not be developed properly without 
a sales appeal made in French and 
catering to the characteristics 
peculiar to the French-Canadian. 


Buys What is Needed 


ity of their not being as particular 
as they should be about themselves. 

Finally there is the high-pressure 
“do it now” appeal which finds scant 
sympathy, This appeal tends to 
irritate rather than sell; possibly an- 
other indication of the individualis- 
tie attitude. 


Advertising is Important 
Does French advertising pay? The 
answer is that dozens of extra pro- 


15| vincial firms do a very profitable 
13,249 | business in Quebec. There are many 


degrees of success, of course, and 


4 one must not put the blame upon the 


tastes and habits of French-Cana- 
dians for the lack of success of cer- 


9 2i* | tain firms. Some would have them 


buy goods which their housewives 


pt make better than any factory can 


produce. There is the case of a firm 
which could not understand why the 
Quebee people would not buy its 
fruit jams. This producer did not 
know that French-Canadians like a 
very sweet product and that they 
have become accustomed to pre- 
serves made “pound of sugar to 
pound of fruit” combination, which 
English-speaking people would find 
too rich. 


Translation an Obstacle 

One of the great difficulties in 
French advertising has always been 
that of translation. There is consid- 
erable difference between the pre- 
sentation of an argument in French 
and in English. Just as French 
speakers go in for eloquence and 
what is called gesticulating, while 
the zg seem more reasonable, 
the-gontrary happens in writing. 

French-Canadians are not more 
insensible to the appeal of advertis- 
ing than are other races, but that 
appeal must reach their hearts 


.| through their minds. They hate ex- 


travagance and despise dullness of 
language. French advertising must 
be prepared with care if it is-to 
achieve results. Literal translations 
are the products of the unlearned 
and incompetent. Some of the 
English advertising copy which has 
appeared in French in Quebe¢ does 
not even make sense. Further, cor- 
rect translation into French will not 
suffice as a rule. Knowledge and 
trust in his mind must be conceived 
before effective advertising copy 
can be prepared; through that know- 
ledge is obtained a vision of the true 
value of the market. 


Figures Can Mislead 
Statistics are the foundation of any 
sales campaign and in studying the 
Quebec market they can lead astray 
or put the distributor on the road to 
building up an important market for 


with | his products. 


say there are certain merchandising 
policies which do not find favor 
with the French-thinking. Quebecers. 

In the first place the group ap- 


peal should be used sparingly. 
French-Canadians like to be differ- 


Proper interpretation of the statis- 
tics available on Quebec is highly 
important. Many distributors have 
been misled by the appearance of} 
limited purchasing power’ of the in- 
dividual Quebecer, They have fail- 
ed to give these figures more than 


Quebec's Tobacco Trade 


$17 Millions Spent Yearly to 
Supply Materials for Industry 


Quebec leads ail other provinces 
by a wide margin in the manufacture 
of tobacco products. While figures 
for 1937 are not available, those for 
1936 show the importance of this in- 
dustry and the dominant position oc- 
cupied by the province. In that year 
Canada produced. $40,287,359 worth 
of tobacco products and of this 
amount Quebec accounted for $34,- 
156,617. 


As an employer of labor and an 


Quebec Livestock 
Values Increase 


Livestock on Quebec farms at the 
end of 1937 showed a moderate gain 
over that reported at the close of 
1936. The number of horses in- 
creased during the past 12 months 
from 270,600 to 279,900; cattle, from 
1,696,400 to 1,764,100; sheep, from 


to 773,900, while poultry declined 


from 17,739,700 to 7,603,100. 
The value of all livestock in 
Quebec last year was $107,872,000, 


compared with $93,612,000 the year 


i - 


™~ 


outlet for various products, Quebec’s 
tobacco industry is of considerable 
importance, ; 


Millions for. Supplies 


During 1936 the tobacco companies 
located in Quebeé purchased $17,- 
176,641 of materials; While raw leaf 
tobacco was the principal item pur- 
chased, still the expenditure. on 
other materials was important. A list 
of the principal purchases for 1936 
follows: : : 


Quantity Value 
haet tobacco, Ib. ... 33,726,086 $13,161,667 
r tobacco, Ib. .. 107, 14,042 
boxes (wooden) 
283,942 117,110 


312,294,190 


pap. & tubes. Ib. 3,641,847 


The volume of employment pro- 
vided by this Quebec industry is re- 
markably steady, varying little 


number of persons per family in On- 
tario is 4.30 and in Quebec 5.35, mak 


The number of children in Que- 
bec is a definite factor to be consid- 
ered in marketing calculations. The 
average number of Quebec families 
is 3.58 compared with a Dominion 
average of 2.99 and on the difference 
between these two figures depend a 
host of important matters, 

The last census shows that of the 
2,311 families in the Dominion hav- 
ing 12 or more children in the family, 
no less than 1,440 reside in Quebec. 
The number of Quebec families hav- 
ing more than five and less than 12 
children totals nearly 115,000. 


Children Hold Key 


Keeping this in mind, an entirely 
new light is shed on the. business of 
making up statistics in reference to 
the Quebec market, for it is the 
children who make statistical fig- 
ures deceive when the Province of 
Quebec is considered. 

. Family life in Quebec consequent- 
ly must be considered in surveying 
the Quebec market. These large 


families tend to keep family ties} Construction contracts were| office buildings, $10,602,400 in intw i 
awarded in. Quebec last year at a/trial work, and $29,718,500 in eng 


strongly knitted, which in turn finds 
reflection in yarious characteristics 
inherént-in-Quebecers. 
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Reproduction et left, te ¢ 
typical issue of “ 

tu Quebes Industrie,” ¢ 
periodical review of Que. 
bec industry published by 
the Northern Electric Com, 
oany. 


Recognition of the fact that we were founded— 
and have developed — in the heart of French 
Canada and that this market when properly 
cultivated, is one of the most responsive in 
Canada, has long been a Northern Electric policy, 
The result has been that an increasing proportion 
of our products are sold to and used by French 
Canadians who are also adequately represented 
on our manufacturing, accounting, sales and ad- 
ministrative staffs. j 
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New Building in Quebec 
$72 Millions in 1937 


ince for several years, and was m; 
up of $16,521,000 of residential buy, 
ings, $15,088,900 of business » 


value of $71,940,800. This is the’ eering contracts. 


LADATRIE WEEKEND EDITION 


Read these letters from two of the 500 NATIONAL ADVERTISERS 


who make use of our Publication 


From DAVIS 


GELATIN (CANADA) LTD.: 


“In all, we mailed 10,397 French Recipe Books to all parts of the 
province of Quebec and had many enquiries, with coupons cut 
from the ‘La Patrie’ ads., from northern Ontario, the Windsor 
district of Ontario, Saskatchewan and Maine, U.S.A. A few 


coupons are still 


From HOUGH 


dribbling in.” 


& KOHLER LIMITED: 


“Since we wrote you last on February 9th, we have received many 
additional coupons for the free instruction book, and these 
number approximately 1,800, to date.” 


THE KELLOGG COMPANY OF CANADA LTD. 


The latest addition to the list of important National Advertisers 


using La Patrie is 


the Kellogg Company of Canada Ltd., who have 


_reserved a number of dates for colour advertising for their famous 


products. 


AMONGST FRENCH SUNDAY PAPERS — 


LA PATRIE 
IS FIRST 


|. Ask For Our 
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® in Circulation. 

® in Advertising Linage 
(Local and National). 

® in Number of Pages per 
issue. 


® in Number of Advertisers. 


Latest A.B.C. Audit Report and Breakdown. 
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La Patrie Publishing Company Limited, La Patrie Bldg., Montreal 


Ontario Representative 


Hugh Rose, 201 MeKinnon Bldg, 


‘19 Melinda St., Torente. 


Great Britain and Continent 
Clougher Corp., 26 Craven St. 
London, W.C. 2, England 


U. S. Representative 
The Katz Agency 
Inc. 
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Duebec Trade Holding Up 


Declines Shown in 1938 Less ne 
Than Other Areas of Canada 


pecs retail and wholesale 
- as scored a substantial recov- 
Came the low point reached in 
» preliminary returns for 1937, 
ed by the Dominion Bureau 
ratistics, show that in both 
of trading, Quebec did bet- 
han the average for the Do- 
an ag a whole. 
7” trade in Quebec was 
sreater in 1937 than in 1936; 
» for the Dominion was only 
In retail returns, this prov- 
* ettered the Dominion average, 
-. in- the grovery and meat 
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hange in the retail trade re- 
r last year, compared with 
> set forth in the following 


% Gain in 1937 
Over 1936 
Canada Quebec 
5.9 10.6 
5.5 
21.2 
: : 8.5 
yually impressive showing is 
‘ie for wholesale trade. The re- 
=< which are somewhat broader, 
that Quebec shared in the 
| improvement last year: 
% Gain In 1937 
Over 1936 
Canada Quebec 


15.4° 
13.2f 


Macludes Maritimes. 


; cludes Maritimes and Ontario. 


Retail Trade Breakdown 
sures showing the dollar value 


luebec’s Income 
Up 7.7% 


Estimated income of Quebec in 
"7 was somewhat higher than the 
erage for all of Canada, accord- 
s to preliminary estimates made , 
y The Financial Post Business 
lear Book. Last year’s total was 
Haced at $1,266 millions, an in- 
ease Of 7.7% over the correspond- 


mane figure of 1936 and comparing 


ith an average increase for the 
ion as a whole of 68%. 


The returns for the past two 

ars and the relationship of Que- 
to the other provinces are 

bown in the following table. 


Per 
Per Capita 
Capita Change 
92 1937 1936 1936-37 
$000 $ 
18,365 194 
147,536 293 
108,257 75 
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589 
352 
160 
387 
550 § 
438 
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sbestos Mines | 
re Active 


Quebec Leads World - 


Production — 


2600 Workers 


sbestos production and shipments 
1938 to date have declined some- 
at from that reported for the same 
iod a year ago, However, it is 
ll too early to determine the trend 
the balance of the year, expecta- 
ns being that the outcome for 1938 
l be as satisfactory as it was in 
7, when the industry operated at 
actical capacity. 
anada’s asbestos industry which 
s the world is confined to Que- 
and in turn to the Eastern 
Whships area. The asbestos pro- 
ed commercially in this country 
of a particularly high quality and 
Ithes a premium in the world 
ket, 
During the last two years prace- 
ally all the asbestos mines in the 
siern Townships area have been 
irked to capacity. Consequently 
tady employment has been pro- 
ied for more than 2,600 workers 
0 receive in salaries and wages 
bund $2.6 millions yearly. 
The materials used by this indus- 
y are rather limited, but it is inter- 
hing to note that $1 million is spent 
and electric energy in one 
a while the cost of processed 
Plies amounts to about $1.4 mil- 
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of last year’s trade will not be avail- 
able for some time. Meantime the 
1936 returns show that Quebec's re- 
tail trade had a value of $498;143,000. 
This was made up by major classi- 
fications as follows: food stores, 
$145,322,000; general merchandise, 
$64,590,000; automotive, $66,356,000; 
apparel stores, $47,047,000; building 
materials, $17,993,000; furniture and 
household stores, $19,870,000; miscel- 
laneous stores, $86,757,000; country 
general stores, $40,736,000; restaur- 
ants, etc., $9,472,000. 


Foodstuffs in Lead 


Wholesale trade in Quebec had‘a 
value of $327,034,000 in 1936. Pre- 
liminary returns indicate that 1937's 
wholesale trade had a value in the 
neighborhood of $370 millions. 

The foodstuffs business was by 
far the most important section of 
the wholesale trade, just as it was in 
the retail trade. Petroleum products 
ranked second, with dry goods and 
apparel third. 


Current Trade Lower 


Preliminary returns for the first 
quarter of 1938 indicate there has 
been a falling off in aggregate re- 
tail and wholesale ‘trade, though the 
decline for Quebec compares very 
favorably with other provinces and 
is somewhat less than for the Do- 
minion as a whole. Some branches 
actually show. an increase,but the 
losses in other fields tend to pull 
down the aggregate. The decline to 
date, however, is so comparatively 
small that a moderate improvement 
in buying would quickly re-estab- 
lish the trade figures at or above 
last year’s level 


Fish Operations 
Add Their Mite 


Profits From Yearly 
Catch Distributed 
Among 14,000 


The fishery operations off the 
coast of Quebec last year resulted in 
the catch of about 700,000 cwt., with 
a value in the neighborhood of $850,- 
000. Both the catch and the landed 
value were soniewhat less than in 
the previous year. 

The Quebec fisheries lie largely 
along the north shore of the Lower 
St. Lawrence and around the Gaspé 
Peninsula, The industry has been 
developed quite extensively in that 
section, nearly $3 millions being in- 
vested in boats, nets, traps, used in 
primary operations of catching and 
landing the fish, and in fish canning 
and curing establishments. 


Important to Gaspé 

The catch is of vital importance to 
a large percentage of the population 
in Gaspé. It is estimated that the 
fishery returns are distributed 
among some 14,000 fishermen. The 
value of the landed catch, as previ- 
ously mentioned, does not represent 
their total income, for many of these 
people are engaged in small farming 
and bush operations. The additional 
income from these sources is diffi- 
cult to compute, but undoubtedly 
runs to a very substantial sum each 
year. 

The fishing population of the 
Gaspé Peninsula, and along the 
lower St. Lawrence region provides 
a market capable of further develop- 
ment. It is not by any means a 
major sales area, but considered in 
conjunction with other and more 
popular sections, is cause for consid- 
eration. 


Maintain Equipment 

In addition to their personal needs, 
Quebec fishermen spend substantial 
sums each year in replacement and 
new equipment. The latter is quite 
extensive. There are nearly 3,500 
vessels of all types. Over ,000 
is invested in gill nets, while nearly 
$200,000 additional is invested in 
salmon, smelt and other trap nets. 
Freezers and ice houses in operation 
number more than 200 and small 
fish and smoke houses close to 2,600. 
In addition about $500,000 is spent 
in fish canning and curing estab- 
lishments. 


Quebec Maintains Roads 
At High Standard 


Quebec has 16,926, miles of sur- 


faced roads, of which 15,993 miles are | 


maintained by the Provincial Gov- 
ernment, Of the latter number, 5,706 
miles are provincial and regional 
highways and 10,287 miles municipal 
roads. 
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Mearly $2 Billions 
In Life Policies 

Sales of ordinary life ineutacils 
in Quebec during 1937 had a value 
of $1103780,000. In 1936 the total was 


eee and in 1935, $106,063,- 


Life insurance in force in Que- 
bec aggregates $1,744,666,000 made 
up of $1.334,200,000 of in- 
surance; $268,913,000 of industrial; 
and $141,553,000 of group insurance. 


Quebec's Pulp Output 
Reaches New Peak 


Owing to d ds from foreign 
countries, the abundance of raw 
materials and hydro power, produc. 
tion of pulp in Quebec increased 
sharply up to 1929 with a total of 
2,174,805 tons, In the next three 
years there were successive declines, 
but since then production has strictly 
advanced, reaching a new peak in 
1937. 
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Plans for 1938 Call for 
Extensive Work in 
Many Sections 


Quebec will share in this year's 
extensive construction and rehabili- 


tation of the Bell Tele- 
jecne ot Canede ae 
It will be recalled that Presiden 


C. F. Sise announced at the annual 
meeting that for 1938 the Bell pro- 
posed to spend approximately $15 
millions on new construction and 
replacement of plant. 

One important construction item 
is the extension for the Crescent 
exchange in Montreal. Being built 
to house additional dial apparatus, 
work should advance this year to 
permit equipment being placed in 
service early in 1939. Smaller com- 
munities are receiving attention also 
for new offices are nearing comple- 
tion at St. Johns, Waterloo, and Ste. 
Anne de Bellevue in which will be 
installed telephone facilities to pro- 
vide improved service for the com- 
munities they serve. 


Long Distance Facilities 


In order to keep pace with the 
constant demand for long distance 
service, additional circuits or talk- 
ing channels will be provided on 
some. of the congested groups. At 
Christmas time or rush business 
periods when talk traffic mounts, de- 
lays have been experienced on calls 
to eastern and western points due to 
limited voice paths out of Montreal 
to the Maritimes and Toronto. To 
overcome these difficulties work 
commenced in 1937 on circuits to 


TT 
Saint John, N.B., or Halifax, NS., will 
be continued while this year will 
witness an increase in the number 
of circuits.from Montreal to To- 
ronto and Montreal to Quebec. 


Local Facilities 


Construction of pole lines and 
open wire is being undertaken at 
Magog, St. Hyacinthe, Ste. Agathe, 
Shawinigan Falls, and Joliette. In 
the two latter places as well as at 
Sherbrooke, additions are being 
made to care for an increased num- 
ber of subscribers in the local ex- 
change area. A major job will be 
undertaken at Trois Riviéres where 
aerial cable will be constructed to 
facilitate rural service to Pointe du 
Lac, while the outside plant at 
Berthierville and Etchemin will be 
thoroughly overhauled. Two pro- 
jects already completed this year are 
the Montreal Atlantic exchange 
building which placed in service an- 
other dial unit and a new telephone 
system for Lachute subscribers. 


Reports Revenue Well 
Above Estimate 


Quebec is likely to announce a 
sizable surplus of ordinary revenue 
over ordinary expenditure, probably 
$2 or $3 millions, for the fiscal year 
ending June 30 next, if present satis- 
factory conditions continue, accord- 
ing to the Hon. Martin B. Fisher, 
provincial treasurer. 

At the time he announced his bud- 
get last year, the treasurer antici- 
pated ordinary revenue for the cur- 
rent fiscal year of approximately 
$46 millions, with practically the 
same amount for ordinary expendi- 
ture, leaving an estimated surplus 
only $38,000. 5 


Get More Revenue 

For the first 10 months of the fiscal 
year, up to April 30, revenue has 
exceeded the estimates by approxi- 
mately $1 million a month, indicat- 
ing a total ordinary revenue for the 
full year of approximately $58 mil- 
lions. 

Part of this increase has been off- 
set by larger ordinary expenditures, 
but, even at that, indications are 
there will be a substantial surplus 
under’ ordinary costs. 

The increase in revenue has been 
of a general character, proceeds from 
nearly every department showing 
an increase, the most outstanding 
gain being from automobile taxes, 
The only decrease in revenue ex- 
pected to be announced will come 
from the share transfer tax, because 
of the slump of the stock markets. 


ta wig a. 2 


Ge Bi Be 
we pe. Se TOES bs 


Specializing since 1866 in the engraving 
and printing of monetary documents 
for government and industry. _. 


BRITISH AMERICAN. 
BANK NOTE COMPANY — 


LIMITED : 


Howary W. PItLow > 
President 


CHARLES G. Cowan 
Vice-Pres. & Man, Dir. 


G. Harop BuRLAND 
Sec.-Treas, ; 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


Hydro Power Reserve 
Ready for Future 


Turbine installations in Quebec 
equal about 50% of the total capa- 
city of the Dominion. It is estimated 
that available water power resources 
in the province amount to 8,459,000 
h.p, permanently at 80% ordinary 


1110 Bank of Hamilton Bidg., 
. TORONTO. 


minimum flow and to 13,064,000 h.p. 
at ordinary six months flow. 


Subsidize Bridge Building 
Since 1908 the Quebec Government 
has subsidized the building of 1,349 
bridges to the extent of $164 mil- 
lions. Municipalities have con- 
tributed $5.7 millions, making a total 
cost of $22.1 millions, 
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Mineral Production Doubled — 


In Five Years 


An all-time mineral production 
record was set up last year by Que- 
bec, Official returns show an out- 
put valued at $60 millions, as com- 
pared with $49.7 millions in 1936, 
and with only $25.6 millions in 1932. 

The increase of nearly 150% in 
the value of mineral production 
since 1932 reflects the intensive de- 
velopment of the northwestern Que- 
bec mining area, as well as the con- 
tinued expansion in the established 
asbestos and other non-ferrous min- 
eral areas. However, it is the north- 
western area that has been prim, 
arily responsible for the exceptional 
record set up by the province. 

* Noranda Gave Impetus 

The exploitation of the Noranda 
property first drew attention to Que- 
bec as the major source of copper 
and gold. This property has de- 
veloped into one of the most im- 
portant producers in the Dominion 
and has been the means of creating 
many millions of dollars worth of 
new wealth. 

Over the last couple of years gold 
mining has come in for considerable 
attention, Success attained by 
O’Brien Gold Mine focused the 
mining spotlight on the Cadillac 
field, and particularly on Cadillac 
and Malartic townships, though in- 
tense activity became general along 
the belt of approximately 100 miles, 
in the northwest. 

Scores of new incorporations fol- 
lowed O’Brien’s discovery of this 
high-grade section, and those prop- 
erties lying along the strike of this 
break sprang to renewed life. 

Thompson Cadillac, Admiral Cad- 
illac, Valco Cadillac, Routhier Cadil- 
lac, Kewagama, Central Cadillac, 
Wood Cadillac, Pandora Cadillac, are 
only a few of those companies, 
which, running from the west 
boundary of Cadillac township and 
continuing east along the belt to 
Malartic township, began active 
work following the sensational dis- 
covery made by O’Brien. 

The Malartic area has come in for 
& great deal of attention over the 
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of Expansion 


last year. A mumber of companies 


old province, is but a youth from the 
viewpoint of its mineral production, 
records of which go back only 34 
years. Gold production from north- 
western Quebec last year showed a 
sharp increase over 1936, and while 
the Cadillac township has been the 
scene of the most active develop- 
ment, it has been estimated that 
there are nearly 300 companies en- 
gaged in intensive work in the area. 
Non-Metallic Division 

The non-metallic division of Que- 
bec’s mining industry also has shared 
in the activity. In 1936 the output of 
asbestos in the eastern townships re- 
corded a sharp recovery. The out- 
put in 1937 was the best reported 
by this branch of the industry in 
many years. While the returns for 
the first quarter of 1938 are not quite 
as good as a year ago, production and 
shipments are continuing well 
above the average of recent years. 

Has Bearing on Trade 

The intensive development work 
carried on by Quebec’s mining in- 
dustry has had an important bear- 
ing on the industrial and commer- 
cial life of the province. It is esti- 
mated that last year mining opera- 
tors spent in the neighborhood of 
$20 millions for supplies. This esti- 
mate is based upon the amount spent 
by the industry in 1935 when pro- 
duction had a value of $39,124,696. 
In that year the outlay for supplies 
totalled $13,100,843, according to an 
official survey conducted by the 
Dominion Bureau of Statistics. The 
latter figure contrasted with an out- 
lay of $9,713,823 in 1934. 

The breakdown of this expendi- 
ture shows that during the year 
Quebec mining industry spent over 
$1.8 million for power; $1,260,000 for 
freight; $1.5 million for fuel; over 
$800,000 for explosives and nearly 
$500,000 for electrical equipment and 
supplies. 
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Huge Investment 
In Transport 


Transportation and communica- 
tion facilities in Quebec represent 
an investment of several hundred 
millions of dollars. Total mileage 
of approved roads is 17,364, and 
since 1908 more than 1,345 bridges 
have been built with the help of 
the Government. Interior naviga- 
tion is facilitated by three canal 
systems, built on the Richelieu, 
Ottawa and St. Lawrence Rivers. 

The length of railway mileage in 
operation amounts to 5,340 Seven 
tramway companies are carrying 
travellers and merchandise to the 
more populous centres, More than 
260,000 telephones are in. use and 
postal service has 2,494 offices and 
the telegraph company 714, 


Investment 
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Forests Contribute 
$50 Millions « Year 
To Province’s Wealth 


Returns for forest production in 
the Dominion show that Quebec 
heads the list of provinces for both 
value and volume of output and 


; Natural Resources Swell Quebec 


Quality Guarded 
Dairy Products 


leads in quantity production of fire- | 


wood, pylpwood and fence rails, It 
comes second on the list for quantity 
production of logs and bolts, posts 
and wood for distillation and third 
for poles. 

The annual value of forest pro- 
duction in Quebec runs around $50 
millions. This represents about 40% 
of the total for the Dominion and is 
from $15 millions to $20 millions 
more than that reported for either 
Ontario or British Columbia. 

Quebec is heavily timbered and as 
the forest resources are available for 
economic exploitation, the develop- 
ment of the forestry industry has 
assumed major proportions. More- 
over, operations in the woods and 
mills provide a livelihood for a large 
percentage of the population and, in 
turn, an important outlet for the 
products of many manufacturers and 
distributors. 

Operations are carried on in prac- 
tically all. sections of the province, 
but principally in three well-defined 
sections which also are centres of 
pulp and paper manufacturing. To 
the north is the Lake St. John and 
Saguenay region; in the centre of 
the province, the St. Maurice Valley; 
and to the west, the Ottawa-Gatineau 
section, 

Owing to the diversity of opera- 
tions it is rather difficult to obtain 
comprehensive and detailed returns, 
In the lumbering divisions, Govern- 
ment returns show that there were 
1,492 mills operating in Quebec dur- 
ing 1936. These represented a cap- 
ital investment of nearly $12.3 mil- 
lions; purchased materials to the 
extent of $6.4 millions and an output 
with a gross value of $11.8 millions. 
This branch of the industry distri- 
buted nearly $2.6 milljons in salaries 
and wages to 5,968 employees. 

The wood using industries (furni- 


in Charity 


Quebec's Religious Order Bonds 
Unique in the Financial World 


Within the last 15 years, loans by 
religious communities, vestry boards 
and charitable organizations in the 
Province of Quebec have reached 
such proportions that they now con- 
stitute an important division of Can- 
adian finance. 

The limited knowledge of these 
securities outside Quebec is un- 
fortunate, for they are a high type 
of investment though it must be ad- 
mitted that they do,not enjoy the 
same rating and broad market of 
other types of securities of a corre- 
sponding quality. 

It is difficult to estimate the out- 
standing value of these securities. It 
is known, however, that practically 
every parish and nearly all religious 
communities in the province have at 
one time or another issued bonds. In 
addition there are a number of 
charitable organizations which, with 
government backing, have gone to 
the public for funds. 


Three Types in Force 
Broadly speaking there are three 
types of bonds used to fund the cost 
of construction of the parish church 
or other community buildings. 
Securities for these issues invari- 


.| ably consist of first mortgage on the 


building and land, as well as a tax 
on all real property situated in the 
parish and owned freehold by 
Roman Catholic individuals or 
organizations. The tax levy consti- 
tutes a first charge on property and 
ranks before municipal and school 
taxes. It often happens fRat Roman 
Catholic parish bonds have a higher 
rating than those in the municipal- 
ity in which the parish is located, 
owing to the prior right to assess 
real property owned by Roman 
Catholics. 
The second group is commonly 
Classified as religious institutional 
bonds. These securities are issued 
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by a religious order to further its 
work, usually the construction of 
buildings to serve as _ hospitals, 
schools, etc. Security consists of a 
general mortgage on.land and build- 
ings and usually a general covenant 
on the part of the religious order 
sponsoring the bonds. It is“highty’ 
important that thebe igsues be prop- 
erly endorsed by the religious order 
concerned, some trouble having 
been experienced in the past by lack 
of proper authorization. 

The third group is the bonds or 
debentures fully subsidized by the 
Province of Quebec under the Pub- 
lic Charities Act. In some cases 
these securities are only partially 
subsidized, but when fully subsi- 
dized by the board they assume 
trustee status and become legal in- 
vestments for insurance companies. 

Public Charities Act 

One of the most comprehensive 
surveys of the bonds subsidized un- 
der the Public Charities Act, as well 
as covering those issued by religious 
orders and parishes, has been pre- 
pared by L. G. Beaubien and Co., 
Ltd., and the findings published in 
booklet form. 

The historical section of this sur- 
vey states: “The history of public 
charities in Quebec shows a logical 
transmission from individual and 
(religious) institutional benevolence, 
operating independently of State aid 
and advice, to a carefully co-ordi- 
nated system subsidized by the pro- 
vincial government and subject to 
its supervision. The reason for the 
change lies, of course,.in growth of 
the population whose needs finally 
threatened to outstrip the facilities 
of the religious orders, as well as 
the philanthropy of private donors. 

“The provincial government re- 
sponded sympathetically to the ap- 
peals made by the charitable insti- 
tutions for many grants the passage 
of years brought steadily increasing 
claims on the treasury, development 
calling for clear-cut legislation. 

“Laws followed each other in 
fairly quick succession, framed with 
the twin objects of allotting definite 
funds for use in charities and of 
clarifying the position of the State 
of its relative function of bene- 
factor. 

Pledge State Subsidy 

“As a rule the borrowing. institu- 
tion pledges & long-term State sub- 
sidy as security for the bonds, the 
grant usually coinciding in the 
amount of the total sum necessary 
for the full service of the loan (i.e. 
payment of interest and of serial 
maturity of principals). 

“Three years ago the government 
insisted that special bonds be issued 


representing the subsidy and that |, 


the rate of interest and schedule of 
maturity be submitted to the Pro- 
vincial Treasurer for approval. 

“These bonds carry the endorse- 
ment of the director of Public 
Charities to effect that they are 
fully subsidized by the Province of 
Quebec out of the Public Charities 
Fund. At the.required intervals the 
province debits the funds with the 
sum needed for the payment of 
bond interest and of principal in- 
staliments, remitting the money to 
the trustee for the bondholders or to 
the paying bank. 

“It should be emphasized that the 
government has invariably fulfilled 
the obligations assumed by the 
Bureau of Public Charities, 


From-farm to home, every Dairy Product deliv- 

“ered by Eastern Dairies Limited is carefully 
proteeted to give the utmost in fine, consistent 
quality. A special staff is constantly testing, 
examining, guarding their dairy foods which 
carry health and enjoyment to an ever-widening 
circle of satisfied Canadians. 


EASTERN DAIRIES LIMITED 


Elmhurst Dairy Limited, Montreal 


ture, hardwood flooring, planing 
mills, etc.) are represented by 682 
plants in Quebec, The returns for 
1935, the latest available, show that 
these mills employed 6,957 workers, 
to whom $4.7 millions was paid in 
salaries and wages. Materials pur- 
chased in that year had a value of 
over $6.5 millions and the gross value 
of production was $14.2 millions, 

The returns do not by any means 
tell the full story of the importance 
of forestry operations in Quebec. 
They do not, for example, indicate 
the importance of pulpwood opera- 
tions. A small army of men are em- 
ployed in cutting and preparing 
pulpwood to meet the needs of the 
province’s great pulp and paper 
mills. In addition there is a large 
and active export trade in pulpwood. 
In all it is estimated that some 3.5 
million cords of pulpwood were pre- 
pared in the province last year. At 
a nominal value of $7 a cord, this 
represents a production valued at 
nearly $25 millions, 
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© oe e- and the TEXTILE INDUSTRY : 
Wherever you find a sound textile industry, there you will find stability, The Province of Quebec 
is no exception. That it has forged ahead steadily’ through lean ome and fat, is in pepe 
measure due to the extent and soundness of its textile industry. Within its boundaries are eleven 
Dominion Textile Com plants peeviding steatly, remunerative of 
ve mo 


workers. Payrolls in plants unted Steadily through the years and to-da gregate 
over $5,000,000. These payrolls are, in many cases, the backbone of thriving communities that have 


grown up around 
Textile Company plants, many of them antedati Confederation, have an enviable 
sound administration ie capital and labour. 


record of technical and amicab lations between 
1 
They are an asset sey 
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Ontario Hydro 
Long Up 


For the first time in about two 
years the -monthly summary of 
power loads issued the Hydro-Elec. 
tric Power Commission of Ontario 
has failed to show an increase over 
the corresponding month a year 
earlier. After this long period of 
steady and at times spectacular 
growth April figures for maximum 
20-minute peak horsepower 
are down .6% over April, 1937. 

Chief factor in the less favorable 
showing is the drop in primary load 
for the important Niagara system to 
951,876 h.p. from 986997 hp, a 
decrease of 3.6%. Thunder Bay 
system also showed a drop of 8% but 
the comparatively small load taken 
would have been offset had not the 
Niagara system dropped. Northern 
Ontario made a particularly good 
showing with an increase of 26.8% 
while both Georgian Bay and East- 
ern Ontario properties show 
increases of 48% and 5.3% respec. 
tively. 


Secondary Decline Less 


Not quite the same trend is shown 
for the combined primary and 
secondary loads although the total 
is also down .2%. The Niagara 
system is only down 1.4% for both 
primary and secondary while in- 
creases are shown by Eastern 
Ontario and Georgian Bay of 17.7% 
and 48% respectively. Northern 
Ontario properties are almost un- 
changed while Thunder Bay is down 
75%. Actual details of the primary 
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Race Hitting 
_ Faster Clip 
Dr. Manion Still Man to 


Beat as List of “Names” 
Continues to Grow 


By K. R. WILSON 


With but 40 days to go, the race 
for the Tory leadership is hitting a 
faster clip. 

Still out in front is Hon. Dr. R. J. 
Manion who, despite many sugges- 
tions to the contrary, has. shown 
little tendency to lose 
pace becomes more serious. He is still 
“the man to beat.” 

Alongsidg runs a list of names 
which, when put together, make a 
strange group. 

Almost every time a political cor- 
respondent sets pen to paper the list 
is lengthened. It seems not to matter 
whether the supposed aspirant has 
ever been inside a legislature or held 
public office. In fact, he does not 
even have to live in the country as 
indicated by the enthusiasm with 
which the name of Beverley Baxter 


0 | is mentioned. 


Editors See Aberhart Defeat 


(Continued from page 1) 


Leader Happyland Spokesman finds. 
It is not so much that they have con- 
fidence in Social Credit but that 
they desire a change from the old 
parties, At the same time Mr, 
Young believes that “good 
prospects at election time will cook 
Aberhart’s lamb. And crop pros- 
pects are so far good.” 

James Greenblat of the Swift 
Current Sun feels that the Alberta 
invasion has “rubbed a great many 
people the wrong way.” He does not 
believe their entry in the local field 
will make any appreciable differ- 
ence except to weaken the C. C. F. 
“It is my considered opinion that 
ed will not cut much ice on June 


H. J. Darroch of the Norquay 
North Star finds it diffioult to size 
up the situation as only Liberal and 
Cc. C. F. candidates have been enter- 
ed. “That leaves the Conservatives 
and Communists out in the cold so 
they are talking a Social Credit 
candidate in Pelly constituency. 
There is a feeling that the old line 
parties (including the C. C. F.) have 
failed to make the best of their 
opportunities, and that although 
Social Credit may not have done 
much for Alberta they have at least 
a clean Government. This appar- 
ently originates in Alberta but you 
frequently hear it repeated here.” 

Weak in Humboldt Area 

F. C. Bray of the Lanigan News in 
the Humboldt district does not be- 
lieve that Social Credit has made 
effective headway and is confident 
the Government will be returned. 


“If Social Credit had made any kind: 


of real progress in Alberta there is 
little doubt it would have been 
strongly supported in Saskatchewan 
at this time.” 

R. A. Telfer of the Humboldt 
Journal feels that “with the return 
of good crops on the prairies and 
fair grain prices all this talk of look- 
ing to new parties to change the 
economic order will largely dis- 
appear, Crop prospects are excellent 
in this area.” 

“We think Social Credit might 
record 25% of the votes,” writes 
G. C. Bray of The Guernsey Stand- 
ard, also in the Humboldt area. He 
finds no confidence in Social 
Credit’s record but believes that 
many electors will use it to show 
their resentment to increased taxa- 
tion provincially and federally. 

“As far as I can judge the situa- 
tion now,” says Wilfrid Hergott of 
the Muenster Prairie Messenger, 
“the public here has little confidence 
in Social Credit. There seems to be 
little hope of the Social Credit party 
winning in Humboldt constituency.” 

“Funny People” Campaigning 

“As you are doubtless aware the 
‘funny people’ are at present cam- 
paigning in Saskatchewan. There 
may be some revival of interest but 
I do not think it will affect the 
result on June 6 to any marked 
degree,” writes Alf. Wyldman of 
Mossbank in the Moose Jaw area. 
“We judge from present indications 
that the cult has a very minor 
standing in this community.” 

“The nearer one gets ‘to the 
Alberta border the more one hears 
of Social Credit,” writes Gerald T. 
Humphrey of The Nokomis Times. 
“In this constituency (Last Moun- 
tain) I do not believe they have any 
chance whatever.” 

W. R. Peddle of the Kinistino 
Times in the Melfort district fears 
that failure of the old parties to 
improve the economic situation will 
affect the results. He believes the 
C. C. F. is losing ground. 

Mr. Peddle does not believe the 
record in Alberta will have much 
bearing on the results. Supporters 
feel that Premier Aberhart must 
have control of. the whole West in 
order to try out his scheme. There 
then would be a break from Con- 
federation to organize a Social 
Credit country. 

8. C. Lancaster of The Melfort 
Journal sees little organizing work 
being done by Social Credit and is 
satisfied that good crops would 
materially affect Social Credit’s 
chances. At the moment he lists 
crop prospects as very good. 

Look to William, the Deliverer 

Oswald Everett of the Kindersley 
Advertiser, writing from what some 
have termed the heart of the Social 
Credit district, sees Social Credit 
gaining supporters but not as many 
“as there would have been had all 
study groups formed kept func- 
tioning. There seems to be @ short- 
age of leaders in the ranks... Mr 
Aberhart has certainly created a 
g00d impression by his radio talks 
end I look for a number of Social 
Credit victories in Saskatchewan.” 

Mr. Everett believes that electors 
would “vote Social Credit more of 
less in order to make a ¢ iy 
people have faith in Social Credit 
possibilities but I believe more have 
faith in ite clever Jeader, William 
‘The Deliverer’” 

“The big Arive from Alberta has 


not been felt here as yet,” writes an 
editor from the Qu’Appelle district. 

A recent public meeting to hear 
Social Credit speakers drew 150 but 
when those who were really inter- 


crop | ested in Social Credit were asked to 


remain only 16 stayed. One study 
group in this district has been study- 
ing a mixture of Social Credit and 
C. C. F, theories and now seems to be 
sitting on the fence. A good crop 
would make ‘a good many folks 
forget their radical theories and 
right now crop prospects are ex- 
cellent.” . 
Believes Premier's Seat Safe 

From the hard hit Assiniboia dis- 
trict another editor sees no apparent 
prospect of a Social Crediter being 
elected in opposition to Premier 
W. J. Patterson, “People are un- 
questionably discontented and their 
vote might constitute a protest 
against existing conditions, how- 
ever.” 

Many Maple Creek electors will 
vote for Social Credit as a protest, 
John Redmond of the Maple Creek 
News believes. Maple Creek is close 
to the Alberta border and has a 
number of Aberhart radio fans. Mr. 
Redmond says that good crop pros- 
| pects are not enough to alter politi- 
cal views; the farmers must have 
the actual money in their pockets. 
“With the election so close I feel 
that Social Credit will not be able 
to exert its full influence before 
June 8. Running true to human 
nature the people who have been 
living eff public assistance will 
probably vote against the Govern- 
ment in large numbers.” 

Crops Big Factor 

“Good crops, yea, even fair crops, 
will wash away not only Social 
Credit ideas but several threats of 
new-found policies, supposed to be 
Utopia,” S. J. Dornan, editor of the 
Alameda Dispatch believes. Alameda 
ig in southeastern Saskatchewan far 
removed from the Alberta border. 
“In the last analysis the people seek 
only some sound type of government 
... My guess for this election is: the 
Patterson Government will be re- 
turned but by a reduced majority 
.» » Crop prospects at this writing 
are excellent.” ' 

Distance from the Alberta border 
does not mean freedom from Social 
Credit ideas. An editor in northéast- 
ern Saskatchewan is satisfied that a 
Social Credit candidate would poll 
a big vote because the voters are 
“soured on the old parties,.are an- 
tagonistic to the so-called big inter- 
ests and because .they are so dog- 
gone hard up.” 

While Phil G. Flude of the Indian 
Head News sees a great deal of dis- 
satisfaction with the old parties, old 
systems, maintenance of the status 
quo, he belives there is more derision 
than reliance on Social Credit. “We 
can only give our personal view and 
it is that Social Credit will not get 
to first base in Saskatchewan. They 
may elect in a few seats. Social 
Credit’s self-starter, the study-group 
idea, cannot function in time and 
even if it could, ample publicity has 
been given the Alberta experiment 
and present impasse to make of the 
Saskatchewan voter a decidedly 
sceptical onlooker. We do not think 
he will trust even his newer view 
that ‘something should be done’ to 
the Social Credit manipulators.” 


Can’t Understand Social Credit 

E. C. O'Neill, editor of the Carlyle 
Observer, writes that Social Credit 
has no following whatever in the 
southeastern part of the province. 
“we have yet to hear a single person 
uphold it. No one in our locality 
knows what it stands for; and they 
don’t think Mr. Aberhart does 
either.” , : 

Mr. O'Neill reports crop conditions 
at the best in many years and says 
that a good crop will make “most 
people forget all about radical cures 
and Social Credit. He feels certain 
that the Government will be re- 
turned by a big majority.” 

Might Win on Split Vote 

W. T. Morphy, of The Viscount 
Sun, believes the Social Credit 
undercurrent is stronger than the 
evidence shows, though two meet- 
ings failed to draw any attendance. 

“The riding of Watrous has a 
strong foreign vote, principally 
Ruthenian in the North and should 
one of their own stripe be nominated 
on the S. C. ticket he. would pole a 
good vote. From personal investiga- 
tion I would say they would easily 
get a 10% vote. Under favorable 


. | conditions this might rise to 25% or 


% and-.with the main bout fairly 
ok divided between the Liberals 
and the C. ae ok could hap- 

to give them the 5 
Deets eeat is counted as Liberal but 
the C. C. F. are making a strong bid 
put I wouldn’t ss to ie 
_ C. haven't a chance, They ha 
. candidate in the field as yet but 
time and organization does not seem 
to be a real to them.’ 


But to mention names like Arthur 
B. Purvis, of Canadian Industries, 
Ltd.; Sidney E. sien, peontenh of 
Manitoba University, el George 
Drew; Premier Maurice Duplessis; 
Hon. William Herridge; M. A. Mc- 
Pherson of Saskatchewan; Erick 
Willis of Manitoba; Denton Massey, 
M.P.; Hon. J. Earl Lawson, M.P.; 
Hon, Harry H. Stevens, M.P.; Rt. 
Hon. Arthur Meighen, General A. D. 
McRae, Hon. Wesley Gordon and 
Col. Gordon Harrington, may mean 
little or nothing. 

In fact, some of them have quite 
obviously no aspiration to be the 
new Tory Moses. 


Earl Lawson a Starter 

Apart from men like Dr. Manion, 
whose hat is obviously in the ring, 
only one announcement has been 
made as yet. That came from Hon. 
J. Earl Lawson's supporters. 

Mr. Lawson’s sponsoring group 
(the South York Conservative As- 
sociation) is already pumping mime- 
ographed copies of his speeches into 
newspaper offices. A recent one 
(dated May 14) described Mr. Law- 
son as one “whose name is being 
widely mentioned as the next federal 
Conservative leader.” This same re- 
lease later quotes Mr. Lawson as 
saying: 


“Let us choose a leader who has 
courage, virility, sympathy for the 
poor and oppressed, and who has 
a knowledge of the problems of 
the so-called undérdog; but above 
all, one sound in business prin- 
ciples and economics.” 


Presumably Mr. Lawson’s loyal 
constituents feel he has these quali- 
fications but political wiseacres aver 
that not even a pleasing personality, 
much experience in business and 
politics, a dogged spirit of determina- 
ation and a good publicity ma- 
chine will offset the handicap 
which hangs afound the head of any 
politician who comes from Toronto, 
and yet aspires to federal leadership. 


Mr. Bennett's Position 

A few weeks ago—indeed untif the 
tragic death of Mildred Herridge— 
a campaign which might almost have 
been termed a “Berinett Boom” was 
gaining headway in various parts of 
the country. Leading editorials in 
the Halifax Herald and other papers 
éeulogized the rétiring leader and 
stressed the importance of his be- 
coming once more the savior of his 
party. 

Apart from the fact that there is 
no real enthusiasm for Mr. Bennett 
(as leader) in the inner circles of the 
party, the influence of his sister's 
death may have an important influ- 
ence on Mr. Bénnett’s leadership as- 
pirations. Whether this loss will stir 
anew the fire of battle, or whether 
it will revive the desire to retire to 
the English countryside remains to 
be seen. For many long years Mr. 
Bennett has been Closely guided by 
his sister’s advice. 

Manion and Bennett 

Anothér curious result of this 
bereavement may be to improve re- 
lationships between Mr. Bennett and 
Dr. Manion, Up until now there 
has been no love lost between these 
two men but a time of sickness of 
personal loss invariably finds Mr. 
Bennett's heart wide open—even to 
those with whom he has previously 
been at enmity. Dr. Manion was & 
close friend and great admirer of 
Mildred Herridge and it would not 
be surprising if the events of the past 
two weeks might lead to a rapproche- 
ment between the friendly Irishman 
and his former leader. 

Such a development would have an 
important bearing on Dr. Manion’s 
leadership prospects. Heretofore it 
has been freely stated that Mr. Ben- 
nett has been actively looking with 
favor on the nomination of Sydney 
Smith, president of Manitoba Uni- 
versity—despite the fact that Mr. 
Smith (for all his capabilities) has 
never sat within legislative walls in 
his life. It has been hard to under- 
stand Mr. Bennett's support for 
President Smith unless to drive a 
wedge in the Manion candidature. 
This is especially true after Mr. Ben- 
nett’s caustic reference in the House 
recently to Hon. Norman Rogers. At 
that time, he said: “I realize that 
a¢ademic life does not fit a man for 
public life ahy more than work in 
a sawmill.” 

Dr. Manion’s Position 

As to Dr. Manica himself, he is 
taking great pains to point out that 
he has never been a radical after 
the manner of Messrs. Herridge, 
Stevens or Bennett. He admits he is 
progresaive in that he sees the need 
of a vigorous, progressive policy for 
the party and the need for putting 
men to work father than having 
them on relief. But he denounces 
demagoguery and says bluntly that 
he will have none of it, even if the 
lack costs him ae nomination 
or a subsequent election. 

He is currently cautious as to his 
attitude on the railways but still be- 
lieves in the wisdom of his railway 
policy of enforced “co-operation” 
suggested in his book in 1936. He is 
convinced that most solutions to the 
railway problem offered by business 
men are le and impos- 
sible of at t—politically— at 
least for the time being. 

Human Qualities 

He feels the country has never 
understood or appreciated the im- 
portant steps he took toward @ solu 
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not to antagonize these, For the time 
being, he is said to be more intent 
on consolidating his own position in 
Quebec than in g out on any 
federal Conservative limb, 

Hon. Harry Stevens is doubtless 
wishing that he had not been so 
hasty in forming his Reconstruction 

to let him slip quietly back into 
the fold, but there ate those who 
affirm that if a Conservative Cabinet 
were to be formed after the next 
election it would not include the 
member for East Kootenay. On the 
other hand, Mr. Stevens is a born 
tighter. A 


Saskatchewan Important 

It is highly probable that the de- 
gree to which Mr. Stevens and other 
left-wing elements will make them- 
selves felt, depends in large measure 
on what happens at the forthcoming 
Saskatchewan election. If on June 
8, Mr, Aberhart scores a victory in 
that province, the power and influ- 
ence of Conservative radicalism will 
be greatly strengthened. 

If on the other hand, the debt re- 
pudiation and other demagogic 
policies of Mr. Aberhart receive an 
important setback it should strength- 
en the more stable elements. 


Massey and McRae 

There will doubtless be youthful 
enthusiasm for Denton Massey at the 
Tory Convention. Mr. Massey is also 
certain to poll a large vote from 
women delegates to the convention 
who will be mofe numerous than at 
any previous gathering. Although 
Mr. Massey resents a Toronto 
constituency his chief difficulty 
is that he /has “taken too great 
pains to preserve his youth” to win 
him the support of the party at large. 

If General McRae were to be a 
candidate, he would be a powerful 
contender for the leadership. His 
personality, his organizing ability 
would count for much, especially 
with the unfriendly Mr. Bennett out 
of the way. It is said, however, that 
the General travelled recently to the 
West to urge Sidney Smith to enter 
the lists. If so, it does not look as if 
he intended to be an active conten- 
der himself, 


| Rackets | 


Credit Boomerang 

The astonishing readiness of some 
businessmen to extend credit for 
merchandise or service supplies 
without any effort to ascértain the 
record and status of the recipient, is 
illustrated by a recent case investi- 
gated by the Toronto Better Business 
Bureau. The individual concerned 
opéned an office for the ostensible 
operation of a jobbing business, and 
was able to win the credit confidence 
of various suppliers of goods simply 
by paying for merchandise for a 
period of two weeks. When he dis- 
appeared a month later, he owed be- 
tween $5,000 and $6,000. 

The Bureau learned that he had 
supplied no information to credit re- 
porting agencies to enable them to 
compile a report: that he had little 
or no capital; that his antecedents 
were unknown to those who so 
trustingly supplied him; and that he 
could seldom be reached at his sup- 
posed “place of business.” 


Worthless Advertising 


The same bulletin of the bureau 
also comments on the indifference 
of many otherwise intelligent busi- 
nessmen who pay for “advertising 
apace” or even contribute outright 
to solicitors for fake directories, an- 
nuals, programmes, and other “gone 
with the wind” publications with 
little or no circulation, Says the 
Bureau: 

“The amount of money that is 
wasted in dubious .publicity, if in- 
vested in legitimate advertising, 
would result in a substantial in- 
crease in sales and much goodwill.” 
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~ Storm Over Transport — 


Maritimes Present United Front 
Against New Shipping Regulations ~ 
By HERBERT L. STEWART 


The Transport Bill has raised @ 


storm in Maritime shi circles, 
I want toset forth the spirit 


in which 
it is here 


this purpose 
— without 
taking any 
a side in the 
controversy— 
I shall com- 
press into a 
short state- 
ment the 
burden of 
various con- 
versations. 
Critics of 
the Bill 
something 

H. L, STEWART a 
choly tale of railroad deficits, by 
which such despair of democratic 
= in ae has been 
created, seems at length to have 
into the mind of the Guvennaats 
drastic remedy. That r ,» eme- 
bodied in the Transport Bill now 
before the House, would stimulate 
railroad revenue by subjecting the 
alternative method of water carriage 
toa fatal handicap. Forbid the use 
of ships except under government 
license, and make it a condition of 
licensing them that they shall charge 
a certain freight rate—fixed so high 
that there will no longer be any 
temptation to send goods by sea 
rather than by rail! Is it any wonder 
that the three provincial govern- 
ments of Nova Scotia, New Bruns- 
wick and Prince Edward Island 
present a united front of opposition 
against that proposal? 

Blow to Trade 

How can Maritime products be 
sold in the markets of central Can- 
ada if the present prohibitive freight 
rates by rail are matched by no less 
prohibitive rates legally enforced 
upon transport by sea? Hitherto the 
sea-borne Maritime commodities 
had some chance (though often a 
small one) agaihst central Cana- 
dian competition, because the ships 
plying in rivalry with one another 
on the St. Lawrence had to keep 
their charges low in order to get 
business at all. What is now to be 
expected, when and if the new law 
is proclaimed, is a levelling-up of 
freight charges by sea until this sort 
of transport is made as costly as the 
other. Soon afterward there will be 
an all-round advance in both, still 
farther. Who, under such circum- 
stances will pay the excess price, due 
to transportation, on Maritime as 
compared with central Canadian 
products? 

Such is the line of comment. It is 
not much arrested or relieved by 
reassurance about the intention to 
wait until there is a demand for 
applying the new act in the Mari- 
time area. 


OW ON THE PRESS! 


Ready 
Early in 


It gives you... 


Details of each company’s business and 


pro 


Names of officers and directors. 
Balance sheet and income and surplus 


account for three years. 


Price range of stock for past eight years. 
Dividend rate and previous payments. 
Capital structure and funded debt. 
Funds in which bond interest is payable. 
Particulars of refinancing. 


ORDER NOW! 


From 
ubilant 


More or less ever since Confedera- 
tion, there has been complaint that 
the promise of making trade flow 


Say | east-and west, as compensation for 


reducing the current north and 
south, has not been fulfilled to Mari. 
time producers. Again and again 
some effort has been made to help 
gainst the ob- 

What is now 

t,. although some 

ong-standing difficylties have been 
abated, a new and insuperable ob- 
stacle will be put in our way by 

This, at all events, is the manner 
in which expectation pictures cer- 
tain consequences of the Transport 
Act for the East. Markets in central 
Canada are the great opportunities 
of exchange for the manufacturer 
and producer far and near. Hence 
the accessibility of these markets, on 
terms such that the price of the 
goods will not be driven past the 
point at which they are saleable, is 
an urgent need for everyone, 

This has been very clearly recog- 
nized in days gone by, for example 
in such measures as the “subven- 
tions” which have meant so much to 
the sale of Cape Breton coal. It has 
been part of the very basis of the 
Confederation Pact that disabilities 
of topographic position should thus 
be reduced by federal help. Why 
should such efforts now be undone 
by interference of the opposite kind? 


Fear of Centralization 


I do not here attempt to say who 
is right and who is wrong about this: 
whether those who defend the 

ort Bill on the ground of its 
Canada-wide benefit, or those who 
resist it on the ground of discrim- 
inatory handicap of a particular 
area, have the better in the argu- 
ment. But it does seem unfortunate 
that this new ground for provincial 
self-assertion should have arisen 
just now. 

The sotrows of the Dominion- 
Provincial Relations Commission 
seem to multiply. So many coinci- 
dences of dispute, since that enquiry 
began, have supplied material for 
arguing that federal interference 
needs to be restricted rather than to 
be stimulated. Commonly in vain, 
too, does one press upon suspicious 
and angry critics the thought that 
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the commission’s report may favor 
restoration of certain powers to the 
provinces, as well as transference of 
certain provincial powers to 
“Ottawa.” 

What one hears, regrettably, more 
and more is that the “discrimina- 
tion” even now so grievous against 
interests far distant from the centre 
would be intensified if central 
authority were increased, and that— 
despite every phrase of disguise to 
make us forget it—the purpose of 
this enquiry is to find a plausible 
plea for more centralization. 


Traymore Restaurants - 
Assets Up for Sale 


From Our Own Correspondent 

MONTREAL. — Trustee for 
bankrupt Traymore Restaurants ang” 
Catering Ltd. has called for tenders. 
for the purchase of the furniture, 
fixtures and equipment used in the 
“Harmony Lunch” and “Salanm: 
Candy Soda Shop,” two units of the: 
company operated in Montreal. i 

Tenders will be received by th 
trustee up till May 25 
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— oar << ores ..|Un. Amuse. A. | a ) 7 f he 01 bid... asked) ay , SUE PEEL dese ce cece vin 
B z . , . 12 | Do. pref. (— bid — asked 3 Wace «| (26 Apr. 12, °37) . s ! M ae iF 206 2.14 1.93 2.00 Wpsg. El. Ser. A 4 65 Highland Dairy, pfd. .... 
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3 1 Nov. “SI cece 
3% «1 Mar. °48 ose 
3% 1June °52 .... 
4 i5 Mar. °52 ... 
4% 1 Aug. "58 oo 
4% 2.Jatl. GB cove 
Alberta: 
* 15 Dec. "54 wee 
*S1 secs 
"56 

"SO .. 
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838 SSeS: 


44% 1 Oct. 


t#g 1 Oct 
*5 1 Oct. ooo 
t5'4 1 Apr. °52 cco 
6 1 Mar. °47 ... 
British Columbia: 

+4 1 Dec. ‘57 see 
15 Jan. °51 cece 
1 Oct. *53 — 
5'% » 45 coe 
6 "47 
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- “OT cee 
Saskatchewan: 
4 1 Nov. 
fi 12 Oct. Sl cece 
#42 15 Mar. "60 ....6 
5 1 Aug. "58 2.6. 
5% 1 Oct. “GB eoce 
6 15 Mar. ‘S23 .... J 75.00 

*Payable Can.,N.Y..& 2. «Calculated 
to call date giving lowest possible yield. 
‘Parable Can. & N.Y. @Payable N.Y. 
sCallable on or after Sept. 15, 1966. 
{Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


Dividends Declared | 
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Pay- 
ment 
uminium pfd. ... $1.50 


60 woes 
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67. 
74.50 


332822 2883 
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ew-Surpass, pf. $1.75 July 2 June 15 
1 June 1 May 20 
1 June 1 May 20 
June 1 May 16 
July 2 Junel5 


Do., extra 
glo-Can. Tel., 
eld. Corticelli .... 
Sy. eee $1.75 July 2 Junel5 
olo Gold *$1.50 Junel10 May 19 
$3 July 2 Junel5 
50c July 5 May 3l 
$2.50 June 1 May 14 
$2 June 1 Apr. 30 
Borden Co.. ce. .... 30c June 1 May 16 
Bk. Can. Nationale $2 June 1 May 16 
Bk. of Canada .... $1.12 
Can. Perm. Mtge. . $2 


July 2 May 31 

» July 2 Junel5 
Canada Cement, pf. $1.25 
Can. Cott $1 


ndian National .. 


k. of Nova Scotia 
razilian r 

k. of Toronto .... 
Bk. of Montreal .. 


A 
A 
A 


A 
B 
B 
B 
B 
B 


June 20 May 31 
July 2 Juneil7 
July 2 Junei7 
May 31 May 23 
I 38c May 31 May 23 

ns. Div. Std. Sec. 37ic June15 June 1 
‘an. Canners, Ist p. 25c* July 2 June 15 
[ conv. pfd... 15¢c July 2 Junei5 
an. Gen. Elec. ... $1.50 July 1 June15 
charter iTrust... $1 July 2 June 15 
an. & Dom. Sugar 37%c June 1 May 15 
an. For. Invest... 40c June 15 
o., pref. .......° $2 July 1 Junei5 
Int. Inv. Tr., p. $1.25 June 1 May 16 
anadian Oil, pref. $2 July 2 June 20 
mos Imp., pref. $1.25 July 15 June 30 
ar ineries 15e June May 14 


July 1 


Vom os 03.50 
Dom. & Ang. In., p. $1.25 
Dom. Envelope, 1 p. $3.50 
Dom. Foundries, pf. $1.50 
uy Textile 2 
) 1. 
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Canada Cement Company 
Limited 
Preference Dividend Ne. 25 
NOTICE is hereby given that a dividend 


close of business May Sist, 1938. 
G. A. RUSSELL, 
Secretary. 
Montreal, May 19th, 1938. , 


Tne cea Re er ee ae ee 


in progress in the current year also 
shows an appreciable increase, 
Comparative figures on the profit 
and loss account follow: 
Income and Surplus Account 
Years Feb. 28 
1938 1937 
$ $ 
142,421 
540 


142,961 
150,390 


Diet BOGS x iccnccde eee 
Previous deficit ...+.s 


Siscoe Gold Mines Limited | Current asstts 


NOTICE OF DIVIDEND 
NO. 25 


NOTICE is here ven that 
ae eae — : : 
on the issu api tock of Siscoe 
Gold Mines, Limited, has been de- 
clared, payable on June 15th, 1938, 
to shareholders of at the 
close of business on the 3ist day of 
May, 1938. The stock transfer books 
of the Company will be closed from 
June ist to June 15th, inclusive, for 
the purpose of the payment of the 
said Dividend. 


By Order of the Board. 


H. E. GREEN, 
Secretary-Treasurer. 


Montreal, May 20th, 1938. 
Macassa Mines 
LIMITED 


(Ne Personal Liability) 


DIVIDEND NO. 12 


NOTICE 1S HEREBY GIVEN that a 
quarterly dividend of FIVE CENTS 


shareholders of record May 3ist. 

The Canadian five per cent tax will be 
deducted from dividends payable to non- 
residents of Canadg. 


By order of the Board. 
L. SOLIAGUE, 


DIVIDEND NOTICES 


Canadian Car & Foundry 
Company, Limited 


Dividend Notice — Preference Stock 


Notice is hereby given that a divi- 
dend of forty-four cents (44c) 
share on the paid up Preference 
Stock of the Caney, for the — 
ter ending June , 1938, has 
declared, payable on the 11th day of 
July, 1938, to Shareholders of record 
on the 24th day of June, 1938 


By order of the Board, 
A. C. BOURNE, . 
Secretary. 

Montreal, May 23rd, 1938. 


The Dominion Bank 


Notice is: hereby given that a Dividend 
of two and one-half per cent upon the 
paid up capital stock of this Institution has 
been declared for the quarter ending 30th 
June, 1938, being at the rate of ten per 
cent per annum, and that the same will 
be payable at the Head Office of the Bank 
and its Branches on and after Saturday, 
the 2nd day of July, 1938, to shareholders 


* | of record of the 20th June, 1938. 


Toronto, May 23rd, 1938. 
DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 


Notice is hereby given that a divi- 
dend of one dollar and fifty cents per 
share for the quarter ending June 
30, 1938, has been declared on the 
Common Stock of the Company. 


The above dividend is pa able on 
July 1, 1938, to shareholders of 
record at the close of business on 
June 15, 1938, 


By order of the Board. 


W. H. NESBITT, 
Secretary. 
Toronto, May 20, 1938, 


Gatineau Power Company 


Notice of Dividend eon 5% Cumulative 
Preferred Steck 


The Board of Directors has declared a 
rterly dividend of 1%% ($1.85 a share) 
of 5% Cumulative Preferred 


Cheques will be mailed. Stock transfer 
not close. 


1 July 20 June 30/ hooks will 


40c Junel5 May 16 
June 3 May 20 
July 1 June 1 
May 31 
June 30 May 31 
June 30 June 15 
June 27 May 27 
June 1 May 18 
June 1 May 18 
50c June30 May 31 
June 1 May 20 
June 1 May 20 
. June 1 May 20 
Do., extra 50c June 1 May 20 
Jam. Pub. Ser., p. $1.75 July 2 June 15 
Do., B pref. ..... 1%% July 2 Junel5 
Do., com, July 2 June isd 
4c June 1 Apr. 30 
Junei5 June 1 
June 15 June 
June 1 May i4 
ec June 1 May 19 
June 1 May 10 
Sc June 1! May 14 
Junel5 June 1 
July 2 Junel5 
Junel5S Ma 
June 15 
50c June 15 
June 15 
June 15 
June 3 
June 15 
June 15 
June 1 Me 
June 1 
June 10 
June 1 
June 1 
July 2 
June 10 
June 3 


Gr uped Inc. Sh., A 13¢ 
Ham. Un. Theat., p. $1.50 


. ane Land .. 
Lak } 
~ake Shore Mines . 


McIntyre Por 

McKinley M ane 

sat. Grocers, p. .. £$3.50 
~ §. Lt. & Pr., pf, $1.50 
peeve Flour, pf. .. $1.75 
poneer Gold 10¢ 
acer Develop, ... *60c 
pririe eS: kcsce . 
pemier Gold July 15 
Ree Gold , 3c July 2 
pe and Pap., pref. $1.50 June 1 
gent Knit., pf... 40c June 1 
50e July 2 


Riverside Silk, A .. 
$2 June 1 


Roya] Bank 


cwlivan Cons. .. 2%e 
herwin-Wms., pf. $1.75 
. C. Int. Inv., Pp. 0c 
~ vanite Gold ..., 
ret: Elevators, pf. . 66c 
prion Ga ». Be 
“nit. Amuse,, B 
Un Bond & sh”. 
~entures dtoee 
Walker- G.&W., 
we pref c 

rigit-Harg, ..... 10€ 

. extra .., . 5e July 

Jn arrears. tinitial, *In 

"Dividend of 2¢ cents Oct. 15, 1938, 
&s0 been declared. 

*Amount to be announced later. 


30¢ 
elic J 

12%ec 
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Ottawa, Canada, 
May 19, 1938. 
J. R. BINKS, 
Secreta: 


The Montreal Cottons 
Limited 
NOTICE IS HEREBY GIVEN 
THAT A DIVIDEND OF ONE HALF 
OF ONE PER CENT (42%) has been 
declared upon the Common Stock 
of the Company, and eae will 
be mailed on the fifteenth day of 
June next, to shareholders of record 
at the close of business on the 3lst 
day of May, 1938 
By Order of the Board, 
CHAS. GURNHAM, 
Secretary-Treasurer. 


ry. 


31 | Valleyfield, May 16th, 1938. 


The Montreal Cottons 
Limited 


NOTICE IS HEREBY GIVEN 
THAT A QUARTERLY DIVIDEND 
OF ONE AND THREE QUARTERS 
PER CENT 13%), beln KF re 
rate o ven per cen - 
num, has been declared “upon the 


By Order of the Board, 


CHAS. GURNHAM, 
Secretary-Treasurer. 


CORPORATION SECURITIES 


By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 13th May, 1938. 


pS ___________ __________ 
Canada Permanent 
Mortgage Corporation 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter, and that the same 
will be payable 


SATURDAY, THE SECOND DAY 
OF JULY 
next, to Shareholders of record at 
the close of business on the Fif- 
teenth day of June, 1938. 
By order of the Board. 
WALTER F. WATKINS, 
Secretary. 
Toronto, May 18th, 1938. 
TS 


Banque Canadienne 
Nationale 
DIVIDEND NOTICE 


Notice is hereby given that a dividend 
three-quarters per cent (1% %) 


has been declared on the 7% Cumulative 
Sinking Fund Redeemable Preferred 
stock of MacKinnon Steel Corporation, 
Limited, payable June 15th, 1938, to share- 
holders of record on May 3ist, 1938. 

This is a payment on account of arrears 


of preferred dividend. 
By order of the Board of Directors. 


Official Forecast Indicates 
Subsidy Will be 
Withheld 


THREEFOLD PLAN 
Federal stimulus to 


The general form of such legisla- 
tion was indicated by Hon. Norman 
Rogers, Minister of Labor, in sub- 
mitting last week the $40 millions 
public works programme for 
national recovery and development. 

The Government apparently in- 
— to proceed along three main 

es. 
seated a using den 

cip oO ects de- 
signed for slum 7 Bo» and to 
provide subsidized rental accom- 
modation for low wage earners, 

This would benefit those unable to 

pay economic rents. 

2. Aid by subsidy, annual con- 
tribution or long term financing 
facilities to low rental h 
schemes sponsored by housing 
commissions or approved private 
organizations. Such schemes 
would provide accommodation for 
low wage earners who could pay 

,rents enough to carry the projects 
oma self-supporting basis. 

3. Reduction of interest and of 
down payment required, possibly 
other easing of terms in connec. 
tion with construction of mini- 
mum ccst dwellings under the 
Dominion Housing Act, 

The volume of loans to date under 
the Act ($15 millions) and espe- 


98,358 | cially the total relating to low cost 


units for ov T-occupancy, have 
been disappointing both to the Gov- 
ernment and the construction indus- 
try. The Act has functioned neither 
to expand the scope of home owner- 
ship nor to give the stimulus 
expected to recovery of construction 
activity generally. 
Lower Mortgage Costs ' 

it is anticipated that the new 
housing legislation will consist 
partly of amendments to the D. H. A, 
to lower mortgage costs and other- 
wise make more attractive the 
building of owner-financed homes. 
The Government conducted a com- 
petition to produce model designs 


per | for houses able to be built for $3,000, 


and. is now distributing working 
plans at a nominal price. For 
dwellings in this class it may facili- 
tate mortgaging above 80% of cost 
and an interest rate less than the 
present effective rate of 5%, or may 
extend guarantees of financing by 
lending institutions. 

The National Employment Com- 
mission submitted a specific plan 
for direct federal subsidies, amount- 
ing to $10 millions, to absorb one 
third of the cost of low cost rental 
housing projects for wage earners 
certifiably unable to pay economic 
rents. The Labor Minister indica 
that the Government is still averse 
to. such subsidies, but has taken up 
the commission’s alternative sug- 
gestion of loans at less than com- 
mercial rates of interest. 

Annual Contributions 

In its plan for housing aid the 
commission suggested a direct sub- 
sidy or its equivalent in 35 annual 
contributions. Such annual pay- 
ments would consist of 1% amortiza- 
tion, plus 5%% interest on the 
amount contributed, absorbing the 
Dominion’s one third share in a 
manner similar to the serial pay- 
ment plan of the D. H. A. 

The Government is apparently 
planning a basis of this sort for low 
rental housing projects sponsored by 
commissions or private groups, and 
will aid municipalities by the 
suggested loans at less than com- 
mercial rates of interest, On either 
basis, however, contribution by 
municipalities and provinces are 
believed essential, in the shape of 
direct financing, free or low-cost 
land, and tax remissions or exemp- 
tions or their equivalent. Where a 
municipality undertook a project 
directly, of course, tax exemptions 
would not be involved, but the local 
authorities would have to supple- 
ment the loan from the Government 
and find'sites. 

There is some doubt as to whether 
many municipalities will be willing 
to go ahead with rehousing projects 
merely on a loan basis, especially if 
they have to be—as Mr. Rogers 
suggests—demonstrably “self-liquid- 
ating projects.” The basis propose 
by the: Employment Commission 
($1.25 per month per adult-accom- 
modation) for provincial-municipal 
contribution to es, would 


side thought it well to protect them- 
selves against a possible upward 
movement of prices. So long as the 
present tension prevails in Europe 
this sort of market development will 
always lurk in the background, 
though the combination of bearish 
factors proved too much for it this 
week, — 

The situation in the Winnipeg 
May delivery although slightly 
tighter seemed to be in process of 


to develop in the May before 
end of the month because of. 
‘scarcity of contract grades in 
liyerable position. If such mov 
develops the quantity of grain 
fected will be small. 


Bumper U. S. Crop? 


billion bushels of wheat this fall or 
the second largest crop om record. 
Such figures are based on a winter 
wheat crop of around 750 million 
bushels and a spring wheat crop of 
perhaps 250 millions, The spring 
wheat crop, of course, has only been 
seeded and anything may happen to 
it between now and harvest time, 
As is the case, however, in western 
Canada moisture conditions are bet- 


wheat is challenged by some observ- 
ers who think that the crop on ac- 
count of early frost damage, may 
be somewhat disappointing in yield. 
Although some of the earliest crop 
in the far south is already being cut 
most of winter wheat has still 


greatest possibility of damage is 
thought to be from rust, This is pre- 
valent to some extent in Texas and 


to a very large extent in Oklahoma. |,, 


Kansas crops are not yet affected 
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tesja month to go before harvest. The | costes, 
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Weekly Indices 
Canada (D.B.S.) ... =e 


but rust spores have been blown | Fiumpe ¢ 


north into Kansas. Two weeks of 
weather favorable to its development 
and spread could produce a tre- 


mendous amount of damage, There | “#nada 


Js always sc-ne rust in winter wheat 
but usually it develops too late to 
do much damage. As a rule its prin- 


cipal importance is as a source Of | equals 100, 


infestation for the spring wheat crop, 
this year protected in both United 
States and Canada by extensive sow- 


ings of rust-resistant Thatcher) sugar 


wheat. 


Big U. S, Exports 

Dispatches from New York indi- 
cate that the members of the Pro- 
duce Exchange there are doing a 
greater export business in grain than 
they have enjoyed for many years, 
New York used to be the centre for 
the export of Canadian’ wheat as 
well as for wheat and corn exports 
from that country, During recent 
years, however, practically no 
United States grain has gone overe 
seas. The Vancouver route took a 
great deal of business away irom the 
Atlantic coast the tendency has been 


mean that municipalities and prov-|. 


inces would carry about half the 
annual rent deficit on projects. The 
difference between that and the pro- 
posed federal subsidy would pre- 
sumably come from rents. 
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Newman, president of the company. 
For the first 17 days of May, he rer 
pare. ore _ up to about 
e Same as for correspond- 
od of last year. 
in the first four months, 
while showing an increase of 10%% 
over the like period of 1936, were 
down 18%% in comparison with the 
same four months in 1937. 


oveee 
eevee de 


eeeree 
eeereere 
*teneree 
cere 


ta DS Codd 


g 


my Bp 


S Be yee GEE get 


3 
3g 
FF 


i a I 


é 


& 
- 


$23 
# 


rigs 
: ; : ga PPS ‘em 
° iota Gee bem 
- s ‘ 4 5 
; er 
pn } 
os, * me ike ae } {2s iad ie d Brei, L ec aae 
‘ : 
> 
: Y 
; X 


Terminal Elevator ot Port Arthur 
" (Copectty 5,500,000 bushels) 


Over200ElentoninWeten Conde —«s SHEPPERS & 


JAMES RICHARDSON € SONS | 
mastst®® 22ezetth  NAESRYUER «REET wESETES 


W M: Paterson & ComPANY LtD. |. 


Own and Operate 
‘ One Terminal Elevator in Fort William 
Total Pb a astnies bus. | 
‘31 Vessels on the Great Lakes 
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NORRIS GRAINCOMPANY 


PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO,’ MONTREAL, VANCOUVER, 
' VICTORIA 


slete Investment and Trading 
Service 
... BONDS 
ocean meee 
MELADY, SELLERS & CO. LTD. 
Grain Exchange WITTNIPEG’ Phone 92709 
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or All Day Face-Freshness 


ROLLS RAZOR 


HONES ITSELF - STROPS ITSELF - NO BLADES TO BUY 
$5.95 ond vp ° > Rolls Shaving Bow!, $1.00, Refills 60s 


50 Years’ Service 

to Canadian Business 

1888 ... 1938 
Filing Systems and 
Office Equipment 


Factories— NEWMARKET, 
Canadian cities, 
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‘EXPORT 


MADE WITH MOISTUREPROOF PAPER 


Here are the 
Advantages! 


] If you are a Subscriber-by-mail to THE 
FINANCIAL POST, you get every important issue 
delivered regularly each week at your home or 

office. That means both certainty and convenience. 


you — . Slee See —_ = notice 
special features publica subsidiary 
books which may be of great value to you as an 
investor or otherwise. 

If you are a Subscriber-by-mail are ble to 
the full of the ’S ENQUIRY 


SER eee, Seen, ee ee 

‘sonal to your questions at an Sienitine 
Canadian securities. . 

Subscription rates: One Year $5; Half Year $2.50, 


your 
THE FINANCIAL POST, 
481 University Avenue, Toronto, 


Send me THE FINANCIAL POST for 


Berewith $,..cccosccseceesses I Payment. is ae Ay 
: . Rteet 

. sy 
NAME libel pa eis SR ne 


ADDRESS .n.cccccscccnsaedssescssccceneneessseneoesgmensaseaeeesesensenenesees: 
>» 


‘One Year $5.00 
Half-Year $2.50 
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Tense International Situation Affects Market for 
' per Touches Lowest Level.Since 
Waite-Amulet Reports 


‘In Opposite Directions 


Metals—Co 
193 


Declines in the price of copper and a higher price for gold on the 
London market were among the factors which influenced the trend of 
mining stocks during the past week. In regard to both metals the tense 
international political situation over the week-end was a strong influence 
Biscouraging purchases of the red metal and stimulating demand for the 
yellow. Bar gold in London was quoted at 140 shillings 4% pence per ounce 
while copper was £38-10s. bid per toh, 

*. Generally speaking the mining market was quiet, the volume except 
ih one or two issues being restri¢ted to small proportions. In the gold 
stocks, the condition mentioned last week of holders switching from one 
dividend payer to another for greater yield or security continued to be 


a factor. 


Dome Mines was strong following the remarks made by the president, 
Jules Bache, in New York that there was no reason that he could see to 
anticipate any change in the dividend rate. 

Waite Amulet also gave good leadership in both price trend and volume, 
selling up to a new high for the current movement. The rise in Waite 
’ Amulet following the announcement of the diamond drilling results had 
a specially heartening effect, offsetting to some extent the effect of the 


lower prices in the copper market, 


Copper Market Declines 

A declining market in copper 
brought the price for that metal 
down this week to the lowest level 
seen at London since 1935. Electroly- 
tic was offered in that centre the 
opening day of the week at 15 shil- 
lings ($3.75) lower than was the 
previous offer on the Friday pre- 
ceding. 

At New York the price of export 
copper fell in harmony with that of 
London, being quoted at 8.68 cents 
per pound c.i.f. European ports. Un- 
gettled conditions in Europe and 
disappointing news from Wall Street 
were among the factors which had 

perated to discourage buying of the 
metal. Trading in electrolytic cop- 
per was slow at London but other 
base metals, lead, zinc and tin, 
rather surprisingly have not shown 
& disposition to follow the lead of 
copper without resistance. In some 
quarters there is a tendency to re- 
gard the market for copper as a 
barometer forecasting the move- 
ments in stocks. It has not estab- 
lished itself in such a position but 
is regarded more as a thermometer 
fefiecting the trend of stocks rather 
than forecasting it. 

a Lz . 
Estimating Ore Values 
* The announcement that Mesabi 
Mines would for the time being dis- 
€ontinue operations owing to the 
fact that the ore going through the 
mill had been found to be far below 
fhe grade of $15 per ton estimated 
by the mine manager last week is a 
hard blow for the shareholders who 
no doubt had been looking forward 
to the results from the operation of 
the mill. In the official statement 
issued from the company it was 
tated that an independent report by 
a competent engineer had been ob- 
tained and that following his re- 
commendation it had been decided 
to shut down the mill. 

While the action taken by the 
directors was no doubt with the best 
of intentions it seems a little like 
locking the door of the stable after 
the horse’is stolen. It is not the first 
time that this has happened in Can- 
adian mining, unfortunately, and the 
surprising thing is that more direc- 
torates do not take steps to ascertain 
definitely what grades and quanti- 
ties of ore may be expected from a 
property before building a mill. 

It may not always be fair to place 
the responsibility on a mine man- 
ager. A man might be an exception- 
ally good organizer and mine execu- 
tive and still not have the technical 
qualifications to give an authorita- 
tive estimate of ore grades or vol- 
ume. In any case two opinions 
should be better than one. 

* a a 
Mining Stock Index 

Dullness evidenced in the first 
three days of trading was succeeded 
by a revival of interest in the latter 
part of the week ending May 19. 
This favorable reaction, due mainly 
to the golds, was associated with 
heavier sales volume. The general 
, price index of 24 mining issues com- 


puted by the Dominion Bureau of 
Statistics advanced from 140.7 for 
the week of May 12 to 141.3 for the 
following week. Price movements 
in golds were confined to narrow 
limits from May 12 to May 16, when 
the index for this section moved 
from 112.7 to 113.4. Subsequently: 
good demand for gold issues at Lon- 
don was reported, and strength was 
displayed especially by the better 
established gold stocks. The daily 
price series was 116.0 on May 18, but 
slipped to 115.8 on the final day. 
Base metals did not continue the ap- 
preciable rise of last week. The base 
metal index fluctuated between 249.6 
on May 14 and 2529 on May 18, 
closing at 250.1 for a net loss of 13 
points. The weekly average for the 
golds rose from 114.1 for the week of 
May 12 to 114.7 for the week of May 
19, and base metals from 250.2 to 
251.5. 


A New Lease of Life 

Of considerable interest to the 
whole Waite Amulet-Lake Dufault 
area are the results attained in dia- 
mond drilling on the two properties 
bearing those names. The ore body 
indicated on the Waite Amulet prop- 
erty appears to be important, but 
diamond drill results from the Lake 
Dufault property also have indi- 
cated the presence of ore and the 
development on the ground of both 
companies opens up new possibili- 
ties for the district. 

The sinking on the Lake Dufault 
property was originally undertaken 
on the theory that the contact of the 
rhyolite and the andesite would 
possibly give interesting results and 
the showings obtained have justified 
that theory. Now that the presence 
of large ore bodies has been indi- 
cated, operators in that territory 
will be encouraged to go ahead with 
further exploration which would 
seem to have good prospects of 
transforming a field in which pro- 
duction has been relatively limited 
into one of substantial resources, 


English Capital Behind 
Upper Seine Gold Mines 


Upper Seine Gold Mines, Atikokan 
area of northwestern Ontario, an- 
nounces that it has negotiated a deal 
whereby an English group-will par- 
ticipate in financing the enterprise. 
Agreements covering options on a 
substantial block of Upper. Seine 
shares have been completed* and a 
prospectus filed at Somerset House, 
London, 

While underground work at the 
former Sawbill mine is in its early 
stages, sufficient ore is on hand to 
carry the recently-purchased mill at 
its rated capacity for over a year, ac- 
cording to estirhates of the consult- 
ing engineer, W. N. McClintock. Ad- 
ditional finances provided by the 
participation of English capital will 
be ample to carry forward an en- 
larged programme outlined by Mr. 
McClintock. This is expected to 
double development footage and cut 
costs by some 40%, also expediting 
mill instailation. 
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Lode Mining 


Both | Authorities Broaden Scope 


ig in Govern- 
- ment Camps 


WAGES TO BE PAID 


| From Our Own Correspondent 


of Training 


VANCOUVER.—Partly as a means | th 


of relieving the unemployment situ- 
ation but also as a step toward cre- 
ating a body of skilled man power 
for British Columbia’s mines, the 
Provincial Government is sponsor- 
ing training camps this summer for 
lode as well as placer operations, 
Last year the Government con- 
ducted practical courses in placer 
mining near Yale, on the Fraser 
River, scene of some of the earliest 
gold mining operations in the prov- 
ince. Success of this experiment. 
which is now several seasons old, en- 
couraged the Government to broaden 
the scope of this training policy. 


A Joint Programme 

The programme was worked out 
jointly by Hon. William Asselstine, 
new minister of mines, and Hon. 
George S. Pearson, minister of labor. 

It is hoped that at the end of the 
season a large number of the young 
men will be absorbed by operating 
mines, In past years, the Bridge 
River and other mines have beer. 
able to employ a fair proportion of 
the “graduates” from the training 
camps, but the majority of the young 
miners have been grubstaked and 
gone to the placer areas on their own 
account to prospect. 


A clause in the new regulations 
makes it.clear that the camp inmates 
will not be entitled to any interest 
in the minerals in which they are 
working. 

Strict discipline will be maintain- 
ed in the mining camps and the 
services of any enrolled man who 
proves unfitted on any score or is 
found to be not benefitting from the 
course of training will be dispensed 
with at the discretion of the super- 
visor in charge. 


All persons accepted for enrol- 
ment in the course will be sent to 
the training camps for a probation- 
ary period, at the conclusion of 
which those who fail to pass a pre- 
liminary qualifying test, or who in- 
dicate lack of interest, will be re- 
leased from the camps to allow wait- 
ing applicants to take their place. 


Single Men Eligible 

Single men between 18 and 25 will 
be. considered eligible. They must 
have high school education and must 
have lived continuously in British 
Columbia for at least five years. 
They ‘must be physically sound. 
Preference will be given to young 
men in needy circumstances. 

The camps will operate eight hours 
a day six days a week, with time off 
for lectures, organized sports and 
other supervised recreational activi- 
ties. The camp course will last six 
weeks, and those who work satisfac- 
torily will be given a postgraduate 
course of three months, covering 
all branches of mining in the field, 
including lode and placer. prospect- 
ing, under instructors, All those who 
take this field course must continue 
it until its termination. 

In the camps, pay will be $1.75 a 
day with 75 cents deducted for 
board. In the field course, wages 
will be 50 cents a day with board, 
and those who receive a certificate 
of proficiency at the end of the 
course will be paid a bonus of 50 
cents a day for each day actually 
worked, 


Will Search for Oil 
In Peace River Area 


Broadening of Canada’s search for 
oil is indicated in the news that the 
British Columbia Government will 
proceed immediately with its plan 
to seek oil in the Peace River dis- 
trict. It is proposed to get the most 
“eminent advice possible” and to 
make preliminary examinations of 
the area according to an announce- 
ment made by Premier Pattullo at 
the week-end: 

The survey of the Peace block will 
be made before the next session of 
the British Columbia Legislature, 
when it is planned to ask for funds 
to drill for oil. The information ob- 
tained in the survey will, of course, 
give the Government the necessary 
information as to where it would be 
most advisable to stayt operations. 


SAME FINE QUALITY AS CRAVEN “A” 
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stoping was larg 
the lower grade of ore going to the 
mill, making it impossible to oper- 
ate at a profit and continue develop- 
ment. 

Due to reduction in the expected 
grade of ore, the company has been 


eae ae 


‘ 


unable to carry out an extensive de- had 


velopment programme on the lower 
levels, work upon which has cqn- 
firmed the opinion that better and 
larger ore bodies would be opened 
in this area, 

At year end, a reserve of 7,184 tons 
of broken ore was in stopes; positive 
blocked ore arnounted to'8,920 tons. 
There was a reserve of 3,200 tons in 
various sills with drifts below them. 
This item has been kept, separate, 
as its development involves raising. 
O. R. Wray, mine manager, says that 
the sills on the 1,250-ft. level con- 
tain known ore, but this has not 
been considered, as further sinking 
or winzing would be required to re- 
move it. Since the end of the year 
important work has been done on 
the south break, increasing reserves. 
There are possibilities of good re- 
sults in the region immediately be- 
low the 250-ft. level. 

Morris Kirkland has negotiated a 
financing deal with Halliwell Gold 
Mines requiring reduction of its 
present outstanding shares on the 
basis of one for three, then increas- 
ing the capital so reduced to 3,000,- 
000 shares, of which Halliwell will 
have an option on 1,350,000 shares at 
varying prices, to net the Morris 
Kirkland treasury $450,000. Agree- 


ment provides for the immediate 


purchase of 100,000 shares at 25 cents, 
proceeds to be used for develop- 
ment. ~* 

Shareholders will be asked to ap- 
prove the agreement at a special 
meeting May 31 in Toronto, 

Bullion production for the year 
was $202,687 from treatment of 35,970 
tons, an average recovery of $5.63 
per ton. Millheads ran $6.55. Total 
operating. costs were $238,420, or 
$6.63 per*ton milled. Administration 
expenses were $11,801 and $23,535 
was written off for pre-production 
development. 

For the first two months of 1938 
production was $32,229, total rev- 
enue, including miscellaneous in- 
come, being $34,192. Expenses for the 
period were $41,616. 


Placer Deposit = 


To be Worked 


Extensive Dredging of 
Cariboo and Other Parts 
of B. C. Indicated 


From Our Own Correspondent 


VANCOUVER.—British Columbia 
will see extensive dredging of placer 
deposits in the Cariboo and other 
parts of the province, this year, ac- 
cording to present indications, 

A placer area on Musket Creek, 100 
miles north of Prince George, is be- 
ing tested by eastern Canada inter- 
ests, represented by Major J. A. 
Warburton. Ten dredging leases on 
the Salmon River tributary have 
been acquired and when the tests 
are completed it is proposed to in- 
stall a dredge. 

Aircraft has been an important 
factor in the development of this 
and other areas previously regarded 
as practically inaccessible. 

Representatives of the Yuba Min- 
ing Co., of Calfiornia, have been ex- 
amining placer ground in the Bark- 
erville section of Cariboo with a 
view to installing dredges. Their op- 
erations would be adjacent to the 
Lowhee Gold Mining Co., which is 
operating a hydraulic plant. 

Geophysical engineers, engaged by 
James Dole, Hawaiian pineapple 
king, have arrived at Horsefly in 
the Cariboo country to block out 
sections of the 68-mile dredging 
lease acquired in the old mining 
camp that was first discovered in 
1859. 


Century Mining Drilling 
At Golden West Mines 


Satisfactory results are being ob- 
tained in diamond drilling by Cen- 
tury Mining Corporation Ltd., on the 
Golden West Mines property at 
Elbow Lake, Manitoba. Eleven holes 
drilled have intersected the exten- 
sion of the Bow vein at depths vary- 
ing from 115 to 225 ft. The Bow 
vein it is stated is gradually chang- 
ing its strike to the northeast and 
drilling has traced it to within 450 
ft. of the Webb vein which Dr. J. F. 
Wright believes has very definite 
possibilities being at least 825 ft. 
long, the true width of 11 intersec- 
tions being 3.2 ft. and the grade 
$10.35 per ton. Twenty-one drill 
holes have intersected the Webb vein 
for a distance of 21 ft. total ton- 
nage indicated to date in the three 
vein systems on the property is esti- 
mated at about 100,000 tons. ° 


Interesting Showings 


looking for some unfavorable news 
regarding deve min 


lopments 
It has been felt that the grade of|: 
ually 


| the ore in the mine was 
declining while in some quarters it 
that the current divi- 
dend rate might be in danger. The 
news that earnings for the quarter 
had shown but a fractional decline 
and the declaration of the regular 
dividend have, however, helped to 
restore confidence and to allay fears 

for the immediate future. 

In the last annual report ore re- 
serves were estimated at 526,448 tons 
at the end of 1937 with an average 
grade of $11.23 per ton. This was the 
lowest grade shown for any of the 
three years for which official esti- 
mates have been available. 

In 1934 the average value per ton 
was shown at $15.56 and in 1936 and 
1937 $13.28 and $11.23 respectively. 
The ore it is stated occurs in some- 
what erratic ore shoots which makes 
it rather difficult to estimate the re- 
serves accurately. j 

However while the value of the 
ore per ton has shown a decline in 
each of the last three years the total 
value of the bullion produced has in- 
creased owing to larger tonnage be- 
ing treated in the mill. It is believed 
also that there is considerable ton- 
nage of lower grade ore available 
in the mine which, however, might 
entail considerable additional ex- 
pense before it could be brought to 
the mill. 

As will be seen from the table 
given below if production for the 
last eight months of 1938 is maintain- 
ed at the same rate as in the first 
four the bullion production should 
have a value slightly above that of 


1937, 
Production Record 
Following is a summary of annual pro- 
duction 1929 to 1987: 


Tons 
Milled 


Recov. 
r 
Ton 


Bullion 
Year 


1937 .... 200,502 
1938t ... 213,675 
*Gold at market price. 
*Production commenced Jan. 4. 
tEstimated. 
Monthly production, 1938: 
Jan. .-.. 18,337 
Feb. .... 16,585 
18,423 


Mar. .-. 
Apr. ..+. 17,880 200,342 


* 71,225 594 11.45 815,683 


The company has since declared 
the usual dividend of five cents a 
share payable June 15 to sharehold- 
ers of record May 31 which calls for 
distribution of $232,003 on the 4,640,- 
063 shares outstanding. When the 
first quarterly dividend was paid on 
March 15 an extra of onercent a 
share was paid bringing the total 
disbursements up to $278,404. 

For the longer term, however, the 
situation depends on developments 
minewise and in this connection it 
is interesting to note that an active 
development campaign undertaken 
in 1937 is being continued. No offi- 
cial announcement has. been made as 
to the results attained so far. A state- 
ment from the company in this con- 
nection would be timely. 


The statement of earnings for the three 
months ending Mar. 31 with comparisons 
for the same quarter of 1937, follows: 

1938 

s 
628,270 


1937 
8 
662,302 
253,268 


Gross earnings ....... | 372,387 ; 
Depreciation 37,205 , 


335,182 
46,126 - 


Net earnings 289,057 / 
Earns. per Sh. & Divd. Record: 
Earned 


> 
Gross income 


373,327 
52. 


321,261 


Federal and prov. taxes 


“By K 


———— 


chase From Proprietary 
. Will Be Found Legal 


liam Weller, E. Murray Thompson, 
F. O’Hearn & Co., Col. F. D, Pid- 
geon and C. D, McGregor. 

The writ seeks return to Propri- 
etary Mines Ltd. of certain mining 
claims which are now part of Kerr- 
Addison Mines and $500,000 dam- 
ages. In event of it being impossible 
to return the titles in good standing 
and clear of all claim the plaintiffs 


ewise.| ask the sum of $20 millions. 


In a statement issued in the hope 
of reassuring shareholders of Kerr- 
Addison Gold Mine’, George R. 
Webster, president of the company, 
said that he had negotiated the pur- 
chasé of the Kerr-Addison property 
from Proprietary, always guided by 
counsel. He stated that it was his 
firm belief that the transaction was 
absolutely legal and that the “Pro- 
prietary shareholders had made a 
good deal. 

The mining property involved in 
the litigation is composed of min- 
ing claims H.S. 164 to 166, numbers 
H.J.B. 29-33 and number H.F. 33 in 
the township of McFadden, Larder 
Lake mining division, district of 
Timiskaming. 

The stock dropped sharply follow- 
ing the news of the litigation. 

Developments at the property 
have been satisfactory, the mill 
which commenced operations on 
May 2 having been handling 450 to 
500 tons daily. It is expected that 
the first brick will be poured early 
in June, 


Mill Decision Soon 
From Martin-Bird 


Martin-Bird Gold Mines, Larder 
Lakes district of Ontario, will be 
able to announce the size of its mill 
within the next two months, as it is 
expected that the ore picture will be 
fully revealed by then, according to 
S. J. Bird, president. Drifting is in 
progress on two levels toward the 
No. 3 ore body, and latest diamond 
drilling results have indicated gdod 
ore, assay values averaging about 
$10 over eight feet in three holes. 
Shaft No. 2 has been completed to 
objective of 375 feet. 

Aggregate ore length of 2,000 feet, 
in several shoots, has been devel- 
oped, and is about equally divided 


.932|;0n three levels. Grade runs $8-$10 


per ton, and while most of the 


603! shoots have widths up to five feet 


some wide ore has been developed, 
particularly near No. 1 shaft, where 
quartz and sulphides run up to 30 
feet in width. 

Recent search for new ore has 
been carried to the west, following 
encouraging indications from sur- 
face diamond drilling. Best inter- 
section was contained in No. 29 hole, 
where core agsayed $13.35 across 14.6 
feet. In raising from the 375-foot 
level, west from the No. 2 shaft, the 
first 20 feet. ran $31.65 across 9.5 feet, 
and a drill hole 60 feet below the 
level here returned $14.90 across 7.9 
feet of core. 


Waite Amulet Find Lies 
Northeast and Southwest 


Shares of Waite Amulet Mines 
Limited have provided one of the 
features on the market for mining 
stocks this week following the news 
that -an important ore body had 
been indicated on the property by 
diamond drilling. 

In three holes drilled, copper and 
zinc were reported showing a total 
of 82 feet in one hole carrying from 
1.8 to 3.9% copper and 7.1 to 8.2% 
zinc, in No. 2 a total of 127 feet 
carrying 42 to 48% copper and 
from a trace to 5.4% zinc, while in 
hole No. 3 a total of 155 feet of cop- 
per was shown carrying from 1.8 to 
93% copper and from 5.1 to 15% 
zine. 

From the position of the holes 
which have been drilled on both 
properties so far the ore body indi- 


ogg |Cated appears to lie northeast and 


southwest. 


Mining Company Options 


Beverley Moldings Corp. — Has optioned 
to Colling Securities, Toronto, 275,000 
shares at prices from 27% to 30 cents, final 
installment due May 1, 1939. Colling Se- 
curities has further option on 100,000 
at $1, payable by Nov. 1, 1940. 


Don-Martie Geld Mines—T. E. pevaey Be A 


from 5 to 20 cents, payable minimum of 
$3,000 monthly. 
Fiske Gold Mines — Under 


prices from 3 to 10 cents. 
Gold Bin Mines—Has optioned to Kei 
Best and Toronto, 171,950 shares at 


from 3 to 4 ene 
Mines—Under agree- 
I, J. Isbell agreed to pur- 


6 
On Lake Dufault Mines 


Across the boundary from Waite 
Amulet Mines on the old MacDou- 
gall claims on the property of Lake 
Dufault Mines, 


Amm Gold Mines—Has sold 25,000, shares 
of treasury stock by private sale to Mrs. 
Sigfrid Johanson and received $6,250 cash 
in payment. 


Lapa Cadillac Gold Mines—May 1 install- 
ment, covering option on 23,000 shares at 


extended. 

Aretic Yellowknife Mines—By agreement 
Apr. 5, Industro Mining. Investments sub- 
scribed for 160,000 shares at 12% cents, 

able $10,000 - A and maeee hsane 1, 
,000 


from 20 to 70 cents per 
payable on or before Feb. 15, 1939. 
Ross Whittall Ltd.—Has exercised opti 
on 40,000 treasury shares at 10 cont a 
share in 
Turner 


the underwriting Nov. le 
100,000 to be taken up by June 1 and 60,000 
by July 1 at 10 cents, 

Quebec-Eureka Gold Mines—By agree- 
ment Feb. 26, optioned to Thorah Securi- 
ties Corp. 900,000 shares en . 


Moberly Yellowknife Geld Mines — By | ©°- 


t May 17 


company started drilling in Decem- | 39 oct 


ber. The first holes cut the contact 
of rhyolite and andesite and a foot 
of massive sulphides. The second 
cut some four feet of massive sul- 
phides; the third gave 252% to 8% 
copper and from 4.4% to 20.61% zinc. 
A fourth hole was blank and a fifth 
showed 2.5% copper and 7.65% zinc. 
Another hole is drilling but results 
will not be available for another 
week or so. 

The Lake Dufault property in- 
cludes holdings of Ventures Limited, 
some claims of Area Mines, some 
claims of the Young Shannon Gold 
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pr. 30 under agree- 
mended Feb, 15, 
60 days. ‘ 


cents per 

1938, has been taken up. 
option on 1,149, shares with next in- 
ae tae shares at 15 cents exer- 


31. Issued 
[£00,006 ot puithocined nie 000 now 


ident Believes Pur- 3 


‘N.C. URQI 


HART & CO, 


STOCK BROKERS 


Members Toronto Stock Exchange 


15 King Street West 
_ADel. 


Toronto, Ont. 
6028 


For income 


and capital appreciation 


NORTHERN EMPIRE (GOLD) MINES LIMITED 
' AT PRESENT PRICES YIELDS 6% AND CONTROLS 


MAGNET CONSOLIDATED MINES LIMITED 
- For appreciation 


NEGUS (GOLD) MINES LIMITED in Yellowknife Area 
A. E. OSLER and COMPANY 


Established 1886 
11 Jordan St., TORONTO 


Taber Crude Oil 
Attracts Interest 


Indications that the oil industry of 
Alberta is headed for important suc- 
cess continue to come forward and 
the total area from which production 
may ultimately be expected con- 
tinues to broaden. 

Among other sections the great 
plains area of southern Alberta is at- 
tracting much attention, It is under- 
stood that the Standard Oil of Cali- 
fornia have come into that field to 
do a season of seismic work and 
that other large companies are also 
interested there. ’ 

The oil produced in the Taber 
field is described as a medium grade 
crude running 27 gravity. Such an 
oil is valuable for blending with 
lighter oils for refinery purposes. It 
is similar in this regard to the crude 
oil of Oklahoma and Montana. It is 
estimated that there is a market o 
some 10 to 14 thousand barrels of 
medium grade crude oil in the west- 
ern provinces daily, as at present 
about this quantity is being import- 
ed for blending purposes to supply 
the demands of the western prov- 
inces, 

The importance of the medium 
grade crude of the Taber area was 
stressed a short time ago by R. Rol- 
leston West, petroleum engineer of 
Vancouver and fuel adviser to the 
sage Commission of British Colum- 

ia. 

Mr. West who was formerly con- 
nected with the Shell Oil Co. in Lon- 
don, Eng., and the Orient and later 
with the Anglo-Persian, recently 
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Members Toronto Stock Exchange 


ADelaide 2431 


completed a survey of the fields of 
Alberta. He states there is keen jp. 
terest in the United Kingdom in the 
Alberta oil fields and that a source 
of the heavier grades of crude such 
as those of the Taber field are o 
special interest to the United King. 
dom as she is particularly desirous 
of a supply of fuel oil for the navy 
| and merchant marine which does not 


| have to come through the dangerous - 


| bottle neck of the Mediterranean. 


Preston Rejects Offer 
Of McIntyre Porcupine 


Directors of. Preston East Dome 
Mines have rejected the offer made 
by McIntyre Porcupine to provide 
finances to bring the property of the 
former into production. It was felt 
that the terms offered were to 
severe, 

In some quarters it is thought pos. 
sible that a compromise plan may be 
reached between the two com. 
panies as, with some adjustments in 
the original offer, terms suitable to 
Preston might be reached. 

Meanwhile Preston is understood 
to have received two or three other 
offers to provide financing and jt is 
also suggested that the money could 
be raised readily by an offering of 
treasury. stock to the present share. 
holders. 

Details of the deal offered by Me. 
Intyre which were outlined briefly 
in last week’s Financial Post in. 
cluded the issue of bonds by Preston 
up to $662,500 due in five years of 
which McIntyre would buy up to 
$600,000 at a price of 80, which would 
mean $480,000 for the Preston 
treasury. 


¥ 100,000 MILES... 


and Your Motor 


“Good-as-New” I 


“IMPOSSIBLE”, you say. “Not at all”— 
because it has been proved right out on the 


highway in actual tests. 


You can’t compare the pro- 
tection given by Red Indian 
Aviation Oil with ordinary 
mineral oil—thisnewSUPER- 
LUBRICANT protects, not 
only at white-hot speeds 
through any, weather, but— 
most important of all—after 
the engine has been shut off 
and before it starts again. 
That means no corrosion and 
no “starting wear’ with the 
result that new car perform- 
ance is extended for thou- 
sands of extra miles—that 
repair bills are few and far 
between—that your car Lives 
Longer! 
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New Structure 


Is Now Sought} 


of great potential importance 
gical investigations now 
; in the western part of 
ws Prcupine district, looking to 
ie proving-up of an entirely new 
gructure, Hans Lundberg, geo- 
ysicist and geologist, informs 
» Financial Post. 
while work is still largely in the 
gpeoretical stage, the establish- 
ment of such a structure would 
widen the field for all Porcupine 
mining enterprises. Mr, Lundberg 
emphasized that results of drilling 
not yet available and that 
her work will be necessary 
pefore any announcement can be 
made on the conditions now being 


investigated. 


Windsor 


Men of affairs naturally stop at 
the Windsor because of its rep- 
utation for dignified comfort and 
pnobtrusive, courteous service, 


The Windsor is the center of the 
business and social life of the 
city. It is famed for the quality, 
variety and excellence of its 
cuisine and is the home of the 
leading Service Clubs. 
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TORONTO - BRANTFORD 
BRANCHES FROM COAST 10 COAST 
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By DOUGLAS W. CLINCH 


When the United States suspended 
gold payments in April, 1933 there 
was an immediate step,up in the in- 
dex of the world’s industrial produc- 
tion. In the United States this recov- 
ery reached its peak in Dec., 1936 but 
in Canada, Great Britain, and the in. 
dustrial countries as a group, indus- 
trial production continued to show 
a steady rise through mid summer 
1937. Actually the world’s index of 
industrial production established a 
new high in March, 1937, i.e. 120.8% 
of 1929. Suddenly the United States 
index showed a sharp decline. At the 
present time the United States index 
has dropped back to about Dec., 1934. 

In Canada, the question arises 
“how soon may we expect recovery 
in the United States and a corres- 
ponding pick up in Canadian busi- 
ness?” Let us examine this question 
from an international economic and 
domestic political point of view, in- 
cluding the probable effect of fur- 
ther devaluation. 


Commodity Break Chief Cause 

The chief cause of the decline was 
the break in commodity prices. As a 
whole, American manufacturers 
may not be conversant with inter- 
national affairs but one thing they 
do understand is a radical price re- 
auction in raw material inventories. 
Immediately they stop buying. As 
the United States consumes about 
50% of the world’s raw materials, 
any drastic curtailfhent in their raw 
material purchases is followed 
gradually, by a curtailment in busi- 
ness all over the world. Intermingled 
with this “buyers’ strike” was the re- 
fusal, of responsible industrialists to 
make commitments with what many 
of them considered irresponsible 
labor organizations. 

A study of commodity prices 
shows that as a group they com- 
menced to rise in the autumn of 1936. 
During 1936 London and New York 
accumulated on balance about twice 
the total world production of newly 
mined gold (excluding Russia). Dur- 
ing the winter of 1936-37 there was 
a heavy wave of speculatién in Lon- 
don in cartel raw materials, such as 
copper, tin, rubber. There was ap- 
parently little evidence that pres- 
sure was brought to bear to curtail 
borrowing from London bankers 
with a view to controlling in time 
this wave of speculation. Finally, the 
first rumors of the gold scare began 
to depress prices, 

There is no question, however, 


Week in Oils 


inch Sees Chance to Budget Balancing 


‘lf United States. Resorts to Revaluation 


cidentally, in the first three months 
of 1938 of approximately 6.4 million 
ounces out of a total production (ex. 
Russia) of some 7.4 million ounces. 


Other Depressions 


The economic history of the 
United States might well be inter- 
preted as periodically prosperous 
despite political trends and fre- 
quently depressed as the result of in: 
ternational developments. . 


During the Civil Wer the United 
States dollar dropped to a gold value 
of about 34 cents, to be legally stabil- 
ized at 100 cents when the United 
States resumed gold payments on 
Jan. 1, 1879. This stabilization was 
followed by a false business recovery 
which collapsed in 1883-84 and by 
further panics up to 1897. It is now 
obvious that the real reason for Wil- 
liam Jennings Bryan’s support was 
actually economic. With a 34-cent 
Civil War dollar a western farmer 
who had contracted a farm mortgage 
of $5,000 found, to his consterna- 
tion, following ‘the’ stabilization of 
the dollar on Jan. 1, 1879, he was car- 
rying the equivalent of a $15,000 
mortgage. Even if prices had not 
radically declined following the 
Civil War, it required three bushels 
of wheat to discharge the same obli- 
gations one bushel of wheat would 
have paid for during the Civil War. 

It required 33 years to liquidate 
the Civil War. 

In 1898 the Klondike gold areas 
came into production followed by 
the Rand, thanks to the late Cecil 


'|Conservation Board 


Ready to Take Hold 


From Our Own Correspondent 


CALGARY. — Members of the 
newly-appointed Petroleum and 
Natural Gas Conservation Board 
lost no time in settling down to 
work last week after W. F. Knode, 
prominent Texas petroleum engi- 
neer, chairman of the board, arrived 
in Calgary. 

Mr. Knode with C. W. Dingman 
and F. G. Cottle, the other members 
of the board, is charged with the 
very important task of taking steps 
to halt tremendous gas wastage in 
Turner Valley which has been con- 
tinuing for more than 10 years. At 
times the gas wastage has exceeded 
500,000,000 cubic feet daily, and it is 
now estimated at about 200,000,000 
cubic feet. 

It was pointed out that. nothing 
could be done with regard to gas 
conservation until certain enabling 
legislation is passed by the Federal 
Parliament, making it possible to 
proclaim the Turner Valley Gas 
Conservation Act. There is no doubt, 
however, about the passing of this 
legislation, it is stated, as it was in- 
troduced as a Government bill in 
parliament. "The legislation pro- 
vides for amendment of the natural 
resources agreement between the 
province and the Dominion, whereby 
the province will be permitted to 
enact gas conservation legislation, 

Technically, the Gas Conservation 
Board is not in existence until the 
enabling legislation’ is passed at 
Ottawa. It is expected, however, 
that this legislation will be passed 
by June 1, and the board will assume 
its duties officially on or about that 
date. 

Oil men point out that the urgent 
need for gas conservation lies in the 
fact that gas reserves are being with- 
drawn from the crude oil area of 
Turner Valley. Gas is required to 
lift the oil to the surface. Billions 
of cubic feet have been wasted and 
millions of cubic feet are still being 
wasted daily. 
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New Procedure at Sundance 


A new procedure is being followed 
at the Sundance well, just completed 
in the limestone in South Turner 
Valley. A temporary production 
test is being made of the lower pro- 
ducing horizon, the hole being ream« 
ed out increasing the diameter from 
six inches to eight inches. Then 
tubing will be run and the well acid- 
ized. When all this has been done 
the well will be put on a regular 
production test. No production fig- 
ures are expected to be available 
for a week or more. 

The new potential of the West 
Turner No. 1 well is 2,321 barrels, 
which ts two thirds of the open flow 
during the last day of the test. The 
open flow was thus, approximately, 
3,500 barrels. The well will pro- 
duce 44% under proration, of the 
potential of 2,321 barrels a day. 

a - 


1914 to drill on this land, but plans 
were dropped owing to the outbreak 
of war. It is stated that about 30 
wells can be drilled on acreage 

owned by the company. i. 
The producing horizon is. esti- 
mated at a depth of 3,800 feet and it 
is estimated that wells can be 
drilled into this area at a cost of not 
more than $50,000. All money re- 
ceived from the sale of shares will 
be deposited with a trust company 
and should anything prevent the 
drilling for oil, shareholders will be 
reimbursed 94 cents for every dollar 
invested, it is stated, 
e s * 


Rich-Well at 2,900 Feet 

The Rich-Well well now down to 
about 2,900 ft., in the south end of 
Turner Valley, will be completed as 
quickly as possible. Work is being 
carried on with three shifts. Ten- 
inch casing is being carried and will 
be cemented at about 3,000 ft. Then 
the well will be completed with fast 
rotary equipment, The well is being 
financed privately. It is located 
just to the south of the Prairie, Fire- 
stone and Brown producers, 
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Increased Potentials 


Substantial increases in the poten- 
tials of Brown 2, Four Star, and 
Brown 4 wells as a result of 11-day 
tests just completed were announc- 
ed last week-end. Following are 
the open flows during 24 hours at 
these wells during the last day of the 
ll-day tests; the new potentials, 
which are two thirds of the open 
flow; and the old potentials respec- 
tively: Brown 2, 1,726 barrels, 1,151 
barrels, 687 barrels; Four Star, 
1,172 barrels, 781 barrels, 675. barrels; 
Brown 4, 1,643 barrels, 1,093 barrels 
and 913 barrels. 

These three wells have, at present, 
a combined daily potential of 3,027 
barrels, compaed with the previ- 
ous combined potential of 2,275 
barrels, an increase of 752 barrels 
daily. This brings the total daily 
crude potential of the field up to 
33,190 barrels from 45 crude’ pro- 
ducing wells—an average of 738 
barrels a day. - 

r - 
Total Field Production 

This tdtal field potential of 45 
crude producers is likely to be in- 
creased at the conclusion of the test 
to determine a new potential at the 
West Turner well early this week. 


The temporary potential of West 


Turner 1 is 1,318 barrels a day. 
Crude producers, with the excep- 
tion of those with production 
capacities of 100 barrels or less a 
day, are permitted to produce 44% 
of the daily potentials of the indivi- 
dual wells. This percentage is like- 
ly to be increased in the near fu- 
ture due to the completion of the 
new Royalite pipe line, increasing 
transportation facilities from- 13,000 
barrels daily to about 24,000 barrels 
daily. Wells with capacity produc- 
tion of 100 barrels or less a day are 
tted to produce to capacity. 
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stone. 


ey commune of Bouglas ": 
‘ 8, 
to pump priming: 


dheesste Dee ete Clinch, 
ir. 
an ex-Canadian, who is now an 
investment counsellor in 
York. Snes id 

Mr. Clinch’s views have attract- 
ed much attention in Canada, 
Happy to publish them, The Finan- 
cial Post does not necessarily en- 
dorse all of hig ‘arguments. re; 

On 
Rhodes’s confidence in the late John 
Hays Hammond, ' 
Ft s e: 8» 

Of recent political developments 
in the United States, ‘the most im- 
portant has been the devaluation of 
the dollar in April, 1933. Mr. Hoover 
could have accomplished the same 
results in Oct., 1932. and probably 
would haye been re-elected. Instead 
the United States found itself ex- 
perimenting with the Reconstruction 
Finance Corporation and the Farm 
Board. It all seems rather silly be- 
cause when: Mr. Hoover left Wash- 
ington one of his first acts was to 
appeal to the Courts’of California in 
order that his Alma Mater might be 
permitted to buy cOmmon stocks in 
exchange for bonds. There doesn't 
seem to be much doubt that the pres- 
ent Administration has handled the 
question of gold, by devaluing and 
accumulation, much more cleverly 
than the Hoover Administration, 


Pump-priming 

As to the question of pump-prim- 
ing and additional political expendi- 
tures, several factors have to be con- 
sidered. In the first place when the 
World War was over and the defla- 
tion of 1920 had been but partly com- 
pleted, the total funded debt of all 
kinds outstanding in the United 
States was, in 1921, about $75 billions, 
Under Mr. Harding, Mr. Coolidge 
and Mr. Hoover this debt had in- 
creased to about $134 billions when 
Mr. Roosevelt became President. The 
present funded debt of all kinds 
amounts to at least $160 billions. 

It was all very well for certain 
successful bankers to outline how 
they would now reduce expendi- 
tures; for the Republicans to point 
to Mn Mellon’s reduction of the Na- 
tional Debt. It is also equally true 
that when certain representatives of 
the Boston and New York Reserve 
Banks approached Mr. Mellon in the 
spring of 1928, Mr. Mellon refused 
to raise the rediscount rate to meet 
the call money rite of 10%. 

The American Commission's re- 
cords, on which the United State 
National Banking Act Was apprové 
by Congress in Feb., 1863, contained 
the information that the Bank of 
England had informed the Commis- 


New 


‘sion that the only satisfactory con- 


trol the Bank of England had found 
in dealing with.the aftermath of the 
Napoleonic Wars had been to raise 
the rediscount rate frequently to 9%, 
to 10%. If the Roosevelt Administra. 
tion has wasted much valuable time 
in monetary experiments, there is 
no evidence in the record that even 
the Coolidge Administration with 
Mr. Mellon could have been more 
successful in dealing with the prob- 
lems of the treasury. 

Pump-priming, when thrown up 
against such a political background, 
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tool equipment and complete the 
well in the main producing horizon 
with cable tool equipment. It has 
now been decided, however, to com- 
plete the well with rotary changing 
over from rotary mud to oil, 
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income, in the price level of 109 com- 
modities, and in the index of indus- 
trial production was 77%, 71% and 
82% respectively, while the price of 
gold had been in 69.3%. If 
we multiply the index of industrial 
production by the price level of 784 
commodities we can form a reason- 
able estimate of industrial income. 
During the high point of American 
recovery in the spring of 1937, this 
industrial income available for 
taxes was not, however, sufficient to 
balance government budgets 

Since a devaluation of 40.94%, 
equivalent to an increase in the 
price of gold of 69.3%, raised the na- 
tional income of the United States 
from about $39.5 billions in 1932 to 
about $70 billions in 1937 (as esti- 
mated by the Department of Com- 
merce on Sept. 13, 1937), it is not im- 
probably that a further. write-up in 
the price of gold, say 70%, should 
increase the national income of the 
United States to over $100 billions. 
Assuming the present cost of govern- 
ment, federal, state and municipal, 
in the United States, including bor- 
rowing, is about $20 billions, the 
cost of government should not ex- 
ceed $25 billions out of a national 
income of $100 billions created by 
‘further devaluation, Budgets should 
then be balanced “without further 
borrowing. : 

Our second conclusion is that 
pump-priming is not necessary if a 
further write up in the price of gold 
of 70% will increase the national in- 
come of the United States to over 
$100 billions. 

In other industrial countries, such 
as Canada, Great Britain, Belgium 
and Holland, there has also been a 
substantial increase in the national 
incomes as a result of devaluation, 
but this increase has not been suf- 
ficient to balance their budgets. In 
order to increase their national in- 
comes further devaluation is there- 
fore necessary. Insomuch as the 
price levels éf industrial countries 
competing for foreign trade are low- 
ered, as measured in gold, by de- 
valuation it will be necessary to meet 
this competition that the United 
States dollar also be further de- 
valued. 

World Political Developments 

Considering the problems of the 
United States from an international 
viewpoint, the situation has also 
greatly changed politically since the 
spring of 1937. The more important 
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valuation is therefore inevitable. 
Tariff Adjustments Necessary 

Accompanying the resumption of 
foreign lending must come some ad- 
justment in tariff and trade agree- 
ments. ’ 

The situation in the United States 
therefore is very sensitive to the 
international situation, which has 
improved politically in the last year. 
Assuming the British resume foreign 
lending, accompanied by devalua- 
tion, business in the United States 
will show an almost immediate im- 
provement irrespective of any lack 
of confidence or further political ex- 
periment. 

Should, by any good fortune, the 
opposition in Congress, or through- 
out the United States develop but 
one single leader with a grasp of the 
facts from an international point of 
view and the cougage of his convic- 
tions, then following any general re- 
covery programme the Chamberlain 
Government will carry through— 
and it seems unlikely the present 
British Government will time their 
plans to suit an American election— 
we may find world improvement de- 
veloping very rapidly into a sus- 
tained recovery, m9 


Canadian Gold Stock. 

Canada will, of course, participate 
in this boom and should to the 
greatest possible extent, consistent 
with her problems of meeting her 
transfer balances, increase her mone- 
tary gold stock both at home and 
abroad. Such a policy as the Bank 
of England has adopted in building 
up the largest gold stock in its his- 
tory should be acceptable to any 
central bank in the Empire to say 
nothing of chartered banks and in- 
surance companies. While the Brit- 
ish government debt increased, $1,200 
millions for the calendar year 1937, 
the monetary gold stock of the Bank 
of England increased $105 millions 
during the same period and the hold- 
ings of the equalization fund from 
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March 31, 1937 to Sept. 30, 1937 in- lions at re | 


creased $461 millions. millions of which a substantial 


In other words, the Bank of Eng- | of the proceeds was devoted to other 
land and the British Treasury gained | emergencies than the shrewd purs 


on balance a known total of $566 mil- chase of gold. 


-Let’s sweep out the last 
DARK CORNERS! 


The present control law of Ontario is-a 

sound law because it is founded not 

_ on restraint but on reason! Because it 

assumes rather than denies the citizen’s 
control of himself! 

To date it has made a great progress. 


Yet for the 


good of the Province, 


moderation must completely replace ex- 
cess. True temperance assures liberty 
while it avoids excess. 

Let’s keep the principles clear: 

Control differs from prohibition in 
two important points . . . It allows each 
citizen the greatest individual liberty of 
choice, while preventing him from inter- 
fering with the liberty of others! 


And because it respects his liberty it 
can count on his co-operation! ia 
The Industry therefore sincerely urges ° 
every open-minded citizen to join in 
helping the Government clean‘up such’ 
abuses as still exist. Assure your own - 
freedom of choice by discouraging those 
of your:friends who try to turn liberty 
into excess! 


“We need not be the Keeperiof, our‘ 
always be the guardians of his lib- 
eS Re Macrumete 2: 
in an article in Maclean's ~ 
Magazine, April 15, 1938 
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Use Low-Grade Ores 


Availability of low price power 
permits of the development and eco- 
nomic utilization of low-grade ores 
which otherwise could not be profit- 
ably worked and thereby brings im- 
mensely added assets to the national 
wealth of Canada. 


ton mill on May 2, with Porcupine 
Lake reported as operating a new 


25-ton plant. Also operating a. 100- z 


ton plant is Golden Gate, on the 
westerly extension of the Kirkland 
Lake belt. In the Porcupine area, 
De Santis is building a 100-ton mill. 
Hallinor is putting up a 250-ton mill, 


CHARTERED ACCOUNTANTS 


Any data which you can furnish 
me on Rouyn Reward, in which I 
am interested, would be appreci- 


Capps Gold Mine Mill 


Treats Custom Ores 


Capps Gold Mine Ltd, has been 
operating its mill at about 100 tons 


per day. to April 30, 1938, it had 
in bullion and had 


the 250-foot level 


£ Many retail store owners have had this 
very experience with Dominion Battleship 


Linoleum. Its quiet resilience pleases customers, 
Its permanence and easy and inexpensive maintenance 
reduce overhead. 2 
Consult your architect or floor contractor about this colour. 
fal, modern floor and ask about our 5-year Guarantee. 


Dominion Battleship Linoleum comes in 19 shades and 
effects to be laid with or without border treatment or in 


CHARTS TO PROGRESS 


Four centuries and a half ago, Christopher Columbus set out 
without any definite idea as to where his course would lead him. 
Through perseverance and good luck he found a continent. But 
it is said that up to the time of his death he never knew what he 
had discovered and was consequently unable to appreciate the 
significance of his achievement. 

Modern -explorers in many fields are free from most of the 
uncertainties such as confronted Columbus; can estimate with 
a fair degree 6f accuracy the results of their “voyages. of 
discovery.” 

On the other hand — and there. is no excuse for it, there are 
men today who enter upon commercial ventures with a.meagre- 
ness of knowledge and information about their business that is 
truly amazing. . 

Utilization of accounts as an aid to business is a matter for the 
Slert executive, but it is the work of the chartered accountant 
té give the figures meaning. His ability to analyze business 
Tesults and to state conclusions comes from practical experience 
in the profession coupled with. the knowledge of affairs and 
management acquired not in one but in many types of businesses, 
and is enhanced by the faculty of developed judgment. 

He does not, of course, predict results. But, as an outstanding 
professional accountant recently observed: “Facts, figures: and 
informative data, past and present, may be presented in such a 
way that definite conclusions, inferences ani opinions drawn 
therefrom are properly established and so afford valuable guides 
to the determination of immediate action and future policies.” 


One of a series of brief discussions of 
the work of the chartered accountant. 
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as to the present outlook. 


Wendigo Gold Mines 
Any data with which you can 
furnish’ me’ on Wendigo Gold 
Mines ‘will be appreciated. , eS 


Wendigo Gold Mines, which owns 


1a producing property in the Kenora 
tisfactory 


district of Ontario, had a sa 
when 


$3 |record in 1937, 


on 
totalled $253,635 from 21,175. tons of 
ore milled. This works: out to a 


_|recovery per ton of $11.97, which 


favorably with grade 


4,981 | estimates 1 es ig 


April 
$90,714 fro ment of 2552 tons, 
an avérage recovery of over $12 per 
ton. Mill handled about 85 tons 


509 | daily,in April The company has 


Kenora & Rainy River 


WENDIGO 
4th qu. 


493 | not 


enjoyed good progress and while 

having the appearance of 
a big producer, seems to have 
demonstrated its ability to operate 
profitably on a comparatively small 


ie | tonnage 


MATACHEWAN CONS. 
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Red Lake Gold Shore 


Please summarize for me briefly 
the prospects ahead of Red Lake 
Gold Shore Mines. 

Red Lake Gold Shore Mines is 
continuing ‘to combine production 
with development work, and in the 
latter regard some encouragement 
has been met with on: the lower 
level. Company showed net profit 
of $11,514 in 1937, when working 


u, | capital at year end was $19,436. Ore 


situation of a year ago was not main- 
tained in 1937. The stock is, in our 


1 | opinion, quite speculative, although 


we believe the present management 
to be sincere. Resident engineer 


Sos.auo | States future depends entirely on 
86,405 | success of development within main 


3.54 
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ore zone at depth, 


Portage Long Lac 
Please summarize for me the 
oe at Portage Long Lac 


In 1937, Portage Long Lac carried 
out some 20,000 feet of diamond 


tt tong, front. 
assays of between $5-$10 per 
were obtained over widths varying 


from one to seven feet. The man- |: 


agement recently stated that a 
financial agreement had been 

pleted whereby one million shares 
were under option to net the com- 


pany $400,000. 

This sum, if supplied by the 
brokers having the option, should be 
sufficient to carry out a comprehen- 
sive underground development 
programme, Since the encouraging 
results obtained by Hard Rock Gold 
Mines and McLeod-Cockshutt, inter- 
est in the Little Long Lac field has 
been revived, so that Portage 
Lac was able to negotiate the d 
referred to above.. The company 
now plans to sitik a shaft and ex- 
plore the zone indicated by diamond 


up 100 feet with 
e in the south 
ie 310-foot level 


tile or other effects. ‘ 


DOMINION OILCLOTH & LINOLEUM COMPANY LIMITED - 
“How much of your Overhead is Underfoot?” 


MONTREAL 


favors a policy of treating ore from 
other :propertieés and has been tak- 
ing a limited tonnage from South- 
ern Golds Ltd. since March 24, which 
is included.in the above figures. 


Geological Survey 
To Use 17 Parties 


The Ontario department of mines 
éxpécts this summer to place 17 
geological parties in the field, nine 
in the northwestern part-of the prov- 
ince and eight in the eastern section, 
Hon, Paul Leduc, minister of mines, 


announces. Investigations will in- 
of new 


clude reconnaissance suryeys 

prospecting fields, mapping of areas 
in which mining developments are at 
present showing interesting results, 
and détailed studies in the estab- 


lished mining camps. 


RAIL STEEL 
REINFORCEMENT 


has... 


EVERYTHING! 


Experience will show. you that Burlington “Rail Steel’ 
Reinforcement has every quality needed for concrete 
reinforcement. You get clean, strong steel to begin with. 
It starts with the finest railway steel — which we roll and ° 
re-roll to improve its density, strength and elasticity. You 
get extra strengtli, therefore you need less steel. Our one 
hard grade of Burlington steel is the best you can buy for 
economic design in reinforced concrete work. Over a 
quarter of a century of service to the construction industry. 


Let us send you a copy of our Stock 
List — it is yours — on request. 


SO 
Ss 


BURLINGTON STEEL Co. Ltd. 


HAMILTON, ONTARIO 


The brief but excellen 
of the Canadian Lezio 
last week, sounds a 
call to real nationhood. 

Setting as’ its prima 
that Canada should be 
fact and not merely in 

half a dozen spe 
ch it believes will 


” *.e-tend to str 


¥, national government wi 


provide 


‘and notisimply a 
confederacy.” 
Forces are rampant i 
the presen? time which 
this nation into a Eurc 
bitter principalities, pra 
swashbuckling dictator 
It is high time the nat 

thent and those like 
Legion, who stand f¢ 
united Canada, made th 
voices heard. 


fOntario Holds he® 


Te St. Lawrence PR 
CTION of the Unit 
drafting a new treaq 

theGreat Lakes-St. Lay 


brings this hugé tindt rt 
‘an issue for the second tim 
years, An almost similz 


drafted and signed in @ 
failed toe ratified by 
States Senate, althoug 
approved it. 

The present proposal 
to the previvus one ex 
United States Governm 
Cates its willingness to 
definite enncessions t@ 
tario’s suzeort. The 


ppoints include permiss 


Ontario to export surp 
allow the province to 
of the Albany River i 
Lakes; and to permit 


additional water at Ni 


These. concessions ar 
tant becduse it is On 
tawa—that must make 
Cision regarding this 

* 2 
HE St. Lawrence 
never be justified b 
waterway scheme. 

As The Post has repe 
out, the hydro power 
development are now 
€conomic consideratior 


‘Ontario whether it 4 


commit itself to an uiti 


5 ture of about $120 milk 


an adequate supply o 
power for the future 
Six years ago, Prerm 


pOntario gave his ur 


Proval to such an ex 

bem te in office, 
a, been oppos 

Ject, ” 


Mr. Hepburn now 
ing to take the new q 
Consideration, While i 
Modification of his pré 

18 & sane, construd 
which he deserves n 
tion. 

What Mr. Hepbu: aj 
engineers and advise 
48 Whether the long 

or power demand 

3 @ huge comm!tn: 


g ture at this particuis 


is the nub of (Hi 
aterway proposal 
is concerned. 


New Blue-print 
or Social Serv 
OT only did :h¢ 
fo missioners hea: } 
= broad cause of 
Teceived also fro 
Welfare Council the 
ensive plan 
maton and administ 
ices, yet produc 
tion — is backed 
18 years ac 
padership'in the fic! 


a Fecommends ths 
‘ Social insur 
reas be operated ae 
< Sig under a J 
QD oe rey 
7 ent and cons 
of the Bank 
hin . body we 


on p 





